Besluit

Ons kenmerk: ACM/DE/2016/206080
Zaaknummer: 16.0499.52

Besluit van de Autoriteit Consument en Markt als bedoeld in artikel 5, zesde lid, van de
Elektriciteitswet

Zaaknummer 16.0499.52

Op 18 juli 2016 heeft de Autoriteit Consument en Markt (hierna: ACM) een aanvraag ontvangen van
BritNed Development Limited (hierna: BritNed), tot goedkeuring van gewijzigde veilingregels voor
lange termijn toewijzing van grensoverschrijdende capaciteit (Allocation Rules for Forward Capacity
Allocation van 29 juni 2016 (hierna: EU HAR)). Daarbij heeft BritNed ook Annex 1 en Annex 12 bij de
EU HAR en de BritNed Access Rules ter goedkeuring aan ACM voorgelegd.

Dit voorstel betreft congestiebeheersprocedures. Op grond van artikel 5, zesde lid, van de
Elektriciteitswet 1998 (hierna: E-wet) beslist ACM over de goedkeuring van
congestiebeheersprocedures voor landsgrensoverschrijdende netten. Op grond van artikel 16,
vijftiende lid, van de E-wet legt de netbeheerder van het landelijk hoogspanningsnet de
congestiebeheersprocedures ter goedkeuring voor aan ACM voordat de netbeheerder deze
procedures hanteert. Op grond van artikel 10Aa, derde lid, van de E-wet is dit artikel ook van
toepassing op BritNed.

Uit het voorstel blijkt dat de wijzigingen die zijn doorgevoerd in de hoofdtekst van de EU HAR
ongedaan worden gemaakt door wijzigingen in Annex 12 bij de EU HAR. Er is daardoor materieel
geen sprake van gewijzigde regels in de EU HAR. De BritNed Access Rules bevatten wel enkele
kleinere materiéle wijzigingen.

Niet is gebleken dat deze documenten voorwaarden bevatten die onredelijk, niet objectief of
discriminerend zijn in de zin van artikel 26a van de E-Wet. ACM keurt daarom de EU HAR, Annex 1
en Annex 12 bij de EU HAR, alsmede de BritNed Access Rules goed op grond van artikel 5, zesde
lid, van de E-wet.

ACM bepaalt dat voor de transmissierechten die een looptijd hebben tot uiterlijk 1 januari 2017 de
thans geldende EU HAR van toepassing blijft tot 1 januari 2017.

ACM bepaalt dat voor de transmissierechten met een looptijd vanaf 1 januari 2017 de nu ter
goedkeuring voorgelegde versie van de EU HAR van toepassing is na inwerkingtreding van dit
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Besluit

besluit.

Van dit besluit wordt mededeling gedaan in de Staatscourant. Voorts publiceert ACM dit besluit op
haar intemetpagina. Dit besluit treedt in werking op de dag na publicatie in de Staatscourant.

Datum: 13 oktober 2016

Autoriteit Consument en Markt,
namens deze:

w.g.

mr. P.C.M. Bijlenga
Teammanager Directie Energie

Bijlage 1 - Allocation Rules for Forward Capacity Allocation (EU HAR) 29 juni 2016

Bijlage 2 - Annex 1 List of Bidding Zone borders and/or their subsets to which the Allocation Rules
apply including information on type of allocated Long Term Transmission Rights

Bijlage 3 — Annex 12 to the Harmonised Allocation Rules Border specific annex: BritNed
Interconnector

Bijlage 4 — BritNed Access Rules

Tegen dit besluit kan degene, wiens belang rechtstreeks bij dit besluit is betrokken, binnen zes
weken na de dag van bekendmaking van dit besluit een gemotiveerd bezwaarschrift indienen bij
ACM, Directie Juridische Zaken, Postbus 16326, 2500 BH Den Haag. In dit bezwaarschrift kan een
belanghebbende op basis van artikel 7:1a, eerste lid, van de Algemene wetbestuursrecht, ACM
verzoeken in te stemmen met rechtstreeks beroep bij de administratieve rechter.
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CHAPTER 1
General Provisions

Article 1
Subject-matter and scope

These Allocation Rules including the related reglonal and/ or border specific annexes, contain the
terms and conditions for the allocation of Long Term Transmission Rights on the borders specified in
Annex 1, it being understood first that Annex 1 fists the borders on which Long Term Transmission
Rights are currently envisaged to be offered and does not exclude the application of Long term
Transmission Rights also to other Bidding Zone borders and/or their subset of interconnectors,
following an amendment of Annex 1, and second that the Registered Participant will accede to these
rudes by the signature of the Participation Agreement. In particular, the Allocation Rules set out the
rights and obligations of Registered Participants as well as the requirements for participation in
Auctions, they describe the process of Auction, including the determination of Marginal Price as a
result of Auction, the conditions for transfer and return of Long Term Transmission Rights, for
remuneration of holders of such returned Long Term Transmission Rights, and the processes for
curtailment of Long Term Transmission Rights and invoicing/payment.

The Auctions and transfer of Long Term Transmission Rights refer to Cross Zonal Capacity only and
Registered Participants may invoke no other right in connection with the Long Term Transmission
Rights allocated to them than the rights in accordance with the provisions of these Allocation Rules.

Article 2
Definltions and interpretation

1. Capitalised terms used in these Allocation Rules shall have the meaning given to them in
Article 2 of Regulation {EC} 714/2009, Article 2 of Regulation {EC) 2013/543, Article 2 of
Regulation (EC) 2015/1222 and Article 2 of Directive 2009/72/EC.

2. In addition, the following definitions shall apply:

Affiliate means, in relation 1o any person, any other person that directly or indirectly
controls, is controlled by or is under direct or indirect common control with that person as
controt is defined in the £U Regulation (EC) No 139/2004 of 20 fanuary 2004 on the control of
concentrations between undertakings;

Allocation Platform means either the responsible TSO(s) at the respective Bidding Zone
barder(s} or an entity appointed and commissioned by them or nominated in accordance to
nationa! regulations to act on their behalf and on its own name it being a single allocation
platform or regional platformi{s) for the attribution of Long Term Cross Zonal Capacity
through the Auctions as defined In the Participation Agreement;

Allocation Rules means the rules for Forward Capacity Allocation applied by Allocation
Platforms;

Auction Tool means the information technology system used by the Allocation Platform to
perform Auctions and to facilitate other procedures described in these Allocation Rules such
as transfer or return of Long Term Transmission Rights;

Auction means the process by which long term Cross Zonal Capacity is offered and allocated
to market participants who submit Bid{s};
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Auction Specification means a list of specific characteristics of a particular Auction, including
the nature of offered products and relevant dates;

Bank Guarantee means an unconditional and Irrevocable standby letter of credit or letter of
guarantee issued by a bank;

Bid means a pair of Bid Quantity and Bid Price offered by a Registered Participant
participating in an Auction;

Bid Price means the price which a Registered Participant is willing to pay for one {1} MW and
hour of Long Term Transmission Rights;

Bid Quantity means the amount of Long Term Transmission Rights in MW requested by a
Registered Participant;

Bidding Period means the time period within which the Registered Participants wishing to
participate in an Auction may submit their Bids;

Business Account means a dedicated deposit account opened at the financial institution
selected by the Allocation Platform in the name of the Allocation Platform or at the
discretion of the Allocation Platform opened by the Registered Participant, but with the
Allocation Platform as the beneficiary of the dedicated cash deposit, which may be used for
payments by the Registered Participant;

Credit Limit means the amount of the collaterals which may be used 1o cover any Bid
submission in subsequent Auctions and is not used for outstanding payment obligations;

EIC Code means the ENTSO-E Energy ldentification Coding Scheme identifying the parties ina
cross-border trade;

Financial Transmission Right Option means a right entitling its holder to receive a financial
remuneration based on the day ahead allocation results between two Bidding Zones during a
specified period of time in a specific direction;

Force Majeure means any unforeseeable or unusual event or situation beyond the
reasonable control of a Party and/or the relevant TSO0s, and not due to a fault of the Party
and/or the relevant TS0s, which cannot be avoided or overcome with reasonable foresight
and diligence, which cannot be solved by measures which are from a technical, financial or
economic point of view reasonably possible for the Party and/or the relevant TSOs, which has
actually happened and is objectively verifiable, and which makes it impossible for the Party
and/or the relevant TSOs to fulfil, temporarily or permanently, its obligations;

Forward Capacity Allocation means the attribution of Long Term Cross Zonal Capacity
through an Auction before the day-ahead timeframe;

Information System Rules means the terms and conditions for access to and use of the
Auction Tool by Registered Participants as published on the Allocation Platform’s website;

interconnector means the interconnector as defined in Article 2 of Regulation (EC) 714/2009;

tong Term Transmission Right means a Physical Transmission Right or a Financial
Transmission Right Option acquired In the Forward Capacity Allocation;
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Marginal Price means the price determined at particular Auction to be paid by all the
Registered Participants for each MW and hour of acquired Long Term Transmission Right;

Market Spread means the difference between the hourly day-shead prices of the two
concerned Bldding Zones for the respective market time unit in a specific direction;

National Regulatory Authorities means the regulatory authorities referred to in Article 35{1}
of Directive 2009/72/EC;

Nomination means the notification of the use of Long Term Cross Zonal Capacity by a
Physical Transmission Rights holderand its counterparty, or an authorized third party, to the
respective Transmission System Operator{s);

Nomination Rules reans the rules with regard to the notification of use of Long Term Cross
Zonal Capacity by a Physi¢al Transmission Rights holder and their counterparty, or an
authorized third party, to the respective Transmission Systein Operator{s),

Participation Agreement means the agreement, by which the Parties undertake to comply
with the terms and conditions for Cross Zonal Capacity Allocation as contained in these
Altocation Rules;

Party/ Parties means the Allocation Platform and/or a Registered Participant referred to
iridividually as Party or collectively as Parties;

Physical Transmission Right means a right entitling its holder to physically transfer a certain
volume of electricity in a certain period of time between two Bidding Zones in a specific
direction;

Product Period means the time and date on which the right to use the Long Term

Transmission Right commences and the time and date on which the right to use the Long
Term Transmission Right ends;

Reduction Period means a period of time, Le. specific calendar days and/or hours, within the
Product Period in which Cross Zonal Capacities with a reduced amount of MW are offered
taking into account a foreseen specific network situation {e.g. planned maintenance, long-
term outages, foreseen balancing problems);

Registered Participant means a market participant which has entered into a Participation
Agreement with the Allocation Platform;

Rights Document means a document containing the information of the maximum amount of
sllocated Physical Transmission Rights that can be nominated by a market participant per
Bidding Zone border per day per hour and per direction or the maximum amount of Financial
Transmission Rights Options that will be considered for financial remuneration, taking into
account the volume of Long Term Transmission Rights initially acquired, the subsequent
transfers and returns, and any possible curtailments which occurred before the issuance of
the Rights Document,;

Use It Or Sell it {L1051) means the principles according to which the underlying Cross Zonal
Capactty of Physical Transmission Righfs purchased and non-nominated is automatically
made avallable for day-ahead Capacity Allocation and according to which the holder of these
Physical Transmission Rights holder receives remuneration from the Transmission System
Operator(s);
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Working Day means the calendar days from Monday to Friday, with the exception of public
holidays as specified on the website of the Allocation Platform;

Working Hours means the bhours on Working Days specified within the Participation
Agreement;

3. Inthese Allocation Rules, including its annexes, unless the context requires otherwise:

{a) Any reference to the word Bidding Zone border may cover all interconnectors
collectively or only one or a subset of interconnector(s) at this Bidding Zone border as
specified in Annex 1 of these Aljocation Rules

{b} the singular indicates the plural and vice verss;
{c} references to one gender include all other genders;

{d} the table of contents, headings and examples are inserted for convenience only and
do not affect the interpretation of the Allocation Rules;

{e} the word “including” and its variations are to be construed without limitation;

{f) any reference to legislation, regulations, directive, order, instrument, code or any
other enactment shall include any modification, extension or re-enactment of it then
in force;

{g} any reference to another agreement or document, or any deed or other instrument is
to be construed as a reference to that other agreement, or document, deed or other
instrument as amended, varied, supplemented, substituted or novated from time to
time;

{h} a reference to time is a reference to CET/CEST time unless otherwise specified;

{i} where the Allocation Platform is required to publish any information under these
Allocation Rules, it shall do so by making the information or data available on s
wehsite and/or via the Auction Tool; and

{ii when using the term Long Term Transmission Rights it refers 1o both Physical
Transmission Rights and Financial Transmission Rights Options,

Article 3
Allocation Platform

1. The Allocation Platform shall undertake the allocation functions in accordance with these
Allocation Rules and in accardance with applicabie European Union legislation.

2. For the purposes of these Allocation Rules the Allocation Platform shall be the party signing
the Participation Agreement with the Registered Participant.

3. For the purpose of the Participation Agreement with the Registered Participant, the
Allocation Platform shall publish a consolidated version of these Allocation Rules including
the annexes thereto as they enter into force in accordance with the applicable national
regulatory regime. In case of a conflict between the consolidated version by the Allocation
platform and the Allocation Rules including the annexes as entered into force In accordance
with the applicable national regulatory regime, the latter shall prevail.
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Article 4
Regional specificities

Regional or border specificities may be introduced for one or more Bidding Zone borders,
Such regional or border specificities shall enter into force in accordance with the applicable
national regulatory regime and be attached as annexes to these Allocation Rules. In case
these annexes need {o be amended based on a decision of the relevant National Regulatory
Authorities, Article 68 shall apply.

if there is an inconsistency between any of the provisions in the main body of these
Alloeation Rutes and the regional or border specific annexes, the provisions in the annexes
shall prevail,

T50s may propose such regional or bidding zone border specificities in particular for, but
without limitation to:

{a} the description of the type of Long-Term Transmission Rights which are offered on
each bidding zone border within the capacity calculation region;

{b} the type of Long-Term Transmission Rights remuneration regime 1o be applied on
each bidding zone border according to the allocation in the day-ahead timeframe in
derogation to the rules of Chapter 7 of these Allocation Rules;

{c} the implementation of alternative coordinated regional fallback solutions in
derogation or in addition to the rules of Chapter 8 of these Allocation rules; and

{d) compensation rules defining regional or border specific firmness.

Article 5
Effective date and application

These Allocation Rules shall enter into force in accordance with the applicable national
regulatory regime and on the date announced by the Allocation Platform.

These Allocation Rules apply to Capacity Allocation for Long Term Transmission Rights with
the delivery period from 1 January 2017

Unless expressly stated otherwise by the regional or border specific annex{es) or otherwise
required by the applicable governing law, these Allocation Rules shall govern all rights and
obligations In connection with Long Term Transmission Rights acquired before the entry into
force of these Allocation Rules but with the delivery date after 1 January 2017,




CHAPTER 2
Requirements and process for participation in Auctions and Transfer

Article 6
General Provision

1. Market participants may acquire a Long term Transmission Right only from participation in
Auctions or/and via transfer,

2. The participation both in Auctions and in transfers requires that the market participant:

{2} concludes a valid and effective Participation Agreement In accordance with Article 7
to Article 15; and

{b} has access to the Auction Tool in accordance with Article 16.

3. The participation in Auctions requires that market participants, in addition to the conditions
set forth in the previous paragraph, fuifil also the following conditions:

{a) they cémpiy with the requirements for provision of collaterals as Speciﬁed in
CHAPTER 3; and

{b} they accept additional financial terms where needed in accordance with Article 17.

4. In any case, market participants have to fulfil the obligations as specified in the relevant
Chapters of these Allocation Rules.

Article 7
Participation Agreement conclusion

1. At least seven {7} Working Days before the first participation in an Auction, any market
participant may apply to be a party to a Participation Agreement by submitting, to the
Allocation Platform, two {2} signed copies of the Participation Agreement, as published on
the website of the Allocation Platform, together with all duly completed information and
documents required by Article 8 to Article 16. The Allocation Platform shall assess the
completeness of the information submitted in accordance with Article 9 and Article 13 within
five {5) Working Days of receipt of the completed and signed Participation Agreement.

2. The Allocation Platform shall before the expiration of the five {5) Working Days deadline ask
the market participant to provide any sutstanding information which the market participant
fails to submit with its Participation Agreement. On receipt of the outstanding information,
the Allocation Platform shall within an additional five {5} Working Days review the
information and inform the market participant if any further information is required.

3. Once the Allocation Platform has received all necessary information, it shall return one copy
of the Participation Agreement signed by it to the market participant without undue delay.
Signature of the Participation Agreement by the Allocation Platform shall not itself indicate
compilance with any other conditlon set in these Allocation Rules for the participation in the
Auctions. The Participation Agreement comes into force on the date of signature by the
Allocation Platform.
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4. The Allocation Platform shall publish a list of Registered Participants eligible 1o transfer long-
term transmission rights,

Article 8
Form and content of the Participation Agreement

1. The form of the Participation Agreement and the requirements for its completion shall be
published by the Allocation Platform and may be amended from time to time by the
Allocation Platform without changing any terms and conditions specified in these Allocation
Rules unless otherwise stated in these Allocation Rules.

2. As 3 minimum, the Participation Agreement will require the market participant to:
{a} provide all necessary information in accordance with Article 9 and Article 13; and
(b} agree to be bound by and comply with these Allocation Rules.

3. Nothing in these Allocation Rules shall prevent the Allocation Platform and the Registered
Participant from agreeing in the Participation Agreement additiona! rules, cut of the scope of
these Allocation Rules, including but not limited to the participation in day-ahead or Intraday
Explicit Aliocation or any fall-back process for day-ahead tmplicit Allocation.

4. In the event of difficulty of interpretation, contradiction or ambiguity between these
Alocation Rules and the Parlicipation Agreement, the text of the Allocation Rules shall
prevail.

Article 9
Submission of information

1. The market participant shall submit the following information with its completed and signed
Participation Agreement:

{a} name and registered address of the market participant including general emall,
facsimile and telephone number of the market participant for notifications in
accordance with Article 74,

{b} If the market participant is 3 legal person, an exract of the registration of the market
participant in the commercial register of the competent authority;

{¢} contact details and names of persons authorised 1o represent the market participant
and their function;

{d} EU VAT registration number where applicable;
{e) Taxesand levies to be considered for invoices and collateral calculations;
{f] Energy identification Code {EIC);

{g} bank account information for payment 1o the applicant to be used by the Allocation
Platform for the purposes of Article 65 paragraphs 8 snd 9.

{h} financial contact person for collaterals, invoicing and payment issues, and their
contact details {email, facsimile and telephone number) for notifications where
required in these Allocation Rules in accordance with Article 74;
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{} commercial contact person and their contact details (emall, facsimile and telephone
number) for notifications where required in these Allocation Rules in accordance with
Article 74; and

{i) operational contact person and their contact details {emall, facsimile and telephone
number) for notifications where required in these Allocation Rules in accordance with
Article 74.

A Registered Participant shall ensure that all data and other information that it provides to
the Altocation Platform pursuant to these Aliocation Rules {including information in its
Participation Agreement) Is and remains accurate and complete in all material respects and
must promiptly notify the Allocation Platform of any change,

A Registered Participant shall notify the Allocation Platform if there is any change to the
information, submitted in accordance with paragraph 1 of this Article, at least seven (7)
Working Days before the change comes into effect and, where that is aot possible, without
delay after the Registered Participant becomes aware of the change.

The Allocation Platform will confirm the registration of the change or send a refusal note of
registration of the change to the Registered Participant, at the latest, five (5} Working Days
after the receipt of the relevant notification of change. The confirmation or refusal note will
be sent via email to the commercial and operational contact person specified by the
Registered Participant in accordance with paragraph 1 of this Article. I the Allocation
Platform refuses to register the change, the reason shalt be provided in the refusal note,

The change becomes valid on the day of the delivery of the confirmation to the Registered
Participant.

if additional information is required from a Registered Participant as a consequence of an
amendment to these Allocation Rules, then the Registered Participant shall submit the
additional information to the Allocation Platform within ten {10) Working Days after the
request for such submission by the Allacation Platform,

Article 10
Warranties

By the signature of the Participation Agreement the market participant warrants that:

{a) it has not commenced any proceedings seeking a judgement of insolvency or
bankruptey or any other relief under any bankruptey or insolvency law or other similar
law affecting creditors’ rights;

{b} no insolvency, bankrupicy or other simifar legal proceeding affecting creditors’ rights
have been commenced in relation to the applicant;

{c} no winding-up or liquidation proceedings have been commenced with regard to the
applicant; and

{d} it has no overdue payment obligations towards the Allocation Platform.

Article 11
Declaration for participation in transfer only




As part of the submission of the information in accordance with Article 7 and Article 9, the
market participant shall dectare to the Allocation Platform whether it intends to participate
in transfer of Long Term Transmission Rights only. In such a case, it shall not be entitled to
participate in any Auction.

Article 12
Dedicated Business Account

As part of the submission of the information in accordance with Article 7 and Article 9, the
market participant shall declare to the Allocation Platform whether it intends to open a
dedicated Business Account for the purposes of depositing cash collaterals and/or for the
purposes of making payments on the basls described in Article 65(8).

Article 13
Acceptance of the Information System Rules

8y signing the Participation Agreement the market participant accepts the applicable
information System Rules, as amended from time to time and published on the website of
the Altocation Platform,

Article 14
Costs related to the Participation Agreement

All applications to become & Registered Participant and any subsequent participation in
Auctions and/or the notification of transfer or the return of Long Term Transmission Rights
shall be at the Registered Participants’ own cost, expense and risk. The Allocation Platform
shall not be liable to any person for any cost, damages, or expense in connection with the
Registered Participant participating in Auctions and/or transfer or return of tong Term
Transmission Rights unless otherwise explicitly stated in these Allocation Rules.

Article 15
Refusal of application

1. The Allocation Platform may refuse to enter into a Participation Agreement with a market
participant in the following circumstances:

{a) when the applicant has not submitted a duly completed and signed Participation
Agreement in accordance with Article 7, Article 8 and Article 9; or

{b} the Allocation Platform has previously terminated a Participation Agreement with the
applicant as a result of a breach of the Participation Agreement by the Registered
Participant in accordance with Article 72(3) and {4) and unless the circumstances
leading to termination have ceased to exist or the Allocation Platform is reasonably
satisfied that the breach will not occure again; or

{c) If entering Wnto a Participation Agreement with the applicant would cause the
Allocation Platform to breach any condition of any mandatory legal or regulatory
reguirement; or

{d} if any of the warranties of the Registered Participant under Article 10are found to be
not valid or false,




Article 16
Access to the Auction Tool

1. The Allocation Platform shall grant access to the Auction Yool free of charge if the following
requirements are satisfied:

{a) the Registered Participant has signed and delivered a completed form included in the
information System Rules identifying the person{s) for which the user account(s} in
the Auction Tool shall be established, including any third parties authorised to act on
behalf of the Registered Participant for the purposes of return and transfer of Long
Term Transmission Rights in accordance with Article 39 and Article 42; and

{b} the Registered Participant has fulfitled the requirements on authentication as set
forth by the Information System Rules published by the Allocation Platform; such
requirements may include but are not limited to the obligation to provide an
electronic certificate for signing and encryption or other technology for
authentication purposes.

2. The Allocation Platform shall confirm the creation of the user account or may send a refusal
note to the Registered Participant, at the latest, five (5) Working Days after the receipt of the
relevant signed and completed form by the Registered Participant. The confirmation or
refusal note shall be sent via email to the operational contact person specified by the
Registered Participant in accordance with Article 9.

3. The Allocation Platform shall send the duly justified refusal note if the requirements Hsted in
paragraph 1 of this Article are not fulfilled and access to the Auction Tool will not be granted,

Article 17
Conclusion of additional financial terms

The Allocation Platform may develop and publish additional standard financial terms to be
accepted by the Registered Participants. These additional financial terms may include
provisions to enable joint collaterals for long term and other processes organized by the
Allocation Platform in sccordance with the Participation Agreement, as long as these
additional financial terms comply with these Allocation Rules.

Article 18
Regulatory and legal requirements

it is the responsibility of each market participant to ensure that it complies with national and
European legislation, including requirements of any relevant competent authority, and
obtalned all necessary authorisations in connection with its participation in Auctions or in
transfer and the use of Long Term Transmission Rights.
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CHAPTER 3
Collaterals

Article 19
General provisions

Registered Participants shall provide collaterals in order to secure payments to the Allocation
Platform resulting from Auctions of Long Term Transmission Rights and, where applicable,
potential other payments falling due under the additional financial terms in accordance with
Article 17.

Only the following forms of collaterals shall be accepted:
{a} a Bank Guarantee;
{b) a cash depositin a dedicated Business Account.

Collaterais may be provided in one of the forms mentioned in paragraph 2 of this Article or a
combination of these forms, provided that the Allocation Platform is entitled as benefictary
to the full collateral,

Credit Limit shall always be greater or equal to zero.
The collaterals shall be provided in Euros (£).
Article 20
Form of cash deposit

For collaterals that are provided in the form of a cash deposit in a dedicated Business
Accaunt the following conditions shall apply:

{2} the money shall be deposited in 2 dedicated Business Account at a financial institution
selected by the Altocation Platform;

{b} the dedicated Business Account shall be opened and used in accordance with
additionat financial terms to be concluded between the Allocation Platform, or where
relevant the financial institution and the Registered Participant;

{c} until withdrawal as permitted by the following provisions of Article 26, the cash
deposit in the dedicated Business Account belongs to the Registered Participant if not
stated otherwise in the additional financial terms in accordance with Article 17;

{d} withdrawals from the dedicated Business Account pursuant to Article 24and Article 26
may be made solely on the instruction of the Allocation Platform;

——

{e) the dedicated Business Account may be used in addition for settlement as set forth in

Article 65upon request of the Allocation Platform; and

{f} interest on the amount deposited in the dedicated Business Account shalt accrue for
the benefit of the Registered Participant, after deduction of taxes and bank charges if
any.
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Article 21
Form of Bank Guarantee

1. Collaterals that are provided in the form of a Bank Guarantee shall comply with the following
specifications:

(a)

{b)
()

(d)

{e)

{i)

the Bank Guarantee shall be provided in the form of the template that is available on
the website of the Allocation Platform and updated from time to time or in a form
that substantially follows the tempiate;

the Bank Guarantee shall be written in English;

the Bank Guarantee covers all Auctions organized by the Allocation Platform subject
to these Allocation Rules;

the Bank Guarantee shall allow partial and multiple drawing by the Allocation
Platform, up to the maximum amount guaranteed;

the Bank Guarantee shall provide for payment upon first request of the Allocation
Platform. It shall further provide that, if the Allocation Platform calls upon the Bank
Guarantee, the bank shall pay automatically without any other condition than the
receipt of a written demand by registered letter from the Allocation Platform.

the Bank Guarantee shall be irrevocable, unconditional and non-transferable;

the bank issuing the Bank Guarantee shall be permanently established, including via a
branch in 3 EU member state, European Economic Area or Switzerland;

the bank issuing the Bank Guarantee or the financial group it belongs to shall have a
long term credit rating of not less than BBB+ by Standard and Poor's Corporation,
BBB+ by Fitch or Baal by Moody’s investors Service Inc. If the rating requirement is
not fulfilled by the issuing bank itself but by the financial group to which it belongs,
the issuing bank shall provide the Allocation Platform with a parental guarantee or an
equivalent document issued by the financial group. If the issuing bank or the financial
group, the issuing bank belongs to ceases to have the required long term credit rating,
the Registered Participant shall within five {5} Working Days submit to the Allocation
Platform a substitute Bank Guarantee by a bank complying with the required long
term credit rating or replace the Bank Guarantee by deposit. If there are industry-
wide downgrades of financial institutions, the Alfocation Platform may investigate
what the new standards are and, if deemed necessary, decrease the required rating
for a limited period of time, informing TSOs, who shall then inform the relevant NRAs,

the bank issuing the Bank Guarantee shall not be an Affiliate of the Registered
Participant for which the Bank Guarantee is issued.

2. A Bank Guarantee shall contain the following:

{a)
{b)

{c)
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a maximum amount guaranteed;

the Aliocation Platform’s identification as beneficiary, as specified on the website of
the Allocation Platform;

the Allocation Platform’s bank account, as specified on the website of the Aliocation
Platform;




{d) the Allocation Platform’s bank's address, as specified on the website of the Allocation
Platform;

{e} the Registered Participant’s full identification, including name, address,
commercial/company register;

{f) full identification of the providing bank; and
{g) the validity time.

3. The Registered Participant shall submit the Bank Guarantee at least two {2} Working Days
before the Bidding Period closure of the Auction for which it shall be used as collatera! or
otherwise, it shall be considered for the subsequent Auctions.

4. The Allocation Platform shall accept the Bank Guarantee provided by a Registered Participant
if the Bank Guarantee is provided in line with the specifications set out in paragraph 1 to 2 of
this Article and the original of the Bank Guarantee has been received by the Allocation
Platform.

5. The Allocation Platform shall confirm the acceptance of the Bank Guarantee or send a refusal
note to the Registered Participant, at the latest, two {2) Working Days after the receipt of the
original of the Bank Guarantee. The confirmation or refusal note shall be sent via email to
the commercial snd operational contact persons specified by the Registered Participant In
accordance with Article 9, The refusal note shall include reasoning for refusal.

Article 22
Validity and renewal of the Bank Guarantee

1. Collaterals in the form of a Bank Guarantee shall be valid for the minimum periods as
follows:

{a} for product{s) with a duration of more than one month, untit at feast thirty (30) days
after the end of each next calendar month within the Product Period(s);

{b} for product{s) with a duration of one month, until at jeast thirty (30} days after the
end of the Product Period({s); and

{c} for product{s} with a duration of less than one month, until at least sixty (60} days
after the end of the Product Periodl(s),

2. The Registered Participant shall replace or renew the collaterals in form of a Bank Guarantee
to fulfil the requirements of paragraph 1 of this Article.

Article 23
Credit Limit

1, The Allacation Platform shall calculate and continuously update the Credit Limit of each
Registered Participant in respect of each subsequent Auction. The Credit Limit shall be equal
to the amount of the collaterals in place minus any outstanding payment obligations. In case
of a Bank Guarantee such Bank Guarantee shall be only considered i the requirements in
Article 22 related to its validity for the respective Auction are fulfilled. The Allocation
Platform shall make this information available to each Registered Participant individually
through the Auction Tool,
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2. Quistanding payment obligations are calculated according to Article 63 subject to additional
rules in paragraph 3 to 5 of this Article and in Article 34.

3. For the purpose of the Credit Limit calculation, outstanding payment obligations shalf be
increased to include the taxes and levies in force subject to Article 64,

4. Reduction Periods are taken into consideration for the calculation of the Credit Limit as set
forth in Article 63.

5. Maximum payment obligations for a Registered Participant resulting from its Bid{s)
registered at the closure of the Bidding Period, calculated according to Article 34, shall be
considered provisionally as the outstanding payment obligations. From the publication of the
provisional Auction results until the moment when the Auction Resuits become final the due
amount notified according to Article 36 paragraph 3(b) and (c) shall be provisionally
considered as outstanding payment obligations for Credit Uimit calculation for any
concurrent Auction. The Credit Limit shall be revised based on the actual allocated Long Term
Transmission Rights when the provisional Auction results are published as described in
CHAPTER 4.

Article 24
Modifications of the collaterals

1. ARegistered Participant may request in written form an increase of the collaterals in form of
a Bank Guarantee, a decrease of the collaterals in form of 3 Bank Guarantee and/or cash
deposit or change of the form of the collaterals at any time in accordance 1o paragraphs 2
and 3 of this Article.

2. A decrease of the collaterals of a Registered Participant shall only be allowed if the Credit
Limit after applying the requested decrease of the collaterals would be greater than or equal
o zero,

3. The Allocation Platform shall accept the modification of the collaterals if the request for a
modification of collaterals is compliant with the condition set out in paragraph 2 of this
Article in case of a decrease or with the conditions set out in Article 21 and Article 22 in case
of an increase of colisterals in the form of a Bank Guarantee and in case of a change in the
form of the coliaterals from cash on deposit to Bank Guarantee.

4. The modification of the collaterals shall become valid and effective only when the Allocation
Platform has made the requested modification of the collaterals of the Registered Participant
within the Auction tool.

The Allocation Platform shall assess the request for modification of collaterals and confirm the
acceptance or send a refusal note to the Registered Participant, at the latest, two (2) Working Days
after the receipt of the request. The confirmation or refusal note shall be sent via emall to the
commercial and operational contact persons specified by the Registered Participant in accordance
with Article 5. The refusal note shalt include reasoning for refusal.

Article 25
Coltateral incident

1. Acollateral incident occurs in the following cases:
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{a) the collaterals are insufficient to secure the amount dué for the Long Term
Transmission Rights held by a Registered Participant on the next payment date as set
forth in Article 65 considering the amount and the validity of the collaterals; or

{b} the collaterals are not renewed in accordance with Article 22 paragraph 2; or

{¢} the collaterals are not restored after a payment incident in accordance with Article 26
of new collateral was provided that is not compliant with the conditions specified in
Article 19{3}, Article 20 and Article 21,

The Allocation Platform shall notify the collaterals incident to the Registered Participant by
email, The Registered Participant shall increase its collaterals within twe {2} Working Days
from sending of the notification if this is done during Working Hours or two (2) Working Days
starting from the next Working Day if sent after Working Hours. If the collaterals provided by
the Registered Participant remains insufficient after this period, the Allocation Platform may
suspend or terminate the Participation Agreement in accordance with Article 71 and Article
72,

Article 26
Calls on collaterals

The Allocation Platform is entitled to call upon collatersls of a Registered Participant in the
event of a registered payment incident in accordance with Article 67.

The Registered Participant shall restore s collaterals after a payment incldent or coliaterals
incident by foliowing the conditions as set forth in Article 19(3), Article 20 and Article 21
unless the Participation Agreement Is suspended or terminated in accordance with Article 71
and Article 72.
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CHAPTER 4
Auctions

Article 27
General provisions for Auctions

The Allacation Platform shall aliocate Long Term Transmission Rights 1o Registered
Participants by way of Explicit Allocation. Prior to the Auction the Allocation Platform shall
pubtish Auction Specifications on its website,

The Auctions shall be organised via the Auction Tool. Each Registered Participant fulfilling the
requirements for participating in the Auction may place Bids in the Auction Tool until the
relevant deadline for placing Bids in the specific Auction expires according to the respective
Auction Specification.

After the relevant deadline for placing Bids in the specific Auction has expired, the Allocation
Platform shall evaluate the Bids including against the respective Credit Limits of the
Registered Participants.. The results of the Auction will be notified to Registered Participants
via the Auction Tool,

The Aliocation Platform shall provide information on forthcoming Auctions by publishing on
its website a provisional Auction calendar with the dates of Auctions reasonably in advance
before the Auctions take place. For standard Forward Capacity Allocation timeframes
specified in Article 28{1} a provisional Auction calendar for each calendar year shall be
published no later than 1 December of the year preceeding including provisiona! information
on the form of the product, Product Period and Bidding Period.

Article 28
Capacity Allocation timeframe and form of product

The standard Forward Capacity Allocation timeframes, subject to product availability, are
defined as follows;

{a) yearly timeframe: it starts on the first day and ends on the last day of a calendar
year; and

(b} monthly timeframe: it starts on the first day and ends on the last day of a calendar
month.

For the standard timeframes listed in paragraph 1 and subject to Cross Zonal Capacity
availabllity, the Aliocation Platform shall organise by default at least one Auction per year for
the yearly timeframe and one Auction per tmonth for the monthly timeframe. For the
avoldance of doubt, this shall not exclude the possibility to perform a joint Auction of Cross
Zonal Capacity of several Bidding Zones’ borders and directions or to allocate Cross Zonal
Capacity on individual or different subsets of Interconnector{s} of a Bidding Zone border
separately.

The standard form of the Auction product shall be a base product by which a fixed amount of
MW throughout the Praduct Period is allocated subject to announced Reduction Periods.

Additional timeframes and/or an additional form of products other than the standard
products and timeframes described in paragraph 1, 2 and 3 of this Article may be offered.




Articte 29
Auction Specification

1. The Allucation Platform shall publish a provisional version of the Auction Specification and a
final version of the Auction Specification as set forth in paragraphs 2 to 3 of this Article,

2. Foryearly Auctions the Allocation Platform shalt publish the provisional and the final Auction
Specification ao jater than one (1) week and for any other shorter Capacity Allocation
timeframe no later than two {2) Working Days before the end of the Bidding Period of an
Auction, The provisional Auction Specification shall state in particulan:

{a) the code identifying the Auction In the Auction Tool;

{b} type of Long Term Transmission Rights {e.g. Physical Transmission Rights with 41081 or
financial Transmission Rights Options);

{c} Capacity Allocation timeframe {e.g. yearly, monthly or other, as described in Article
8);

{d} form of product {e.g. base, peak, off-peak as described in Article 28);

{e) identification of the Bidding Zone border{s} or a subset of the Interconnectors on the
Bitiding Zone border and direction covered;

{f) deadline for return of the Long Term Transmission Rights allocated in previous
Auctions for the respective Bidding Zone border(s).

{g} the Product Period;

{hy Reduction Period{s) associated with the Product Period when applicable;
{i} the Bidding Period;

{j) the deadline for the publication of the provisional Auction results;

{k) the contestation period in accordance with Article 37,

{} the provisional Offered Capacity which shall not include Cross Zonal Capacity released
via return of Long Teem Transmission Rights and Cross Zonal Capacity released in
accordance with Article 71 and Article 72,

{m} any other relevant information or terms applicable to the product or the Auction.

3. Not earlier than four (4} hours after publication of the provisiona!l Auction Specification, the
Aliocation Platform shall publish the final Auction Specification for that Auction stating the
final Offered Capacity and any other update of relevant information or terms applicable to
the product or the Auction

4. The final Offered Capacity shall consist of:

{a} the provisional Offered Capacity;
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{b} the available Cross Zonal Capacity already allocated to Registered Participants for
which a valid request for return of Long Term Transmission Rights has been submitted
for this Auction in accordance with Article 38 and Article 39; and

{e} the availabie Cross Zonal Capacity already altocated to Registered Participants which
will be reallocated as a result of suspension or termination in accordance with Article
71 and Article 72,

5. The Allocation Platform shall publish the format of the hids to be used.

Article 30
Reduction Periods of Offered Capacity

1. The Allocation Platform may announce one or more Reduction Periods in the Auction
Specification. In this case, the Auction Specification shall intlude for each Reduction Period
information on the duration of the Reduction Period and the amount of Offered Capacities.

2. For the avoidance of doubt, Reduction Periods do not apply to already allocated Long Term
Transmission Rights and shall not be considered for any purpose including compensstion as a
curtailment according to CHAPTER 9.

Article 31
Bids submission

1. The Registered Participant shall submit a Bid or set of Bids to the Allocation Platform in
accordance with following requirements:

{a) it shall be submitted electronically using the Auction Tool and during the Bidding
Period as specified in the Auction Specification;

{b} it shall identify the Auction via an identification code as specified in Article 29
paragraph 2 {a);

{c} it shall identify the Registered Participant submitting the Bid through its EIC code;

{d) it shall identify the Bidding Zones border and the direction for which the Bid is
submitted;

{e} it shall state the Bid Price, exclusive of taxes and levies, in Euros per MW for one hour
of the Product Period, i.e. Euro/MW and hour, expressed to a maximum of two (2)
decimal places, and egual to or greater than zero;

{f} it shall state the 8id Quantity in full MW which must be expressed without decimals,
minimum amount of a single Bid is one {1} MW,

2. The Registered Participant may modify its previously registered Bid or set of Bids at any time
during the Bidding Period including its cancellation. In case the Bid has been modified only
the last valid modification of the Bid or set of Bids shall be taken into account for the Auction
results determination,

3. ¥ a Bid Quantity, or a quantity calculated as a sum of the Bid Quantity for several Bids
submitted for the same Auction, by a Registered Participant exceeds the Offered Capacity
announced In the final Auction Specification, this Bid or these Bids shall be completely
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rejected. Where a modification of previously submitted Bids results in exceeding the Offered
Capacity, the modification shall be rejected and the previously registered Bids will stand.

4. if a Bid Quantity or a quantity calculated as 2 sum of the Bid Quantity for several Bids
submitted for the same Auction by a Registered Parlicipant exceeds the relevant Offered
Capacity announced after the Bids submission, the Bids with the lowest Bid Price will be
rejected one {1) by one (1} until the total sllowed Bid Quantity is lower than or equal 10 the
Offered Capacity. in case where the Information System Rules allows submission of Bids with
the same Bid Price by one Registered Participant the Allocation Platform may apply
additional criteria or rules to decide which Bid shall be rejected. Such additional criteria or
rules shall be included in the information System Rules and shall be one or more from the
following:

{a} chronological submission {time stamp); and/or
{b} Bid identification assigned by the Auction Too}; and/for
{c) rejection of all relevant Bids with the same Bid Price.

5. The above mentioned process shall apply to all forms of an Auction product and alf Forward
Capacity Allocation timeframes,

Article 32
Bid registration

1. The Allocation Platform shall not register a Bid that:
{a} does not comply with the requirements of Article 31; or

(b} is submitted by a Registered Participant who is suspended in accordance with Article
71.

2. Provided that a Bid or a set of Bids fulfils the requirements set forth in Article 31, the
Allocation Platform shall confirm to the Registered Participant that such Bid{s) have been
correctly registered by an acknowledgment of receipt via the Auction Tool. If the Allocation
Platform does not issue an acknowledgment of receipt for 8 Bid, such Bid shall be deemed
nat to have been registered.

3. The Allgcation Platfarm shall notify a Registered Participant whose Bid is rejected as invalid
and the reason for this rejection, withaut undue delay after the Bid is rejected.

4. The Allocation Platform shall maintain a record of all valid Bids received.

5. Each valid Bid registered at closure of the Bidding Period shafl constitute an unconditional
and irrevocable offer by the Registered Participant to buy Long Term Transmission Rights up
to the Bid Quantity and at prices up to the Bid Price and under the terms and conditions of
these Allocation Rules and the relevant Auction Specification.

Article 33
Default Bid

1. The Registered Participant has the option to place default Bids for Auctions.

2. Adefault Bid, once identified as such by the Registered Participant, shall apply automatically
to each subsequent relevant Auction as defined by the Registered Participant when placing
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the default Bid. At the opening of a relevant Bidding Period, the registered default Bid shall
be considered as a Bid submitted by the Registered Participant for the relevant Auction, This
Bid shall be considered as a delivered when the Allocation Platform sends an
acknowledgment of receipt to the Registered Participant.

3. if a default Bid Quantity or a quantity calculated as a sum of the Bid Quantity for several
default Bids submitted for the same Auction by 2 Registered Participant exceeds the final
Offered Capacity, the Bids with the lowest Bid Price shall be rejected one {1) by one (1) until
the total allowed Bid Quantity is lower than or equal to the Offered Capacity . In case where
the Information System Rules allows submission of Bids with the same Bid Price by one
Registered Participant the Allocation Platform may apply additional criteria or rules to decide
which Bid shall be rejected. Such additional criteria or rules shall be included in the
information System Rules and shall be one or more from the following:

{a} chronological submission {time stamp}; and/or
{b} Bid identification assigned by the Auction Tool; and/or
{c) rejection of all relevant Bids with the same Bid Price.

4. A Registered Participant who wants to modify a default Bid for a future Auction shall change
the Bid Quantity and the 8id Price of its default Bids before the applicable Auction Bidding
Period opening.

5. A Registered Participant not wishing to submit the default Bid on the Auction Tool for future
Auctions can cancel its default Bids before the subsequent Auction Bidding Period opening.

Article 34
Credit Limit verification

1. Upon submission by a Registered Participant of 2 Bid or set of Bids to the Auction Tool the
Allocation Platform shall check whether the maximum payment obligations {MPD)
connected with that Registered Participant’s registered Bid(s) calculated according to
paragraphs 4 and 5 of this Article at the time of Bid{s} submission exceed the Credit Limit, if
the maximum payment obligation connected with such registered Blds exceed the Credit
Limit, the Aliocation Platform shall issue automatically via the Auction Tool 3 warning to the
Registered Participant to modify the Credit Limit. Bids shall not be rejected automatically if
the maximum payment obligation attributed to registered Bids exceeds the Credit Limit at
Bid subrnission but only after the process described in paragraph 2 of this Article.

2. At closure of the Bidding Period the Allocation Platform shall check again whether the
maximum payment obligations connected with registered Bids calculated according to
paragraph 5 of this Article exceed the Credit Limit. i the maximum payment obligations
connected with these Bids exceed the Credit Limit, these Bids, starting with the 8id with the
lowest Bid Price, shall be one {1} by one {1} excluded, until the maximum payment
cbligations are less than or equal to the Credit Limit. The Allocation Platform may apply
additional criteria or rules to decide which Bid shall be rejected, Such additional criteria or
rules shall be included in the information System Rules and shall be pne or more from the
following:

{a} chronological submission (time stamp); and/or

{b) Bid identification assigned by the Auction Tool; and/or
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(¢} rejection of all relevant Bids with the same Bid Price.

3. The Allocation Platform shall indicate insufficient collaterals as the reason for the Bid
exclusion in the Auction results notification to the Registered Participant.

4, The Allocation Platform shall continuously assess all the Bids irrespectively to which Auction
and with regard to which Bidding Zone border and direction they are submitted. In case of
Bids connected with various and overlapping Auctions the Alfocation Platform shall consider

all calculated maximum payment obligations as outstanding payment obligations according
10 Article 23

5. Forthe calculation of the maximum payment obligations refated to one Bidding Zone border
and direction the Allocation Platform shall sort the registered Bids of 3 Registered Participant
by Bid Price in descending order {merit-order). Bid 1 shall be the Bid with the highest Bid
Price and Bid n shall be the Bid with the lowest Bid Price. The Allocation Platform shall
calculate the maximum payment obligations according to the following equation:

3
MPO = Z Max {Bid Price (1) » Bid Quantity (1); Bid Price (2) » Z Bid Quantity (i); ...

hours i=1

fi~1 n
v Bid Price(n—1)» Z Bid Quantity (i) Bid Price (n) « Z Bid Quantity (i)}

i=] (3]

6. When calculating the maximum payment obligations according to paragraph 5 of this Article,
the Allocation Platform shall also take the following into account:

{a} if applicable, for each individual hour of the Reduction Period the maximum quantity
of Long Term Transmission Rights which can be allocated to the Registered Participant
during the Reduction Period;

{b} increase of the maximum payment ohligations with applicable taxes and levies in
force subject to Article 64; and

{c} in respect of Long Term Transmission Rights with a Product Period of one (1) or more
months, one {1} or two {2} monthly instalments respectively should be secured in
compliance with due amount calculation according to Article 63(5).

Article 35
Auction Results Determination

1. After the expiration of the Ridding Period for an Auction and the Credit Limit verification
pirsuant to Article 34, the Allocation Platform shall determine the Auction results and
allocate the Long Term Transmission Rights in sccordance with this Article.

2. The Auction results determination shall include the following:

{a} determination of the total quantity of the allocated Long Term Transmission Rights
per Bidding Zone border and direction;

{b) identification of winning Bids to be fully or partially satisfled; and
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{c} determination of the Marginal Frice per Bidding Zone border and direction.

3. The Allocation Platferm shall determine the Auction results using an optimisation function
aiming at maximisation of the sum of the Registered Participants’ Surplus and the Congestion
income generated by the winning Bids while respecting the constraints of the optimisation
function in form of relevant Offered Capacities. The Allocation Platform shall publish
additional explanatory information on the optimisation function of the algorithm on its
website,

4. The Allocation Platform shall determine the Marginal Price at each Bidding Zone border and
direction based on the following criteria:

{a} if the total quantity of Cross Zonat Capacity for which valid Bids have been submitted
is lower than or equal to the relevant Offered Capacity for the relevant Auction, then
the Marginai Price shall be zero;

{b} if the total quantity of Cross Zonal Capacity for which valid Bids have been submitted
exceeds the relevant Offered Capacity for the relevant Auction, the Marginal Price
shall be set at the lowest Bid(s) Price(s} allocated in full or in part using the respective
OHered Capacities.

5. if two (2) or more Registered Participants have submitted for one Bidding Zone border and
direction valid Bids with the same Bid Price, that cannot be accepted in full for the total
requested quantity of Long Term Transmission Rights, the Allocation Platform shall
determine the winning Bids and the guantity of the allocated Long Term Transmission Rights
per Registered Participant as follows:

{2} the Cross Zonal Capacity available for the Bids which set the Marginal Price shail be
divided equally between the number of the Registered Participants which submitied
these Bids;

{b} in case the guantity of Long Term Transmission Rights requested by a Registered
Participant at Marginal Price is lower than or equal to the share calculated according
to item {a) above, the request of this Registered Participant shall be fully satisfied;

(¢} in case the requested quantity of Long Term Transmission Rights by a Registered
Participant at Marginal Price exceeds the share calculated according to item (a) above,
the request of this Registered Participant shall be satisfied up to the amount of the
share as calculated according to item {a) above;

{d} any remaining Cross Zonal Capacity after the allocation according to items (b) and (¢)
shall be divided by the number of the Registered Participants whose requests have
not been fully satisfied and aliocated to them applying the process described in items
{a), {b} and {c} above.

6. Where a Reduction Period is indicated in the Auction Specification for an Auction, the
Allocation Platform shall determine the Auction Results in accordance with the provisions of
paragraphs 3 to 5 of this Article, modified as follows:

(3} winning Bids and Marginal Prices for respective Bidding Zone border and direction are
determined according to paragraphs 3 1o 5 of this Article;
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{b} for each Reduction Period the quantity of Long Term Transmission Rights to be
allocated to individual Registered Participants shall be calculated on a pro-rata basis
taking into account the quantity of Long Term Transmission Rights corresponding to
the respective winning Bids of each Registered Participant and the respective reduced
Offered Capatities. The Allocation Platform shall publish on its website clarifications
and examples concerning the calculation of the quantity of Long Term Transmission
Rights to be allocated to individual Registered Participants in the Reduction Periad,

Whenever the calculation set forth in paragraphs 3 to 6 of this Article does not result in a
whole MW amount in accordance with Article 31 paragraph 1{f}, the Long Term Transmission
Rights shall be rounded down to the nearest full MW. The case when Long Term
Transmission Rights are equal to zero after rounding shall not impact the Marginal Price
determination,

The tong Term Transmission Rights are deemed to have been allocated to a Registered
Participant from the moment the Registered Participant has been informed of the Results
and the contestation period is closed in accordance with Article 37. In the event that the
Auction was not successfully performed, the fallback procedures as set forth in CHAPTER §
shalt apply.

Article 36
Notification of provisional Auction resuits

The Allocation Platform shali publish on its website the provisional Auction results as soon as
possible but not fater than specified in the final Auction Specification,

The publication of the provisional Auction results for each Bidding Zone border included in
the Auction shall comprise at least the following data:

{a} total requested Long Term Transmission Rights in MW,

{b) total allocated Long Term Transmission Rights in MW;

{c} Marginal Price in Euros/MW per hour;

{d) number of Registered Participants participating in the Auction;

{e} list of names and number of Registered Participants who placed at least one winning
Bid in the Auction;

{f} list of registered Bids without identification of the Registered Participants {bid curve};
and

{g} Congestion income per Bidding Zonea.

No later than 30 minutes after the publication of the provisional Auction results the
Allocation Platform shall make available via the Auction Tool to each Registered Participant
who submitted 2 Bid to a specific Auction for each Bidding Zone border included in the
Auction st least the following data:

{a) allocated Long Term Transmission Rights for each hour of the Product Period in MW;

{b} Marginal Price in Euros/MW per hour; and
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{c} due amount for allocated Long Term Transmission Rights in Euro, rounded to two
decimal places; and

{d} due amount for one monthly instalment for aliocated Long Term Transmission Rights
in Euro, rounded to two decimal places, in the event that the Product Period is longer
than one month,

In the event that the Auction Yool is unavailable, the Allocation Platform shall inform the
Registered Participants of the provisional Auction Results in accordance with CHAPTER 8.

Article 37
Contestation of Auction Results

Registered Participants shall check the Auction results and, where reasonably appropriate,
may contest Auction results within the contestation period set out in paragraph 2 of this
Article. The Alocation Platform shail only consider a contestation where the Registered
Participant is able to demonstrate an error by the Allocation Platform in the Auction results.

The Registered Participant may contest the Auction results within the deadline set out in the
relevant Auction Specification but no later than two {2) Working Days after the provisional
Auction results have been notified to the Registered Participant.

The contestation shall be notified to the Allocation Platform and headed as “contestation”.
Any contestation shall contain the following:

{a) Date of contestation;

{b) identification of contested Auction;

{c) identification of the Registered Participant;

{d} name, e-mail address and telephone number of the Registered Participant;

{e} detailed description of the facts and the reason for contestation; and

{f) evidence of erroneous Auction results;

The Allocation Platform shall notify its decision on the contestation to the Registered
Participant no later than four {4} Working Days after the provisional Auction results have
been notified to the Registered Participant.

At the end of the fourth (4th) Working Day after the publication of the provisional Auction
Results and unless an Auction is cancelled, the provisional Auction results shall be considered
as final and binding with no further notification.
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CHAPTER S
Return of Long Term Transmission Rights

Article 38
General Provision

Loag Term Transmission Right holder{s) may return their Long Term Transmission Rights to
the Allocation Platform for reallocation at any subsequent long term Auction once the final
Auction results are published,

Returned Long Term Transmission Rights shall be a constant band of whole MW({s} over the
specific timeframe of the subsequent Auction. The Auction at which the Long Term
Transmission Rights were allocated and the subsequent Auction to which the Long Term
Transmission Rights are to be returned shall be for the same form of products.

The minimum valume for a returned Long Term Transmission Right shall be one {1) MW over
the specific timeframe of the subsequent Auction,

The Allocation Platform shall make the volumes of returned Long Term Transmission Rights
available at the subsequent long term Auction, increasing the Offered Capacity announced in
the provisional Auction Specification accordingly and equally for each hour of the Product
Period. The same applies for where the Offered Capacity announced in the provisional
Auction Specification for the subsequent long term Auction contains a Reduction Period.

if the returned Long Term Transmission Rights are rounded down in accordance with the
process described in Article 35{7), the Allocation Platform shall remunerate the Market
Participant for the full amount of the returned Long Term Transmission Rights in accordance
with Article 40.

Article 39
Process of the return

Long Term Transmission Right holder{s) wishing to return their Long Term Transmission
Rights shall send a notification, directly or indirectly through a third party, via the Auction
Tool to the Allocation Platform in fine with the corresponding Information System Rules no
later than the deadline specified in the provisional Auction Specification for the subseguent
Auction to which the Long Term Transmission Right Is to be returned.

A valid notification of the return pursuant to paragraph 1 of this Article shall contain the
following information:

{a) EIC code of the Long Term Transmission Right holder;

{b) identity of the subsequent Auction to which the Long Term Transmission Right is
returned; and

{c} the volume of the Long Term Transmission Rights for return.

in grder to be able to return Long Term Transmission Rights the Registered Participant shall:

{a) have avalid and effective Participation Agreement with the Allocation Platform;




{b} hold the relevant Long Term Transmission Rights at the time of the notification of the
return;

{c} send the notification before the deadiine pursuant to paragraph 1 of this Article; and
{d) fulfil or secure its financial obligations pursuant to these Allocation Rules,

4, if the requirements set forth in paragraph 3 of this Article are fulfilled, the Allocation
Platform shall send without undue delay a notification to the Registered Participant via the
Auction Tool containing:

{a) a message confirming the acceptance of the return subject to paragraph 7 of this
Article; or

{b) 2 message rejecting the return including the reasons for rejection subject to
paragraph 7.

5. I the return is accepted, the Allocation Platform shall decrease the total volume of the Long
Term Transmission Rights held by the respective Long Term Transmission Right holder by the
amount returned.

6. Long Term Transmission Right holder(s) wishing to modify their return as notified in
accordance with paragraphs 1 and 2 of this Article, shall send a notification via the Auction
Tool with the adjusted volume of the Long Term Transmission Rights to be returned before
the deadline for return of Long Term Transmission Rights pursuant to paragraph 1 expires.
Where the volume of the Long Yerm Transmission Rights to be returned is adjusted to zero
{0) MW, the related return shall be deemed as cancelled.

7. if the Allocation Platform is unable to register a return as set forth in this Chapter, the
Allocation Piatform may apply a fallback procedure for data exchange pursuant to Article 53.
If no fallback procedure for return is technically possible, no financial compensation may be
claimed by the Registered Participants,

Article 40
Remuneration of Long Term Transmission Right holders

1. Registered Participants who returned Long Term Transmission Right are entitled to receive a
remuneration equal to the value of the returned Long Term Transmission Rights set during
the relevant subseguent Auction(s) calculated for each hour as follows:

{a) the Marginal Price of the Auction at which the returned Long Term Transmission Right
was reallocated in Euros/MW per hour multiplied by

{b} the amount of MW which was realiocated.

2. On reture the Registered Participant ceases to be holder of Long Term Transmission Right for
the returned amount of Long Term Transmission Right. This means that all rights and
obligations of the Registered Participant connected to the returned amount of Long Term
Transmission Right will cease except those connected to its payments obligations pursuant to
CHAPTER 10 and the remuneration set forth in this CHAPTER 5. All rights and obligations of
the Registered Participant related to the not returned proportion of Long Term Transmission
Right will remain unaffected,
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CHAPTER 6
Transfer of Long Term Transmission Rights

Article 41
General provisions

1. Long Term Transmission Right holder(s) may transfer their Long Term Transmission Rights to
another Registered Participant once the Auction results in respect of those rights are final.
Regardiess of how the transfer was conciuded, it shall be notified to the Allocation Platform
following the process pursuant to Article 42 and via the Auction Too! according to a format
specified on the Allocation Platform’s website.,

2. The minimum volume of Long Term Transmission Rights that may be transferred shall be one
{1) MW over ane {1} hour.

Article 42
Process of the transfer

1. The transferor shall send a notification, directly or indirectly through a third party, of the
fransfer to the Allocation Platform via the Auction Tool with the following information:

{z) the EIC codes of the transferor and transferee;
(b} the time period of the transfer including the start and end dates and hours; and

(¢} the volume {MW) of the transferred Long Term Transmission Right in whole MW({s}
defined per hour.

2. The notification of the transfer shall be delivered to the Allocation Platform no later than at
12:00 p.m. on the second {2") day preceding the day of delivery.

3. In order to be able to transfer the Long Term Transmission Rights the following requirements
shalf be fulfilled:

{d} the transferor and transferee have a valid and effective Participation Agreement with
the Allocation Platform at least for transfer of Long Term Transmission Rights;the
transferor holds the concerned Long Term Transmission Rights at the time of the
notification of the transfer;

{e} the transferor has fulfilled or secured its financial obligations pursuant to this
Allocation Rules regardless whether the transferor transfers all o only part of its Long
Term Transmission Rights and even in the case of multiple transfers among several
Registered Participants; and

{f} the transferor has delivered the notification of the transfer before the deadline
pursuant to paragraph 2 of this Article.

4. The Allocation Platform shall issue without undue delay an acknowledgement of receipt of
the notification to the transferor. Where the notification fulfils the requirements pursuant to
paragraph 3 of this Article the AHocation Platform shall inform the transferee about the
notification of the transfer,
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11,

In the event that the acknowledgement is not sent by the Allocation Platform, the concerned
notification shall be deemed not to have been submitted.

The notification of transfer shall be confirmed by the transferee within four (4) hours upon
receiving the transfer information from the Allocation Platform and no later than at 12:00
p.m. the second {2™) day preceding the day of delivery

in the event that the transferee does not confirm the transfer by the deadiine pursuant to
paragraph 6, the Allocation Platform shall automatically cancel the process of the transfer
notification.

The Allocation Platform shall then issue without undue delay to the transferor and the
transferee a secund acknowledgement via the Auction Tool stating either:

{a) that the transfer notification has been accepted and is effective; or
{b} that the transfer notification has been rejected including the reason{s).

If for any technical reason the acknowledgement is not sent by the Allocation Platform, the
concerned transfer Is deemed not to have been submitted.

The Transferor shall not be entitled to withdraw the transfer notification once the transferee
has accepted it. The transferee may initiate another transfer to transfer the Long Term
Transmission Rights further.

in the event of Auction Tool failure, a fallback procedure pursuant to CHAPTER 8 shall apply.
if the process of the transfer notification cannot be completed in accordance with this Article
due to an IT system and/or fallback procedure failure, Registered Participants shall not be
entitled to claim any financial compensation from the Allocation Platform.

Article 43
Legal consequences of the transfer

All rights and obligations resulting from these Allocation Rules, with exception of the
payment obligation of the original Long Term Transmission Right holder regarding the
allocation of Long Term Transmission Right pursuant to Articie 62(1), shall be transferred
together with the Long Term Transmission Right.

Article 44
Notice board

The notice board shall facilitate only the exchange of information between the Registered
Participants regarding their interest in buying and/or selling Long Term Transmisslon Rights.
No agreements may be concluded via this notice board. Use of the natice board is free of
charge.

No action via the notice board by the Registered Participants shall be considered as an
evidence for a valid and effective contract for the transfer of Long Term Transmission Rights.

The Adlocation Platform shall not be held liable for the accuracy and completeness of the
information published by a Registered Participant on the notice hoard,

The Allocation Platform may delete from the notice board any information not relevant for
the purpose of the notice board. In case of such a deletion, the Allacation Platform shall
provide the reasons for the deletion to the respective Registered Participant.
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CHAPTER 7
Use and remuneration of Long Term Transmission Rights

Article 45
General principles

Physical Transmission Rights, shall be subject to the Use it or Sell It principle.

The holder of alfocated Physical Transmission Rights may nominate the Physical Transmission
Rights for its physical use in accordance with Article 46. The holder of allocated Financial
Trahsmission Rights Options shall not be entitled to nominate them for physical delivery.

In case the Registered Participant does not nominate its Physica! Transmission Rights, the
Allocation Platform shall make the underlying Cross Zonal Capacity of the non-nominated
Physical Transmission Rights available for the relevant daily allocation. The Physical
Transmission Right holders who do not nominate their Physical Transmission Rights for
physical use of their rights or has not reserved its Physical Transmission Rights for the
balancing services shall be entitled to receive remuneration in accordance with Article 48,

In case of Financial Transmigsion Rights Options the Financial Transmission Right Option
holders shall be entitled to receive remuneration in accordance with Article 48,

in case the Long Term Transmission Rights holder reserves its Physical Transmission Rights
for the balancing services, such Cross Zonal Capacity shall be excluded from the application
of the Use it Or Sell it principle. The process of notification of such reservation shall be
subject to the relevant rules entered into force in accordance with the applicable national
regulatory regime and published by the responsible Allocation Platform.

Article 46
Nomination of Physical Transmission Rights

Porsons eligible to nominate Physical Transmission Rights shall fulfil the requirement
described in applicable Nomination Rules. Eligible persons may be the following:

{a) the Physical Transmission Rights’ holder; or

{b) the person notified by the Physical Transmission Rights’ holder during the Nomination
process to the respective T50s in line with the relevant Nomination Rules; or

{t] the person authorised by the Physical Transmission Rights’ holder to nominate in line
with the relevant Nomination Rules and notified to the Allocation Platform.

The Alocation Platform shall provide on its website an overview of the options fisted in
paragraph 1 of this Article which are applicable on gach Bidding Zone border.

For the process of the notification of the eligible persons to the Allocation Platform in
accordance with paragraph 1{c) of this Article the following criteria should be met:

{a}) the eligible person shall have an EIC Code in order to allow its identification in the
Rights Document; and

{b) the Physical Transmission Rights’ holder shall notify the eligible person to the
Allocation Platform via the Auction Tool in accordance with the information System
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Rules and at the latest one {1} hour before the sending of the Rights Document for a
specific day.

4. The Allocation Platform shall not take into account notifications of eligible persons which do
not meet the criteria in accordance with paragraph 3 of this Article when sending the Rights
Document in respect of a day of delivery of electricity.

5. The Nomination shall be done In compliance with the Rights Document,

6. The Allocation Platform shall publish a list with the relevant Nomination Rules for the Bidding
Zone borders on its website.

7. The long term nomination deadlines for respective Bidding Zone borders are set forth in the
relevant Nomination Rules. The Allocation Platform shall publish information on its website
on the long terms nomination deadlines per Bidding Zone border. In case of any discrepancy
between the deadlines published by the Allocation Platform and those of the valid and
legally binding relevant Nomination Rules, the latter shall prevall and the Allocation Platform
shall not be held lable for any damages due to such a discrepancy.

Article 47
Rights Document

1. The Rights Document shall contain the information about the volume In MW that eligible
persons are entitled to nominate at specific Bidding Zone borders or subsets of
interconnectors of Bidding Zone borders and directions and for hourly periods in case of
Physical Transmission Rights. In case of Financlal Transmission Rights Options the Rights
Document shall contain the information about the volume in MW at specific Bidding Zone
borders or subsets of interconnectors of Bidding Zone borders and directions and for hourly
periods for which the holder is entitled to financial remuneration in accordance with Article
48.

2. The Allocation Platform shall send the Rights Document daily and no later than at 1:00 p.m.
on the second {2nd} day preceding the delivery day via the Auction Too! to the eligible
person according to Article 46{1} a) and/or ¢} .

Article 48
Remuneration of Long Term Transmission Rights holders for non-nominated Physical Transmission
Rights and Financial Transmission Rights Options

1. The Allocation Platform shall remunerate the Long Term Transmission Rights holder for the
Long Term Transimission Rights which are reallocated at the relevant daily allocation. The
Allocation Platform shall remunerate the Long Term Transmission Rights holder for each MW
which was non-nominated for the relevant hourly period in the case of Physical Transmission
Rights and for all allocated MW per relevant hourly period in the case of Financial
Transmission Rights Options, The remuneration shall be calculated in the case of Physical
Transmission Rights as the difference between the volumes stated in the Rights Document
and the final volumes nominated and accepted by the relevant TS0, in the case of Financial
Transmission Rights Options as the volumes stated In the Rights Document , multiplied by a
price, depending on the type of the day-ahead allocation, as follows:

{a) in case of day-ahead Implicit Allocation, including in case of faliback allocation for
implicit Alfocation, the price shall be the Market Spread at the concerned Bidding
Zone border for the concerned hourly period only in case the price difference Is
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positive in the direction of the Long Term Transmission Rights of the day-ahead
imphicit Allocation in which that Cross Zonal Capacity was reallocated, and 0€/MWh,
otherwise. If applicable this price may be adjusted to reflect Allocation Constraints on
interconnections between Bidding Zones as defined in Article 23, paragraph 3CACM,
where these Allacation Constralnts are included in the day-ahead Cross Zonal Capasity
allocation process, subject to the approvai of the relevant NRAs,

{b}) in case of day-ahead Explicit Allocation different from fallback allocation for Implicit
Allocation,the price shall be the Marginal Price of the daily Auction at which that Long
Term Transraission Right was reallocated, for the concerned hourly period; and

in case of fallback alocation of Implicit Allocation or Explicit Allocation where no reference price is
calculated for the daily allocation timeframe the price for the Long Term Transmission Rights
remuneration shall be the Marginal Price of initial Auction.

2. The Allocation Platferm shall compensate the Long Term Transmission Rights holder for the
non-nominated Long Term Transmission Rights which are not reallocated at the relevant
daily allocation in accordance with CHAPTER 9 in case of the triggering event listed Article 56,

3. The Allocation Platform shall compensate the Long Term Transmission Rights holder in
accordance with Article 58(1) letter {a} and (b} for the financial Transmission Rights Options
and non-nominated Physical Transmission Rights which are not reallocated at the relevant
daily allocation for other reasons than these mentioned in paragraph 2 of this Article,
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CHAPTER 8
Fallback Procedures

Article 48
General provisions

1. The Allocation Platform shall, to the extent reasonably practicable, organize a faliback
procedure in the following cases of failure of a standard process:

{a) if it is technically not possible to hold an Auction following the process set forth in
CHAPTER 4;

(b} If it is technically not possible to register a return of Long Term Transmission Rights
following the process as set forth In CHAPTER 5;

{c} if it is technically not possible to register a notification of transfer of Long Term
Transmission Rights following the process as set forth in CHAPTER 6; and

{d) i it is technically not possible to register a notification of an eligible persen in
following the process as set forth in CHAPTER 7.

2. The Allocation Platform may use one or all of the following fallback procedures:
{a}) introduction of a fallback procedure for data exchange according to Article S0;
{b} postponement of the Auction 1o a fater date/time;

{c} another ad hoe fallback procedure if considered appropriate by the Allocation
Platform to overcome the technical obstacles.

3. The Allocation Platform shall, to the extent practicable and withowt undue delay, inform
Registered Participants of possible deviations from the standard processes and the
application of a fallback procedure via emaif and the Allocation Platform’s website and using
the Auction Tool,

4. Registered Participants shall immediately inform the Allocation Platform of any observed
problems with the use of the Auction Tool and all potential consequences via e-mail. In case
of an urgent problem, which shall be solved immediately and which s identified during
Working Hours, the Registered Participant shall immediately contact the Allocation Platform
by phone at the telephone number indicated on the website of the Allocation Platform for
this type of problems,

Article 50
Fallback procedure for data exchange

1. in case of a failure at the site of the Allocation Platform of the standard processes for data
exchange via the Auction Tool as described in these Allocation Rules, the Allocation Platform
may inform Registered Participants that a fallback procedure for data exchange may be used
as follows:

{a) by the applicable deadlines unless otherwise announced by the Allocation Platform
the Registered Participant shall request via email the Allocation Platform to enter the
relevant data into the Auction Tool by using this fallback procedure for data exchange;
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{b} with the request the Registered Participant shall provide to the Allocation Platform in
the format specified in the information System Rules the relevant data to be entered
in the Auction Tool;

(c) the Allocation Platform shall enter the submitted data into the Auction Tool;

{d} the Allocation Platform may set in Information System Rules an identification process
for the Registered Participant at the moment when the Registered Participant submits
the relevant operational or commercial data and requests the Allocation Platform to
enter this data into the Auction Tool on its behalf by means of the faliback procedure.
1f the Registered Participant or the person authorized by the Registered Participant
for this purpose does not clearly identify itself, the Allocation Platform shall be
entitled not to perform the data entry;

{e) the Registered Participant shall provide the Allocation Platform with a telephone
number, which can be used in case of a necessary communication;

{f} once the Allocation Platform has entered the provided data into the Auction Tool on
behalf of the Registered Participant, the Allocation Platform shall inform, without
undue delay, the Registered Participant by telephone and/or via e-mail of the entry;
and

{g) the Allocation Platform shall under no circumstances be held responsible if it fails to
reach the Registered Participant through the means of communication above.

in case of application of the fallback procedure for data exchange , all necessary information
which is made available via the Auction Tool during the standard processes may be
distributed to the Registered Participants via email by the Allocation Platform or where
appropriate published on the website of the Allocation Platform,

Article 51
Fallback procedures for Auction

The postponement of the Auction shall be the default fallback procedure for Auctions before
the Bidding Period has opened. The Allocation Platform may postpone an Auction by
notifying Registered Participants of the revised date and/or time of the new Auction.

After the Bidding Period has opened, the Allocation Platform shall:

{a) where reasonably practicable postpone the end of the Bidding Period by notifying
Registered Participants about the revised deadlines in the Auction Specification; or

{b} cancel the initial Auction according to Article 52 and organise a new Auction for the
same Product Period,

i the fallback procedure described in paragraph 1 and 2 of this Article cannot be
implemented for the same Preduct Period, the respective Cross Zonal Capacities shall be
offered in subsequent Capacity Allocation process.

The Allocation Platform shall inform all Registered Participants, without undue delay, of the
postponement by notification published in the Auction Tool and/or on the webpage of the
Allocation Platform and/or by e-mail.
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Article 52
Auction cancellation

in case the Allocation Platform cancels an Auction, all Bids already submitted, all retums
already accepted and any results of the respective Auction shalt be deemed null and void.

The Allocation Platform shall inform all Registered Participants without undue delay, of the
Auction cancellation by notification published in the Auction Tool or on webpage of
Allocation Platform and by e-mail.

An Auction cancellation may be announced in the following cases:

{a} before the end of the contestation period in case the Allocation Platform faces
technical obstacles during the Auction process like a failure of standard processes and
fallback procedures and in the event of erroneous results due to incorrect Marginal
Price calculation or incorrect aliocation of long Term Transmission Rights te
Registered Participants or similar reasons; and

{b) after the end of the contestation period, in the event of erroneous results due to
incorrect Marginal Price calculation or incorrect allocation of Long Term Transmission
Rights to Reglstered Participants or similar reasons.

In case of Auction cancellation before the contestation period elapses, no compensation shall
be paid to the Registered Participants.

The Allocation Platform shall publish on its website, without undue delay, the reasons for the
Auction cancellation.

Article 53
Fallback procedure for return of Long Term Transmission Rights

in case of failure in the standard process for the registration of the return of Long Term
Transmission Rights via the Auction Tool as set forth in CHAPTER 5, the Allocation Platform
may apply the faliback procedure for data exchange in accordance with Article 50.

The Allocation Platform shall publish information about the possibility to use the faliback
procedure for data exchange in due time before the expiration of the deadline for Long Term
Transmission Rights return.

In case the fallback procedure for data exchange cannot be executed as necessary to enable
the registration of the return of Long Term Transmission Rights, sil requests for tong Term
Transmission Rights return already submitted that cannot be registered in the Auction Tool
shall be automatically cancelled.

Article 54
Fallback procedure for transfer of Long Term Transmission Rights

in case of fallure in the standard process for the registration of the transfer of Long Term
Transmission Rights organised via the Auction Tool as set forth in CHAPTER 6 the Allocation
Platform may apply the fallback procedure for data exchange in accordance with Article 50.

The Allocation Platform shall publish information about the possibility to use the fallback
procedure for data exchange in due time before the expiration of the deadline for Long Term
Transmission Rights transfer.
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In case the fallback procedure for data exchange cannot be executed as necessary to enable
the registration of the transfer of Long Term Transmission Rights, all requests for tong Term
Transmission Rights transfer already submitted and not confirmed by transferee shall be
automatically cancelled,

Article 55
Fallback procedure for eligible person notification

in case of fallure in the standard process of eligible person notification to the Allocation
Platform via the Auction Tool as set forth in CHAPTER 6, the Allocation Platform may apply
the fallback procedure for data exchange in accordance with Article 50,

The Allocation Platform shall publish information about the possibility to use the fallback
procedure for data exchange in due time before the expiration of the deadline far eligible
person notification.

{n case the fallback procedure for data exchange cannot be executed as necessary to enable
the registration of the eligible person, the eligible person shall be deemed notified as set
forth in Information System Rules.




CHAPTER 9
Curtailment

Article 56
Triggering events and consequences of curtallment on Long Term Transmission Rights

Long Term Transmission Rights irrespectively of the Product Pertod may be curtalled in the
event of Force Majeure, or to ensure operation remains within Operational Security Limits
before the Day Ahead Firmness Deadline

Curtailment may be applied on allocated Long Term Transmission Rights including, where the
case may be, on nominated Physical Transmission Rights.

Long Term Transmission Righis may be curtailed after the Day Ahead Firmness Deadline in
the case of Force Majeure or emergency situation in accordance with Article 72 of
Cormmission Regulation {EU} No, 2015/1222. For the avoidance of doubt, Long Term
Transmission Rights when curtailed after the Day Ahead firmness Deadiines shall be
curtalled in the same way as dey-ahead and intraday capacity and compensated in
accordance with the applicable legislation. :

in the case of Physical Transmission Rights, each Registered Participant affected by
curtailment shall lose its right to transfer, return or nominate for physical use the concerned
Physical Transmission Rights or to receive remuneration based on the Use-it-Or-Seil-it
principle. In the case of Financial Transmission Rights, each Registered Participant affected by
curtailment shall lose its right to transfer or return the concerned Financial Transmission
Rights or to receive remuneration in actordance to Article 48,

In case of curtailment, the affected Registered Participant is entitled to receive
reimbursement or compensation according to Article 59 10 Article 60 and where applicable
Anticle 61.

Article 57
Process and notification of curtaiiment

In all cases curtailment shall be carried out by the Allocation Platform based on 3 request by
one or more TSO{s} at the Bidding Zone border where Long Term Transmission Rights have
been allocated.

The Allocation Platform shall notify the affected holders of Long Term Transmission Rights as
soon as possible of a curtailment of Long Term Transmission Rights including the triggering
event via email and on the webpage of the Allocation Piatform. The aotification shall identify
the affected Long Term Transmission Rights, the affected volume in MW per hour for each
concerned period, the triggering events for curtailment as deseribed in Article 56 and the
amount of Long Term Transmission Rights that remain after the curtailment,

The Allocation Platform shall publish the triggering events for curtailment in accordance with
Article 56 including their estimated duration on its website as soon as possible.

The curtailment shall be applied to both physical and financial Long Term Transmission Rights
of the concerned periods on a pro rata basis, which means in proportion to the held Long
Term Transmission Rights, regardless of the time of allocation,
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in the event of curtailments of Physical Transmission Rights after the nomination deadline,
and as long as the capacity has not been reallocated in the day-ahead allocation, the
curtaitment shall be applied on a pro rata basis to both nominated and not nominated
Physical Transmission Rights..

Compensation tules according to Article 59 te Article 60 and where applicable Article 61 also
apply if offered day-ahead Cross Zonal Capacities are lower than the amount of non-
nominated Long Term Transmission Rights in case of Physical Transmission Rights and the
tatal amount of Long Term Transmission Rights in the case of Financial Transmission Rights
QOptions.

For each affected Registered Participant, remaining Long Term Transmission Rights which
have not been curtailed shall be rounded down to the nearest MW, The same rounding
applies for the curtailment of both nominated and non-nominated Physical Transmission
Rights according to paragraph 4 second sentence of this Article.

in cases of curtailment, any transfer of Long Term Transmission Rights to be curtailed, which
is not yet accepted by the transferee, shall be automatically cancelled and the transferor
shall remain the holder of the Long Term Transmission Rights. if the transfer has already
been notified to the Aliocation Platform and accepted by the transferee, the compensation
or reimbursement for curtailed Long Term Transmission Rights shail be paid to the
transferee.

The Allocation Platform shall cancel all notifications for return of Long Term Transmisslon
Rights that have been accepted for a subsequent long term Auction for which curtaiiment Is
necessary and for which the final Auction Specifications have not yet been published. By this
canceliation, the Long Term Transmission Rights are given back to the Long Term
Transmission Right holders that have requested the return. if the final Auction Specification
has already been published the return shall not be cancelled and the compensation or
reimbursement for curtailed Long Term Transmission Rights shall be pald to the holder who
returned the Long Term Transmission Rights.

Article 58
Day Ahead Firmness deadline

The Allocation Platform shall publish on its website and take into account for the calculation of
compensation for curtailed Long Term Transmission Rights the Day Ahead Firmness Deadline which
for the purpose of these Allocation Rules is set thirty (30) minutes before the respective Day Ahead
Market Gate Closure Time. This is without prejudice to the development of a common proposal for a
single day-ahead deadline pursuant to Arnticle 69 of the Commission Regulation (EU) No. 2015/1222.

Article 59

Compensation for curtailments to ensure operation remains within Operational Security Limits

L

before the Day Ahead Firmness Deadline

In cases of curtailment to ensure operation remains within Operational Security Limits before
the Day Ahead Firmness Deadline the compensation for each affected hour and Registered
Participant shall be calculated as the Long Term Transmission Rights in MW per hour
corresponding to the difference between the allocated Long Term Transmission Rights held
by the Registered Participant before and after the curtailment multiplied by a price
calculated as follows:
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{a} the Market Spread at the concerned Bidding Zone border for the concerned hourly
period only in case the price difference is positive in the direction of the curtailed
Long Term Transmission Rights, and 0€/MwWh, otherwise. if applicable this price may
be adjusted to reflect Allocation Constraints on interconnections between Bidding
Zones as defined in Article 23, paragraph 3 of Commission Regulation (EU} No.
2015/1222, where these Allocation Constraints are included in the day-shead Cross
Zonal Capacity allocation process, subject to the approval of the relevant NRAs, The
direction of the curtailed Long-Term Transmission Right shall be detetmined by the
destination and the origin Bidding Zones as defined in the Auction Specifications of
the concerned Long Term Transmission Right; or

{b) the Marginal Price of the initial Auction if the day-ahead price is not calculated at least
in one of the two relevant Bidding Zones.

2. The compensations calculated according to paragraph 1 which occurred within one calendar
year shall be further subject to a cap, unless the relevant NRAs decide otherwise in a border
or regional specific Annex. The cap shall be determined as the total amount of Congestion
income collected by the concerned TSOs on the respective Bidding Zone border in the
relevant calendar year, deducting all remunerations paid according to Articles 40 and 48 and
compensations paid according to Article 60 and where appiicable Article 61.

3. in case of Direct Current interconnectors, the cap shall be determined as the total amount of
Congestion Income collected by the concerned TSOs on the Bidding Zone border in the
relevant month, deducting all remunerations paid according to Article 40 and Article 48 and
compensations paid according to Articles 60 and where applicable Article 61 for the
considered month. The total amount of Congestion Income in one month is defined as the
sum month of a twelfth of the revenues raised at yearly Auction on the concerned Bidding
Zone Border and the revenues generated by the monthly Auction and congestion income
from other timeframes which occurred during this month on the concerned Bidding Zone
border,

4. if, before application of the relevant cap described in paragraph 2 of this Article, the total
calculated compensations of curtaifed Long Term Transmission Rights exceed the relevant
cap, the compensations of curtailed Long Term Transmission Rights shall be reduced on a pro
rata basls. This will be based on the proportion of uncapped compensation of allocated Long
Term Transmission Rights due to each Registered Participant in the relevant period (calendar
month or calendar year). The compensations due to each Registered Participant will be
caleulated as follows:

[{Uncapped compensations of curtailed Long Term Transmission Rights due to Registered
Participant}/{Total uncapped compensations of curtailed Long Term Transmission
Rights due to all Registered Participants)] x (Relevant Cap as described in paragraph 2
of this Article)

Article 60
Reimbursement for curtallments due to Force Majeure before the Day Ahead Firmness Deadline

1. In the case of Force Majeure before the Day Ahead Firmness Deadline, holders of curtailed
Long Term Transmission Rights shall be entitled to receive a reimbursement egual to the
price of the Long Term Transmission Rights set during the Long Term Transmission Rights
Allocation Process, which for each affected hour and Registered Participant shall be
calculated as:
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{a} the Marginal Price of the initial Auction; or

{b) in case the Marginal Price of the initial Auction cannot be identified, the weighted
average of Marginal Prices of all the Auctions for which the Registered Participant
holds Long Term Transmission Rights where the weight is given by Long Term
Transmission Rights which the Registered Participant holds before the curtailment;
multiplied by

{c} the volume in MW per hour corresponding to the difference between the Long Term
Transmission Rights held by the Registered Participant before and after the
curtailment,

Article 61
Reimbursement or compensation for curtailments due to Force Majeure or emergency situation
after the Day Ahead Firmness Deadline
In the event of Force Majeure or an emergency situations after the Day Ahead Firmness Deadline,
holders of curtailed Long Term Transmission Rights shall be entitled to receive a reimbursement in
accordance with Article 72 of Commission Regulation (EU} No. 2015/1222,
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CHAPTER 10
Invoicing and Payment

Article 62
General principles

1. A Registered Participant shall pay the amounts due as calculated in accordance with Article
64 for all Long Term Transmission Rights allocated to him. This obligation shall be fulfilled
irrespective of any return or transfer or curtailment of all or some of these Long Term
Transmission Rights in accordance with these Allocation Rules.

2. The Registered Participant may upon payment use the Cross Zonal Capacity connected with
the allocated Long Term Transmission Rights as described in these Allocation Rules only. Any
right for physical use of the transmission system in case of a Physical Transmission Rights
may be subject to separate agreements between the Registered Participant and the
concerned TS0s.

3. All financial information, prices and amounts due shall be expressed in Euros {€), except if
deviations are required by applicable law or regulations.

4. The payment shall be settled on the date upon which the given amount is credited to the
account of the beneficiary. Any interest for late payment shalt be considered as settled on
the date when the payment was credited from the account of the payer.

5. Payments shall be done in Euros (€).

6. The Allocation Platform shall consider taxes and levies at the rate and to the extent
applicable when assessing payment obligations and issuing invoices under these Allocation
Rules subject to Article 64,

7. The Registered Participant shall provide the Allocation Platform with relevant information for
justifying whether or not respective taxes and levies are applicable when signing the
Participation Agreement as well as any changes in this respect without undue delay.

Article 63
Calculation of due amounts

1. Registered Participants shall pay for each of the Long Term Transmission Rights allocated to
them an amount equal to:

{a} the Marginal Price {per MW per hour); multiplied by

{b} the sum of Long Term Transmission Rights in MW allocated in individual hours of the
Product Period incorporating any Reduction Period where relevant in accordance with
Article 35,

2. The amount due plus any applicable taxes and levies, duties or other charges subject to
Article 64, shall be rounded to two decimal places.

3. The Allocation Platform shall calculate the due payments in monthly instalments when the
Cross Zonal Capacity product has a duration of more than a month.
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Monthly instaiments shall be equal for each month and determined by dividing the amount
due as set forth in paragraph 1 of this Article by the duration of the Cross Zonal Capacity
products expressed in months and rounded to two decimal places. The last instalment shall
in addition include the balance due to the rounding down applied in the other monthly
instalments.

} the first payment date of the Cross Zonal Capacity product with a duration of more than
one {1) month occurs after the start of the Product Period, then the first payment shall
include two {2} monthly instalments.

Article 64
Tax Gross-up

Each Registered Participant must make all payments to be made by it under the Allocation
Rules without any tax deduction, unless a tax deduction is required by law.

If a tax deduction Is required by law to be made by a Registered Participant, the amount of
the payment due from the Registered Participant to the Allocation Platform will be increased
to an smount which (after making the tax deduction) leaves an amount equal to the payment
which would have been due if no tax deduction had been required,

Paragraph 2 of this Article does not apply with respect to any tax assessed on the Allocation
Platfarm on any payment received in connection with the Allocation Rules under the laws of
the jurisdiction in which the Allocation Platform is incorporated or, if different, the
jurlsdiction {or jurisdictions) in which the Allocation Platform is treated as resident for tax
purposes or has or is deemed for tax purposes to have a permanent establishment or a fixed
place of business to which any payment under the Allocation Rules is attributable. Paragraph
2 of this Article does not apply to value added tax as provided for in the VAT directive
2006/112/EC as amended from time to time and any other tax of a similar nature.

Artlcle 65
invoicing and payment conditions

Payments shaill be settled before the start of the Product Period if the Auction timeline
allows so. if the Cross Zonal Capacity product has 3 duration of more than one {1} month,
each monthly instalment shall be settled before the start of each respective month if the
Auction timeline allows so. If the settlement of an amount due for allocated Long Term
Transmission Rights is not possibie before the start of the Product Period then the payment
will be settled at the next fixed inyoice date.

The Allocation Platform shall issue invoices for payments for all Lang Term Transmission
Rights on a monthly basis and no later than the tenth {10th) Working Day of each month.

The invoices shall be issued for the following payments:

{a} the amount of the monthly instalment(s) if the Long Term Transmission Right has a
duration of more than a month as set forth in Article 63{4) and {5);

(b} the amount due set forth in Article 63(2} if the Long Term Transmission Right has a
duration equal to a month or less;

{c} if requested by the Registered Participant amounts for advanced payment of monthly
instalments that would otherwise be settled with subsequent invoices; and
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10.

{d} any relevant taxes and levies subject to Article 64,

The Allocation Platform shall send the invoice only by e-mail to the Registered Participant at
the e-mall address of the financial contact person submitted in accordance with Article 9{h)
or it should make it avallable to the Registered Participant via the Auction Tool. The date of
issuance of the inveice shall be the date on which the email is sent or the date when the
invoice is made available via the Auction Tool if this is done during Working Hours or the next
day if sent after Working Hours.

in the cases of curtailment of Long Term Transmission Rights, return of Long Term
Transmission Rights according to Article 40 or remuneration of Long Term Transmission
Rights according to Article 48, the invoices shall take into account any payments to be
credited to the Registered Participant. The payments to be credited to the Registered
Participants shall:

{a) be settled through self billing mechanism which shall allow the Allocation Platform to
issue invoices in the name and on behalf of the Registered Participant; and

{b} be notified through the same invoice as the one used for the payments of the
Registered Participant as set forth in paragraph 3 of this Article.

Where compensations are due to the Registered Participant in respect of curtailment of Long
Term Transmission Rights and are subject to a cap set forth in Article 592}, such
compensations shall be settled with the first invoice to be issued after the end of the
relevant month and subject to a cap determined as the total amount of Congestion Income
collected by the concerned TS0s on the Bidding Zone border in the relevant month,
deducting all remunerations paid accarding to Article 40 and Article 48 and compensations
paid according to Article 60 and where applicable Article 61 for the considered month. The
total amount of Congestion Income In one month is defined as the sum of a twelfth of the
revenues raised at yearly Auction on the concerned Bidding Zone Border and the revenues
generated by the monthly Auction and Congestion Income from other timeframes which
occurred during this month on the concerned Bidding Zone border.

An invoice shall be issued after the end of the relevant period over which caps on
compensation are calculated in accordance with Article 58{2), reconciling any discrepancy
between the compensations paid out on a monthiy basis and the compensations required to
be paid out in accordance with Article 59(2}. In the case of default of a market participant,
TSO cost recovery shall be ensured by relevant NRAs in accordance with the applicable
legislation.

The payments due shall be netted by the Allocation Platform taking into account the amount
as set forth in paragraph 3 and 5 of this Article.

if the balance of the payments as set forth in paragraph 3 and 5 of this Article results in a net
payment from the Registered Participant to the Allocation Platform, the Registered
Participant shall settle this balance within five (5) Working Days after the date of issuance of
the invoice.

Payments by the Registered Pasticipant as set forth in paragraph 7 of this Article shall be
collected as follows:
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11

12

13.

14,

15,

{a} based on the standard procedure, the Allocation Platform shall collect the payment
automatically from the dedicated Business Account of the Registered Participant on
the respective due date of the invoice; or

{b) alternatively, the Registered Participant shall ensure payment through a non-
automated transaction to the account of the Allocation Platferm specified on the
invoice by indicating the invoice reference.

The alternative procedure may be used upon request of the Registered Participant and with
the consent of the Allocation Platform. The Registered Participant shall notify the Allocation
Platform by email the request to use the alternative procedure at least two (2) Working Days
before the date of issuing of the next invoice as set forth in paragraph 2 of this Article. Once
the alternative procedure is agreed, it shall be deemed to be valid until otherwise agreed
between the Registered Participant and the Allocation Platform.

if the balance of the payments as set forth in paragraph 3 and 5 of this Article results in a net
payment from the Allocation Platform to the Registered Participant, the Allocation Platform
shall pay this balance within seven (7) Warking Days after the date of issuance of the invoice
to the bank account as announced during the accession process in accordance with Article 9
paragraph 1{g} by the Registered Participant who is entitled to the payments at the due date.

Upon the collection of the payment as set forth in paragraph 8 of this Article, the Allocation
Platform shall update the Credit Limit accordingly.

in case of an erroneous involce resulting in an additional payment of the Allocation Platform
or the Registered Participant the Allocation Platform shall correct the invoice and any due
amount shall be settled a5 soon as they have been notified to Registered Participant.

Bank fees of the payer's bank shall be covered by the payer. Bank fees of the receiving bank
shall be covered by the heneficiary. Bank fees of any intermediary bank, shall be covered by
the Registered Participant,

The Registered Participant shall not be entitled to offset any armount, or withhold any debts
arising in connection with obligations resulting from an Auction, against any claims towards
the Allocation Platform, whether or not arising out of an Auction, Nevertheless, the right to
offset and the right to withhold are not excluded in case the Registered Participant’s claim
against Allocation Platform is established by 3 legally binding judgement or is uncontested.

Article 66
Payment disputes

A Registered Participant may dispute the amount of an invoice, including any amounts to be
credited to the Registered Participant. in this case, the Registered Participant shall notify the
nature of the dispute and the amount in dispute to the Allocation Platform as soon as
practicable and in any event within fifteen {15) Working Days after the date of issuance of
the invoice or credit note hy registered mail and email. Beyond this period, the invoice shall
be deemed to have been accepted by the Registered Participant.

if the Registered Participant and the Allocation Platform are unable to resolve the difference
within ten {10} Working days after the notification, the procedure for the dispute resolution
in accordance with Article 70 shall apply.
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3. Adispute shall in no way relieve the Party from the obligation to pay the amounts due as set
forth in Article 65.

4. If it is agreed or determined based upon the dispute resolution procedure as set forth in
Article 70 that an amount paid or received by the Registered Participant was not properly
payable, the following process shall apply:

{a) the Allocation Platform shall refund any amount including interest to be calculated
according Article 62{4) to the Registered Participant in case that the amount paid by
the Registered Participant as set forth in Article 65(3) and (6) was higher or the
amount paid by the Allocation Platform was lower than the due amount. The
Aliocation Platform shall make the payment to the bank account indicated by the
Registered Participant for this reimbursement in accordance with Article 9 paragraph
1{g)-

{b} the Registered Participant shall pay any amount including interest to be calculated
according to Article 62{4) to the Allocation Piatform in case that the amount paid by
the Registered Party as set forth in Article 65(3} and {6} was lower or the amount paid
by the Allocation Platform was higher than the due amount. The Registered
Participant shall make the payment in accordance with the procedure set forth in
Article 65(8}. Upon such payment the Allocation Piatform shall update the Credit Limit
of the Registered Participant as set forth in Article 65{10).

5. The interest paid in case of a payment in accordance with paragraph 4 of this Article shall be
applied from the first {1st) day following the date on which the payment was due up to the
date on which the disputed amount was refunded and it shall apply also to all taxes and
levies required by law,

Article 67
Late payment and payment incident

1. In case the Registered Participant has not fully paid an invoice by the due date specified on
the invoice, the Allocation Platform shall notify the Registered Participant that a payment
incident will be registered if the amount including applicable interest due is not received
within three (3} Working Days upon sending of the notification. In case of no payment within
the deadline, the Allocation Platform shall notify the Registered Participant that the payment
incident was registered.

2. Immaediately after registration of the payment incident the Allocation Platform may invoke
the collaterals.

3. The Allocation Platform may suspend or terminate the Participation Agreement in case of
registered payment incident in accordance with Article 71 and Article 72.

4. In case of late payment or refund, the Parties shall pay interest on the amount due including
taxes and levies from the first {1%) day following the date on which the payment was due
until the date on which the payment Is done. The interest shall be equal to the highest
amount of:

{(a) aflat rate of 100 €; or

(b} in accordance with Article 5 of Directive 2011/7/EU, eight {8} percentage points per
annum above the reference interest rate as officially published by the national
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autharities of the country in which the Allocation Platform is focated and round up to
the nearest half percentage point.




CHAPTER 11
Miscellaneous

Article 68
Duration and amendment of Allocation Rules

1. The Allocation Rules are of indefinite duration and are subject to amendment in accordance
with this Article. These Allocation Rules and any amendments thereof shall be consulted
upon subject to paragraph 7 of this Article, proposed by the relevant T50s and enter into
force in accordance with the applicable national regulatory regime, The Allocation Platform
shall publish the amended Allocation Rules and send an amendment notice to Registered
Participants,

2. Subject to paragraph 7 of this Article, an amendment shall enter into force at the date and
time specified in the amendment notice but not earlier than thirty (30) calendar days after
the amendment notice is sent to Registered Participants by the Allocation Platform.

3. Each amendment shall apply to all aspects of these Allocation Rules, including but not limited
1o all Auctions conducted after the date on which the amendment takes effect.

4. Unless expressly stated otherwise by the Allocation Platform the amended Allocation Rules
shall govern all rights and obligations in connection with these Allocation Rules including
those acquired before the date of amendment but with the delivery date after the
amendment takes effect, In case Financial Transmission Rights Optiens are introduced at a
respective Bidding Zone border replacing Physical Transmission Rights, transitional
arrangements may be introduced in a regional or border specific annex with regards to the
eoturn of already acquired Physical Transmission Rights according to CHAPTER 5 and with
regards to the right to nominate such Physical Transmission Rights according to CHAPTER 7
after the amendment takes place,

5. Any amendment of these Allocation Rules shall apply automatically to the Participation
Agreement in force between the Allocation Platform and the Registered Participant, without
the need for the Registered Participant to sign a new Participation Agreement but without
prejudice to the Registered Participant’s right to request the termination of its Participation
Agreement In accordance with Article 72{1). By participating in the Auction after the
Registerad Participant was informed about the changes and/or adaptations of the Allocation
Rules and after these changes and/or adaptations of the Allocation Rules entered into foree,
it is deemed that the Registered Participant has accepted the changed, ie. the valid and
effective version of the Allocation Rules.

6. The Allocation Rules and the barder and /or regional specific annexes included thereto shall
be periodically reviewed by the Allocation Platform and the relevant T5Os at least every two
years involving the Registered Participants. In case the relevant T50s consider the
amendment of these Allocation Rules as a result of this review, the procedure described in
this Article shall apply. This biennialreview is without prejudice of the competence of
National Regulatory Authorities to request at any time amendments of the Allocation Rules
and the annexes included thereto in accordance with the existing legislation.

7. These Allocation Rules are subject to the legislation prevailing at the time at which they take
effect. In the event that there Is a change in legislation or any action by competent
authorities at national or European Union level which have an effect on these Allocation
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Rules and/or their annexes then, notwithstanding any other provision of these Allocation
Rules, the Allocation Rules shall be amended accordingly and pursuant to this Article.

Article 65
Liability

1. The Allocation Platform and the Registered Participants are solely responsible for the
fulfilment of any obligation they undertake or are subject to and which arises from or is in
connection with the Allocation Rules and the Participation Agreement.

2. Subject to any ather provisions of these Allocation Rules the Allocation Platform shali only be
fiable for damages caused by:

{a) fraud, gross negligence or wilful misconduct,

(b} death or personal injury arising from its negligence or that of its employees, agents or
subcontractors.

3. ARegistered Participant shall indemnify and keep indemnified the Allocation Platform and its
officers, employees and agents from and against any and all foss or liability {including legal
costs) related to a damage that it has caused, which any of them may suffer or incur by
reason of any claim by any third party on account of any and all loss {whether direct or
indirect) suffered by the claimant or any of the claimant’s officers, agents, subcontractors or
employees in connaction with these Allocation Rules,

4. The Allocation Platform and each Registered Participant acknowledges and agrees that it
holds the benefit of paragraph 3 of this Article for Rself and as trustee and agent for its
officers, employees and agents,

5. The Registered Participant shall be solely responsible for its participation in Auctions
including but not limited to the following cases:

{a} the timely arrival of Bids and transfer and return notifications by the Registered
Participant;

{b} technical failure of the information system on the side of the Registered Participant
preventing the communication via the channels foreseen in accordance with these
Allocation Rules.

6. In case of remuneration in accordance with Article 48 or curtailment compensation due to
Force Majeure or in order to ensure operation remains within Operational Security Limits or
in Emergency Situation in accordance with Article 59 and Article 60 and Article 6lor in
accordance with any regional or border specific annex Registered Participants shall not be
entitled to other compensation than the compensation described in these Allocation Rules,

7. The Registered Participant shall be Hable with respect to any sanctions, penalties, or charges
that may be imposed by financial authorities on the Allocation Platform for incorrect tax
treatment due to wrong or incomplete information provided by the Registered Participant.

8. This Article survives the termination of the Registered Participant’s Participation Agreement,
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Article 70
Dispute resolution

Without prejudice to paragraphs 6 and 8 of this Article, where there is a dispute the
Allocation Platform and the Registered Participant shall first seek amicable settlement
through mutual consultation pursuant to paragraph 2. For this purpose, the Party raising the
dispute shall send a notification to the other party indicating:

{a} the existence of a Participation Agreement between the Parties;
{b} the reason for the dispute; and

{c} a proposal for a future meeting, physical or not, with a view to settie the dispute
amicably.

The Parties shall meet within twenty (20) Working Days after the matter has been referred to
them and seek {o resolve the dispute. if no agreement is reached or no response received
within a period of thirty (30} Working Days from the date of the aforementioned notification,
either Party may refer the matter to the senior management of the Parties to resolve the
dispute pursuant to paragraph 3.

The senior representative of each of the Allocation Platform and the Registered Participant
with authority to resolve the dispute shall meet within twenty {20) Working Days of a
reguest 1o meet and seek 1o resolve the dispute. If the representatives are unable to resolve
the dispute within twenty {20} Working Days of the meeting or such longer time as may be
ageeed then the dispute shall be determined by arbitration in accordance with paragraph 4.

Where a dispute is to be referred to arbitration under paragraph 3, either the Allocation
Platform or the Registered Participant may give notice to the other stating the nature of the
dispute and referring the dispute to arbitration. Arbitration shail be conducted in accordance
with the Rules of Arbitration of the Chamber of Commerce {ICC). The arbitration shall be
conducted before one (1) arbitrator to be nominated upon agreement of the Parties unless a
Party requests the appointment of three (3) arbitrators. in case of one (1} arbitrator, the
Parties shall agree on the nomination of the arbitrator within two {2) months after the notice
was given by the Party referring the dispute to arbitration. f no agreement can be found, the
arbitrator shall be appointed by the ICC Court. In case of three (3) arbitrators the claimant
shall nominate one {1} arbifrator and the respondent shali nominate one {1} arbitrator, The
arbitrators nominated by each Party shall then nominate the chairman of the arbitral tribunal
within three (3} Working Days from the confirmation of the sppointment of the second
arbitrator by the respondent. If the arbiteators nominated by each party cannot agree on the
appointment of the c¢hairman, the chairman shall be appointed by the ICC Court, The
arbitration shall take place In the location of the Allocation Platform unless otherwise
defined In the Participation Agreement and in accordance with the governing law of these
Allocation Rules while the language of the arbitration proceedings shall be English, The
emergency arbitrator provisions according to the Rules of Arbitration of the Chamber of
Commerce shall not apply but the interim or injunctive relief measures under the governing
law shall apply.

Arbitration awards shall be final and binding on the Allocation Platform and the relevant
Registered Participant as from the date that they are made. The Allocation Platform and the
Registered Participant shall carry out any award of an arbitration relating to any dispute
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without delay and each waive their right to any form of appeal or recourse to a court of law
or other judicial authority, in so far as such waiver may validly be made.

6. Notwithstanding paragraphs 3 and 4 of this Article, the Parties may jointly agree to apply
court proceedings instead of arbitration to settle a dispute arisen in connection with these
Allocation Rules.

7. in cases of late payment and notwithstanding Article 67 and parsgraphs 1 to 4 of this Article,
a Party may bring court proceedings against the other Party for any amount due under or in
connection with these Allocation Rules and unpaid for more than twenty (20} Working Days
after the date the amounts were due.

8. The Parties agree that proceedings referred to in paragraph 6 or paragraph 7 may be brought
in any competent couwrt to hear such claim. The Registered Participant irrevocably waives any
objection which it may have now or hereafter regarding the venue of such proceedings in
any competent court and any claim that any such proceedings have been brought in an
inconvenient forum.

9. Notwithstanding any reference to amicable settlement, expert resolution or arbitration
under this Article, the Allocation Platform and the Registered Participant shall continue to
perform their respective obligations under these Allocation Rules and the Registered
Participant’s Participation Agreement.

10. This Article survives the termination of the Registered Participant’s Participation Agreement.

Article 71
Suspension of the Participation Agreement

1. The Allocation Platform may by notice to the Registered Participant suspend temporarily the
Registered Participant’s rights in connection with these Allocation Rules with immediate
effect if the Registered Participant commils a major breach of an obligation in connection
with these Allocation Rules which may have a significant impact to the Allocation Platform as
follows:

{4} if a Registered Participant fails fo pay any amount properly due and owing to the
Allocation Platform pursuant to Article 67;

(b) if 3 Registered Participant fails to provide and maintain collaterals in accordance with
Article 25;

{c} any breach which may have a significant financlal impact to the Allocation Platform;

{d} the Allocation Platform has reasonable grounds to believe that the Registered
Participant no longer satisfies one or more of any other conditions to participate in
Auctions according to these Allocation Rules unless termination applies according to
Article 72,

2. In any case of a minor breach in relation to these Allocation Rules such as but not limited to
the failure of the Registered Participant to notify a change in the submitted information in
accordance with Article 4, the Allocation Platform may by notice to the Registered
Participant inform the Registered Participant’s that its rights in connection with these
Allocation Rules may be suspended unless the Registered Participant remedies the
suspension event in the time period specified in the notice. The suspension shall take effect
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when the period specified for remedy has efapsed without that such remedy has taken place.
After the suspension takes effect in accordance with paragraphs 1 and 2 of this Article, the
suspended Registered Participant may no longer participate in an Auction or in the transfer
or return of Long Term Transmission Rights and unless the payment of the Long Term
Transmission Right is fully settled or fully secured by collaterals by the suspended Registered
Participant, the suspended Registered Participant shall hot be entitled to use Long Term
Transmission Rights according to CHAPTER 7. For the avoidance of doubt, the Long Term
Transmission Rights which the Registered Participant is prohibited from using as a result of
such suspension may be offered by the Allocation Platform in subsequent Auctions and the
Alfocation Platform shall not return the remuneration for Long Term Transmission Rights in
accordance with Article 48,

3. The Allocation Platform may withdraw a notice under paragraphs 1 or 2 of this Article at any
time. Having given a notice under paragraphs 1 or 2 of this Article, the Allocation Platform
may give a further or other notice at any time in respect of the same or a different
suspension event.

4. Once the Registered Participant has fulfilled or remedied the suspension event as notified to
it in the notice sent by the Allocation Platform, the Allocation Platform shall reinstate as soon
as reasonably practicable the Registered Participant’s rights in relation to use of its allocated
Long Term Transmission Rights and its ability to participate In Auctions and/or the transfer
and return of Long Term Transmission Rights by written notice to the Registered Participant.
As from the date of effect of the reinstatemaent, the Long Term Transmission Rights allocated
prior to the suspension and which remain unused may be nominated in the case of Physical
Transmission Rights and the Registered Participant may participate in Auctions and/or the
transfer and return of Long Term Transmission Rights and is entitled to receive remuneration
for Long Term Transmission Rights in accordance with Article 48.

5. if the Allocation Platform gives a notice to a Registered Participant under paragraph 1 or 2 of
this Article, such notice of suspension does not relieve the Registered Participant from its
payment obligations under CHAPTER 10, including its payment obligations in relation to the
Long Term Transmission Rights for which the Registered Participant loses the right of use
pursuant to paragraph 2.

Article 72
Termination of the Participation Agreement

1. A Registered Participant may at any time request the Allocation Platform to terminate the
Participation Agreement to which the Registered Participant is a Party. The termination shall
take effect after thirty (30} Working Days upon receipt of the termination request by the
Allocation Platform and if all outstanding payment obligations are settled.

2. ARegistered Participant may terminate the Participation Agreement to which the Registered
Participant is 3 Party for good cause when the Allocation Platform has committed a3 major
breach of an obligation connected with these Allocation Rules or the Participation
Agreement in the following cases;

{a} where the Allocation Platform repeatedly fails to pay any amount properly due and
owing to the Registered Participant with a significant financial impact;

{b} where there Is a significant breach of the confidentiality obligations in accordance
with Article 75.
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The Registered Participant shall send a notice to the Allocation Platform stating the reason
for termination and giving the Allocation Platform twenty (20} Working Days to remedy the
breach. Unless the Allocation Platform remedies the breach within the abovemantioned
deadling, the termination shall take effect immediately upon expiration of such deadline. A
holder of Long Term Transmission Rights whose Participation Agreement is terminated under
this paragraph is under no obligation to pay remaining instalments for the Long Term
Transmission Rights” and is entitled to a refund to the extent that any instalment includes an
amount in respect of use after the date of termination, to be caleulated pro-rata from the
date termination takes effect,

if any of the termination events in paragraph 4 occurs in relation to a Registered Participant,
the Alfocation Platform may by notice to the Registered Participant terminate the
Participation Agreement, including the Registered Participant’s rights connected with these
Allocation Rules, A termination under this paragraph takes effect from the time of the notice
or any later time specified in it. The Registered Participant may not at a later stage enter into
the Participation Agreement with the Allocation Platform until the circumstances of
termination continue to exist or it Is not sufficiently guarantéed that the breach may not
ocoure again.

The termination events referred to in paragraph 3 shall be the following:

{a} if the rights of the Registered Participant are suspended for fonger than thirty (30}
Working Days;

{b) if 3 Registered Participant does not qualify for the participation in the Auction as set
forth in Article 10;

{c} ¥ a Registered Parlicipant repeatedly breaches these Allocation Rules or @
Participation Agreement, whether or not the breach is capable of remedy;

(d

——

if a competent authority (i) determines that the Registered Participant has committed
a misuse or fraudulent act and (il) requests the Allocation Platform to terminate the
Participation Agreement to which such Registered Participant is 3 Party or {iii} agrees
that the Allocation Platform has reasonable grounds to believe that the Registered
Participant has committed a misuse or fraudulent act in participating in Auctions and
transfer/retorn of Long Term Transmission Rights; or

{e} if the Registered Participant has taken any action which may lead to the damaging or
reduction in effectiveness of the Auction Tool {it being understood that such an action
is deemed to happen in case of any behaviour that can be assimilated to an attack on
the information system such as, but not limited to, deny of service, spam, virus, brute
forcing, Trojan horse attack),

5. After the termination takes effect in accordance with paragraphs 1 to 3 of this Article and

from that time, the Registered Participant may no longer participate in an Auction or in the
transfer or return of Long Term Transmission Rights 1t has acqulred. CHAPTERS 5,6 and 7 shail
not apply o such acquired Long Term Transmission Rights. For the avoidance of doubt, the
Long Term Transmission Rights, which the Registered Participant is prohibited from using as
a result of termination, may be offered by the Allocation Platform in subsequent Auctions
and the Allocation Platform shall not return the remuneration for Long Term Transmission
Rights in accordance with Article 48,
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Termination of a Participation Agreement does not affect any rights and obligations under or
in connection with the Participation Agreement and these Allocation Rules which arose prior
to that termination unless otherwise specified in this Article. Accordingly, any Registered
Participant whose Participation Agreement Is terminated will remain Hiable, subject to and in
accordance with the Allocation Rules, in respect of all such rights and labilities. This
paragraph shall apply without prejudice to other remedies available to the Allocation
Platform under these Allocation Rules,

Article 73
Force Majeure

The Allocation Platform or a Registered Participant, which invokes Force Majeure, shall
promptly send to the other Party a notification describing the nature of Force Majeure and
its probable duration and shall continue to furnish reports with respect thereto with
reasonable frequency during the period of Force Majeure. The Party invoking the Force
Majeure shall make avery possible effort to limit the consequences of the Force Majeure.

The affected obligations, duties and rights of a Party subject to Force Majeure shall be
suspended from the beginning of Force Majeure, with the exception of the confidentiality
provisions in accordance with Article 75,

Suspension under paragraph 2 Is subject to the following:

{(a) suspension will be of no greater scope and of no longer duration than is required by
the Force Majeure;

{b) the suspension applies only for so long as the Party invoking to Force Majeure is using
reasonable efforts to remedy thelr inability to perform.

The consequences of a Force Majeure event, which is not subject to any discussion or
fitigation between the Allocation Platform and the Registered Participant, are;

{a) the Party invoking Force Majeure cannot be held responsible to pay compensation for
any damage suffered, due to the non-performance or partial performance of all or
any of its obligations during the Force Majeure and when such non-performance or
partial performance Is due directly to Force Majeure;

{b} the acquired Long Term Transmission Rights which have been entirely paid and
become subject to Force Majeure are reimbursed for the duration of the Force
Majeure in accordance with any applicable legislation and these Allocation Rules; and

{c} where the Long Term Transmission Rights” holder is the party claiming the Force
Majeure event, the Allocation Platform may, for its own benefit, reallocate the
holder's Long Term Transmission Rights to the subsequent Auctions and for the
duration of the Force Majeure event.

if the Force Majeure continues for a period longer than six {6) months, the Aliocation
Platform or each Registered Participant may, by notice to the other given at any time while
the Force Majeure continues beyond that period, unilaterally terminate the Participation
Agreement. The termination shall take effect ten (10} Working Days after the notice is given
or any later date specified in the notice, A& holder of Long Term Transmission Rights whose
Participation Agreement is terminsted under this paragraph Is under no obligation to pay
remaining instalments for the Long Term Transmission Rights’ and is entitled to a refund to
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the extent that any instalment includes an amount In respect of use after the date of
termination, to be calcwlated pro-rata from the date termination takes effect.

For avoidance of doubt this Article is without prejudice to the provisions of CHAPTER 9
regarding the curtaitment of Long Term Transmission Rights.

Article 74
Notices

Any notice or other communication to be given under or In connection with these Allocation
Rules shalt be in English,

Unléss otherwise expressly provided in these Allocation Rules, all notices or other
communications shall be in writing between the Allocation Platform and each Registered
Participant and shall be sent to the email address and if not possible, by facsimile number
and marked for the attention of the other Party's representative as set out in the
Participation Agreement or as notified by the Registered Participant from time to time in
accordance with Article 9.

Al notices or other communications shall be given by letter delivered by hand against recelpt
ot sent by registered mail or coutier in the following cases:

{a} the conclusion of the Participation Agreement in accordance with Article 6;

{b} the suspension and termination according toArticle 71 and Article 72; and

{c) the submission of the bank Guarantee in accordance with Article 21 paragraph 3.
All notices or other communications shall be deemed to have been received:

{2} inthe case of delivery by hand, when delivered against receipt; or

{h} in the case of recorded delivery prepaid post, on the day following the recorded day
of delivery; or

{c) in the case of facsimile, on acknowledgement of receipt by the addressee’s facsimile
receiving egquipment, or

{d} in the case of email, when delivered to the other party but only ¥ an
acknowledgement of receipt is requested and obtained by the Party sending the e-
mail,

if a notice or other communication has been received outside normal Werking Hours on a
Working Day), it is deemed to have been received at the opening of business on the next
Working Day.

Article 75
Confidentiality

The Participation Agreement and any other information exchanged relating to its preparation
and the application of a market participant shall be considered as confidential,

Subject to paragraph 3 of this Article, the Allocation Platform and each Registered Participant
who is a recipient of confidential information in relation to these Allocation Rules shall
preserve the confidentiality of such information and shall not directly or indirectly revesl,
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report, publish, disclose, transfer or use any item of the confidential information otherwise
than for the purpose for which it was disclosed.

3. Notwithstanding paragraph 2 of this Article, the Allocation Platform or o Registered
Participant may disclose confidential information of a disclosing Party to a third party with
the other Party's prior consent expressed in writing and subject to the condition that the
receiving Party has given assurance that such third party is bound by equivalent
confidentiality obligations as set out In these Allocation Rules directly enforceable by the
other Party.

4, Notwithstanding paragraph 2 of this Article the Alocation Platform or 8 Registered
Participant may disclose confidential information of a disclosing Party:

{a) tothe extent expressly permitted or contemplated by the Allocation Rules;

(b} to any person who is one of the directors, officers, employees, agents, advisers or
insurers of the recipient and who needs to know the confidential information in
connection with these Allocation Rules;

{c) as far as required in order to comply with applicable national or EU legisiation such as
REGULATION {EU) No 1227/2011 and REGULATION {EU) No 543/2013 or any other
relevant domestic administrative acts such as grid codes;

{d} as far as required by a court, arbitrator or administrative tribunal or an expert in the
course of proceedings before it 1o which the reciplent is a Party;

{e) as may be required by the relevant TSOs for the proper fulfilment of their mission and
their cbligations in accordance with applicable laws and these Allocation Rules by
themselves or through agents or advisers; or

{fi as far as required in order to obtain clearances or consents from a competent
authority.

5. Moreover, the obligations arising from this Article shall not apply:

{a) if the Party which receives the information can prove that at the time of disclosure,
such information was already publicly available;

{b) if the receiving Party provides proof that, since the time of disclosure, the said
information has been legally received from 3 third party or has become publicly
available;

{c) to confidential information communicated, in accordance with the legal and
regulatory provisions, in an incorporated form from which no item of information
specific to a market participant can be deduced;

{d) to information whose publication is explicitly provided for by the present Allocation
Rules.

6. The ohligations of confidentiality in this Article shall remain valid for a period of five {5) years
after termination of the Registered Participant’s Participation Agreement.

7. The signature of a Participation Agreement and the exchange of confidential information do
not confer any rights to patents, knowledge or any other form of intellectual property
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concerning information or tools made available or sent by one Party to the other under the
terms of these Allocation Rules.

Article 76
Assignment and subcontracting

The Allocation Platform may assign, novate or otherwise transfer any of its rights or
obligations under a Participation Agreement or these Allocation Rules to another Allacation
Platform. The Allocation Platform shall notify the Registered Participants of the change by
sending an email with acknowledgment of receipt as soon as possible and In any event at
least ten {10) Working Days before the date on which the change takes effect.

Without prejudice to Article 41 , a Registered Participant may not assign, novate or
otherwise transfer any of its rights or obligations under its Participation Agreement or these
Allocation Rules without the prior written consent of the Allocation Platform.

Nothing in this Article shall prevent an Allocation Platform or Registered Participant from
entering into a subicontracting agreement in relation to this Allocation Rules. Entry into a
subcontracting agreement by a Registered Participant does not relieve the Registered
Participant of any obligation or Hability under its Participation Agreement or these Allocation
Rules.

Article 77
Governing law

These Allocation Rules shall be governed by and construed in all respects in accordance with
the law of the location of the registered office of the Allocation Platform unless otherwise
specified in the Participation Agreement.

Article 78
Language

The applicable language for these Allocation Rules shali be English. For the avoidance of
doubt, where TSOs need to translate these Allocation Rules into their nationaf tanguage, in
the event of inconsistencies between the English version published by the Allocation
Platform and any version in another language, the English version published by the Allocation
Platform shall prevail.

Article 79
Intellectual property

No Party shall acquire any right, title, licence or interest in or to any intellectual property
rights of the other Party in connection with these Allocation Rulfes.

Article 80
Relationship of the Parties

The relationship of the Allocation Platform and the Registered Participant is that of service
provider and service user respectively, Except as expressly provided In these Allocation Ruleg,
nothing contained or implied in these Allocation Rules constitutes or is deemed to constitute
the Allocation Platform or 2 Registered Participant, the partner, agent or legal representative
of the other for any purpose whatsoever including transfer of Long Term Transmission Rights
or create or be deemed 1o create any partnership, agency or trust between the Parties,

The Registered Participant acknowledges that neither the Allocation Platform nor any person
acting on behalf of or associated with the Allocation Platform makes any representation,



gives any advice or gives any warranty or undertaking of any kind in respect of these
Allecation Rules, the Participation Agreements or the disclosed information or otherwise in
relation to or in connection with these Allocation Rules, the Participation Agreements and
the disclosed information or any transaction or arrangement contemplated by these
Allocation Rules, the Participation Agreements and the disclosed Information except as
specifically provided in these Allocation Rules or the Participation Agreement.

Article 81
No third party rights

The Allocation Platform and each Registered Participant acknowledge and agree that a
person who is not a party to the Participation Agreement between them, including any other
market participant, has no rights to enforce these Aliocation Rules or the Participation
Agreement as between the Allocation Platform and that Reglistered Participant.

Article 82
Walver

No omission to exercise or delay in exercising any right, power or remedy provided by law or
under these Allocation Rules shall impalr or constitute a walver of such or any other right,
power or remedy. No single or partial exercise of any such right, power or remedy precludes
or impairs any other or further exercise thereof or the exercise of any other right, power or
remedy provided by law or under these Allocation Rules,

Any waiver of any right, power or remedy under these Allocation Rules must be In writing
and may be given subject to any conditions thought fit by the grantor. Unless otherwise
expressly stated, any walver is effective only in the instance and only for the purpose for
which it is given.

Article 83
Entire agreement

These Allocation Rules and the Participation Agreement contain or expressly refer to the
entire agreement between the Allocation Platform and each Registered Participant with
respect 10 the subject matter hereof and expressly exclude any warranty, condition or other
undertaking implied at law or by custom and supersedes afl previous agreements and
understandings between the Allocation Platform and each Registered Participant with
respect thereto. The Allocation Platform and each Registered Participant acknowledge and
confirm that none of them accede to these Allocation Rules or the Participation Agreement in
rellance on any representation, warranty or other undertaking {other than where made
fraudulently} not fully reflected in the terms of these Allocation Rules or the Participation
Agreement.

Article 84
Remedies exclusive

The rights and remedies provided by these Allocation Rules and the Participation Agreement
to the Allocation Platform and each Registered Participant are exclusive and not cumulative
and, to the extent permissible by law, shafl exclude and be in place of all substantive (but not
procedural) rights or remedies expressed or implied and provided by law or statute in respect
of the subject matter of these Allocation Rules and the Participation Agreement. Accordingly,
the Allocation Platform and each Registered Participant hereby waives to the fullest extent
possible all such rights and remedies provided by law or statute, and releases each other of
them if it is liable to any other of them, its officers, employees and agents to the same extent
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from all duties, liabilities, responsibilities or obligations provided by law or statute in respect
of the matters dealt with in these Allocation Rules and the Participation Agreement and
undertakes not 1o enforce any of the same except as expressly provided herein.

Article 85
Severability

If any provision of these Allocation Rules or a Participation Agreement is declared invalid,
unenforceable or Hllegal by the courts of any jurisdiction to which it Is subject or pursuant to
arbitration or by order of any competent authority, such invalidity, unenforceability or
iegality shall not prejudice or affect the remaining provisions of these Allocation Rules and
the Participation Agreement which shall continue in full force and effect notwithstanding
such invalidity, unenforceability or illegality. Any invalid, illegsl, void and/or unenforceable
part{s} or provision{s} shall be replaced by valid, legal andfor enforcesble part{s) or
provision{s) in order to achieve the intended economic and legal effect.
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Annex 1
List of Bidding Zone borders and/or their subsets to which the

Allocation Rules apply including information on type of allocated

Long Term Transmission Rights

Type of Long | Applicable
List of Bidding Zone borders and/for their subsets of interconnectors Term Annex
List of responsible TSOs Transmission
Rights
Austria {AT) Czech Republic (€2Z) PTRs Annex 10
APG © CEPS
Austria {AT) Hungary (HU) PTRs Annex 10
APG <> MAVIR
Austria (AT} italy {iT} PTRs Annex &
APG < TERNA
Austria (AT) Slovenia {51} PTRs Annex 10
APG < ELES
Austria {AT) Switzertand (CH) PTRs Annex 3
APG <> Swissgrid
Selgium {BE) France {FR) FTR Options N/A
ELIA <> RTE
Belgium (BE) Netherlands (NL) FTR Options N/A
ELIA © TenneT TSO B.V.
Croatia {HR) Hungary {HU) PTRs N/A
HOPS < MAVIR
Croatia {HR) Slovenia (51) PTRs N/A
HOPS = ELES
Czech Republic (C2) Germany {DE) PTRs Annex 10
CEPS “ 50 Hertz
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Czech Republic (€2} Germany (DE} PTRs Annex 10
<
CEPS TenneT T30 GmbH
Czech Republic {CZ} Poland {PL) PTRs Annex 10
<>
CEPS PSE
Denmark (DKL) Penmark (DK2) PTRs or FTR N/A
<> Options
Energinet.dk Energinet.dk
Denmark {DK1} Germany {DE) PTRs or FTR N/A
<> Options
Energinet.dk TenneT TS0 GmbH
Denmark (DK2}) Germany (DE) PTRs or FTR N/A
<> Options
Energinet.dk 50 Hertz
Germany {DE) PTRs or FIR N/A
France {FR) Options
<> Amprion,
RTE
Transnet BW
France {FR) italy (IT) PTRs Annex 6
<>
RTE TERNA
France {FR} - Spain (ES) PTRs or FTR Annex 5
Options
RTE REE
France {FR} Switzerland (CH) PTRs Annex 2
<>
|7t Swissgrid
Germany {DE) PTRs or FIR N/A
Netherlands {NL} Options
Amprion, <>
TenneT TSO BV,
TenneT TSO GmbH
Germany {DE) PTRs Annex4
Switzerland {CH)
Amprion, <>
Swissgrid
TransnetBW
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Greece {GR) italy {iT) PTRs Annex &
IPTO M TERNA
Héngary {HU) Slovakia {SK} PTRs Annex 10
MAVIR <°’ SEPS
ftaly {11} Slovenia {5t} PTRs Annex 6
TERNA © ELES
italy (It} Switzerland (CH) PTRs Annex 6
TERNA < Swissgrid
Poland {PL) Slovakia (SK) PYRs Annex 10
PSE < SEPS
Poland {PL) Germany {DE} PTRs Annex 10
PSE < 50 Hertz
Portugal {PT) Spain {(ES) FTRs Options | Annex 1l
REN < REE
Great Britain {GB) France {FR} PTRs Annex 13
FA interconnector {NGIC) < {FA Interconnector {RTE}
Great Britain {GB) Netherland (NL) PTRs Annex 12
BritNeD N BritNeD
Great Britain (GB) Ireland {IE) FTR Options | Annex 7’
East West Interconnector < East West Interconnector
Great Britain (GB) Northern Ireland (N1) FIR Options Annex 7'
Movyle Interconnector ® Maovle interconnector

* The Allocation Rules for Farward Capacity Aliocation shall apply to the allocation of Long Term Transmission
Rights an the GB-E and GB-NI bidding zone borders with a Product Period beginning on or after the go-live
date of the integrated Single Electricity Market (I-SEM} on the island of Ireland subject to the rules in the $EM-
GB Border Specific Annex,
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Estonia {EE} Latvia {LV) FTR Options Annex 9
Elering M AST
Hungary (HU) Romania (RO} PIRs Annex 8§
MAVIR © Transelectrica
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CHAPTER 1
General Provisions

Section §
Subject-matter and scope

3. In accordance with Article 4 {Regional specificities) of the Allocation Rules, regional or border
specificities may be introduced for one or mote Bidding Zone borders. Rules described in this
Annex apply to the Netherlands-Great Britain border comprising the Interconnector
operated by BritNed {the “Border”).

2. The capitalised terms used In this Annex are defined in the Allocation Rules to which this
Annex is attached or In the BritNed Access Rules uniess otherwise specified below:

Annex means this annex to the Allocation Rules relating to the Border,
Brithled means BritNed Development Limited,;

BritNed Access Rules shall mean the Access Rules relating to the Interconnector published by
Brithed but, for the avoidance of doubt, not including the Allocation Rudes:

850085 Charges means Balancing Services Use of System Charges as that term Is defined in
CUSC;

interconnector means the interconnector Hnking the transmission systems in Great Britain
and the Netherlands operated by BritNed;

Marginal Price means the price determined at a Long Term Auction 1o be pald by all the |
Registered Participants for each MW and hour of acquired Long Term Transmission Rights, |
which shall be equal to or higher than the Reserve Price; and !

Reserve Price means the minimum price In a Long Term Auction for which Long Term
Transmission Rights are offered. This minimum price will be set by reference 1o costs and
not by reference to predictions of market revenugs. Several steps of minimum prices may be
identified within an Auction, ranging from the marginal cost 1o the full cost (including an
allowance for capital expenditure} of operating the Interconnector.

3. By way of amendment to Article 2 {Definitions ond interpretation) of the Allocation Rules, the
definition of “Information System Rules” shall mean the terms and conditions for access to
and use of the Auction Too! by Registered Participants as set out In Rule AS Unformation
Svstern Rulgsy of the BritNed Access Rules,

Section 2
Effective date and application

1. This annex shall be effective from the date of entry into force of the Allocation Rules subject
to approval from the relevant National Regulatory Authorities. This annex shall be reviewed
annually by the T50s and the National Regulatory Authorities may also request a review. In
the event that this annex requires amendment, Article 68 of the Allocation Rules shall apply.

2. The Allocation Rules and this Annex shall apply to Long Term Transmission Rights and all
other rights and obligations in relation to the Border including those acquired before but
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with all or part of the delivery period occurring after the date on which the Allocation Rules
and this Annex take effect in accordance with paragraph 1 above.
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CHAPTER 2
Collaterals

Section 3
Collaterals

1. By way of amendment to Article 20{e} (Form of cash deposit) of the Allocation Rules, the
dedicated Business Account will not be used by the Allocation Platform for the purposes
of settlement and must in all cases be opened in the name of the Allocation Platform at a
financial institution selected by the Allocation Platform.

2. By way of amendment to Article 21 (Form of Bank Guarantee} of the Allocation Rules, the
requirement to provide g Bank Guarantes may be satisfied by delivery of an equivalent
instrument {"ARernative Guarantee”} in terms acceptable to the Allocation Platform,
issued by & financial institution other than & bank with a long term credit rating meseting
the requirements of paragraph 3 below.

3, By way of amendment to Article 21h} (Form of Bonk Guarantee) of the Allocation Rules,
the issuer of the Bank Guarantee or the issuer of any Alternative Guarantee accepted by
the Allocation Platform under paragraph 2 above must have a long term credit rating of
not less than A by Fitch and Standard and Poor’s Corporation or A2 by Moody's Investors
Service Inc. if the Bsuer of the Bank Guarantee or Alternative Guarantee {the “lssuer”)
ceases to have the required long term credit rating, the Registered Participant shall
within five [5) Working Days submit 1o the Allocation Platform a substinge Bank
Guarantee or Alternotive Guarantee by 3 bank or other financial institution with the
required long term credit rating or replace the Bank Guarantee or Alternative Guarantee
with a cash collateral deposit, if there are Industry-wide downgrades of financisl
institutions, the Altocation Platform may investigate what the new standards are and, at
its own discretion if deemed necessary, decrease the required credit rating for a Hmited
period of time, if the issuer has two credit ratings and such credit ratings are not of the
same level of parity {commonly known as “split ratings”) then, for the purposes of
determining the Issuer’s long term credit rating, the lower credit rating will apply.

Section 4
Credit Limit

1. For the purposes of caloulating the Credit Limit under Article 23 {Credit Limit} of the
Allocation Rules and Rule B7 {Payment Security) of the BritNed Access Rules, any
outstanding payment obligations of the Registered Participant under the BritNed Access
Rules shall additionally be taken into account,

2. inthe case of Long Term Auctions with a Product Period greater than one (1) month, one
{1} month of potential maximum commitment associated with the Bid will be considered
for the purposes of assessing the Credit Limit. {For example, in an Auction with 3 Product
Period of a year where the Credit Limit s one hundred Euros (£100), Bids will be
permitted up to a level that creates 2 total Product Period commitment of one thousand
two hundred fures {€1,200))
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Section 5
Calls on coliaterals

The right of the Allocation Platform to call upon the collateral of a Registered Participant in
respect of the Border under Article 26 (Colls on collaterals) of the Allocation Rules and Rule
B7 {Payment Security) of the BritNed Access Rules shall additionally apply in relation to any
sum invoiced under the BritNed Access Rules that a Registered Participant has falled to pay
by the due date for payment.
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CHAPTER 3
Auctions

Section &
Reserve Price

1. By way of amendment to Article 35 {Auction Results Determination) of the Allocation Rules
and for the purposes of detenmining the Auction results:

a.  Bids with prices lower than the Reserve Price will be excluded for the purposes of
determining the Auction results and, as a consequence, the Marginal Price will
abways be equal to or higher than the Reserve Price; and

b, i the total guantity of Cross Zonal Capacity for which valid Bids have been submitted
is equal to or lower than the Offered Capacity for the relevant Auction then the Bids
will be accepted and the Margina! Price will be the Reserve Price,

b

The Reserve Price for a particular Auction will be made available to Registered Participants as
so0n as practicable after the Auction has finished. Confirmation of the Reserve Price shall be
subinitted to both The Gas and Blectricity Markets Authority and the Netherlands Authority
far Consumers and Markets immadiately before any Auction Is conducted.
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Chapter 4
Return of Long Term Transmission Rights

Section 7
Returns

By way of amendment to Article 39 {Process of the return} of the Allocation Rules, the
notifications of returns of Long Term Transmission Rights can only be achieved directly by the
Long Term Transmission Right Holder(s). For the avoidance of doubt, the sending of a
notification indirectly through a third party will not be accepted.

Transfers

By way of amendment to Article 42 {Process of the transfer) of the Allocation Rules, the
notifications of transfers of Long Term Transmission Rights can only be achieved directly by
the Long Term Transmission Right Holder(s). For the avoidance of doubt, the sending of a
notification indirectly through 2 third party will not be accepted.
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CHAPTER 5
Use and remuneration of Long Term Transmission Rights

Section 8
Rights Document

By way of amentment to Article 47{2) [Rights Document} of the Allocation Rules, the
AMllocation Platform shall send the Rights Document daily and no later than at 16:15 p.m. on
the second {2nd) day preceding the delivery day via the Auction Tool to the Registered
Participant

Section 9
Remuneration of Long Term Transmission Rights holders for non-nominated

Physical Transmission Rights

For the purposes of ealculating the remuneration payable 1o a Registered Participant under
Article 48{1} {Remuneration of Long Term Tronsmission Rights holders for non-nomineted
Physical Transmission Rights ond Financiol Tronsmission Rights Options) of the Allocation
Rules, where the non-nominated Long Term Transmission Rights are sold in a Daily implicit
Auction, the price shall be:

a.  100% of the difference of power exchange prices on the British and Dutch day shead
markets after market coupling {such power exchanges to be chosen by Brithed in its
absolute discretion from time to time) for the relevant bour(s) minus the proportion
of the DC losses of the Interconnector, BSUOS Charges and GB transmission system
AL tosses for the relevant Long Term Transmission Rights to the extent that the price
difference is derived in the same flow divection of Long Teem Transmission Rights not
being used;

b, 1f 3 Daily Implicit Auction is cancelled or the Long Term Transmission Rights made
available to a Dally Implict Auction are reduced for any technical reason such that
non-nominated Long Term Transmission Righis are not made available in the Daily
implicit Auction referred 1o in paragraph 1 above, compensation will be based on the
Marginal Price derived from the faliback explicit Daily Auction;

c. i the explicit Daily Auction is not held for any reason, compensation to a Registered
Participant with non-nominated Long Term Transmission Rights will be based on the
weighted average price of Long Term Transmission Rights of the Registered
Participant, the aggregate of which forms its entitlement set out in the Rights
Dotument,

Section 16
Cancellation of a Long Term Nomination Gate

in the event of technical difficulties with the Auction Tool, the Allocation Platform may be
forced to cancel & Long Term Neomination Gate. In that case, the Allocation Platform shall
inform the Registered Participants as soon as practicable of such cancellation.  Should
BritNed cancel a Long Term Nomination Gate, the Registered Participant’s corresponding
interconnector Capacity Is compensated at the weighted average price of the Long Term
Transmission Rights corresponding to such interconnector Capacity in the Rights Document.
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Section 11
Deemed Metered Volumes

When & Registered Participant issues a Mid North Sea Nomination of Physical Transmission
Rights, then the Allocation Platform will ensure that a corresponding Deemed Metered
Volume, adiusted for losses on the lnterconnector and for any reductions in Mid North Sea
Nominations as a result of curtaliment, is allocated to the relevant Registered Participant
using the Deerned Metered Volume allocation rules set out in Schedule % “Deemed Metered
Volume Allocation” of the BritNed Access Rules.
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CHAPTER 6
Curtailment

Section 12
Curtailment general provisions

1. Chapter 9 {Curtailment) of the Allocation Rules shall not apply in respect of the Border and
the following shall apply in its place,

2. Curtatiment shall be carried out for the Border in accordance with this chapter of the Annex in
place of Chapter & (Curtoilment) of the Allocation Rules. This chapter should be read in
conjunction with Rules D8 {Curtailment} and D9 {Curtailment Reconciliation) of the BritNed
Access Rules published on the website of the Allocation Platform which cover the curtailment
of Daily and intraday Interconnector Capacity and Daily and Intraday MNNs.

3. The Allocation Platform shall curtail Long Term Trangmission Rights and if necessary long
Term MNNs during each Settlement Period GB or Settlement Period NL {as appropriate} in
which there is 8 Capacity Shortage identified in asccordance with Section 14 {Copacity
Shortoge) of this Annex.

4. tach Registered Participant whose Long Term Transmission Rights are curtailed by the
Allocation Platform shall lose Its entitlement to transfer, return or nominate for physical use
those Long Term Transmission Rights or to receive remuneration based on non-nominated
rights.

Section 13
Notice to the Registered Participants

1. The Allocation Platfarm shall inform the Registered Participant of any curtailment of Long
Term Transmission Rights or Long Term Nominations as soon as practicable vis email, stating
the Capacity Shortage.

Foud

Capacity Shortages may change from time to time and the Allocation Platform shall inform
the Registered Participant of the anticipated duration of such Capacity Shortage as soon as
practicably possible after any change.
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Section 14
Capacity Shortage

A Capacity Shortage ogours in any minute in a direction if:
NTCy < ¥ Capa®™Cy, + £ MNNSCy, ~ 5 MNNCS,,)
where:
8. NTCy is the value of the Interconnector Capability at that time in that direction; and

b. I Capa®™ g Is the sum of the Interconnector Capacity rights across all Registered
Participants in that direction, including Daily and Intraday rights allocated under the
BritNed Access Rules, for any Timescale for which Nomination Gate Closure has not
yet occurred, {before curtallment of these rights in respect of the relevant Capacity
Shortage); and

¢ £ MNN®, is the sum of the MNN values across all Registered Participants in that
direction for all Timescales, in respect of Interconnector Capacity for which
Nomination Gate Closure has occurred {before curtailment of that MNN in respect of
the relevant Capacity Shortage in accordance with this Annex or the BritNed Access
Rules); and

d. I MNN®,, is the sum of the MNN values across all Registered Participants in the
opposite direction for sl Timescales, in respect of iInterconnector Capacity for which
Nomination Gate Closure has occurred, (before curtailment of that MNN in respect of
the relevant Capacity Shortage in accordance with this Annex or the BritNed Access
Rules),

and the “Curtailment Quantity” is the positive number equal to the difference ﬁet}w&m the
Net Transfer Capacity (NTC) in such direction and (¥ Capa®y + £ MNN®, - £ MNN®,,).

Section 15
Curtailment of Long Term Transmission Rights and Long Term MNNNs

if there is a Capacity Shortage in any Settlement Period, the Long Term Transmission Rights of
all Registered Participants in that Settlement Period in the direction of the Capacity Shortage
will be curtailed by the Allocation Platform under this Annex on a pro rata basis with any Daily
and Intraday Interconnector Capacity rights to be curtailed under the BritNed Access Rules.

Following the Long Term Nomination Gate Closure, if there is a Capacity Shortage, the Long
Term MENNN values, in that Settlement Period and in that direction, are curtailed under this
Annex on 3 pro rata basis with any Dally and Intradsy MNNNs to be curtailed under the
Brithed Access Rules.

To the extent that the calculations under paragraph 2 result in an Interconnector Capacity
value and/or an MNNN value for 3 Registered Participant that is not a whole number, BritNed
will round the result down to the nearest whole number. Any Interconnector Capacity
remaining as a result of the rounding down process will, to the extent it is a whole number, be
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4,

aflocated by Britied to Registered Participants at the next relevant Auction, where
practicable.

if & Registered Participant’s Interconnector Capacity has been curtailed as » result of 3
Capacity Shortage then any such Interconnector Capacity will not be reinstated if BritNed,
acting reasonably, decides to increase the Interconnector Capability in any Settlement Period
{sither GB or NL} In any flow direction. Any such increase of Interconnector Capability will be
added to the Offered Capacity in the next available Auction,

Section 16
Curtailment of Long Term Transmission Rights notified for Return

it there is a Capacity Shortage in any Settlement Period {either by 6B or NL) in a given
direction leading to the curtailment of Long Term Transmission Rights notified for return by a
Registered Participant to the Allocation Platform in accordance with Chapter § {Return of
tong Ferm Transmission Rightsy of the Allocation Rules {but not abready resold), the
corresponding notifications for return are cancelled in thelr entirety, without credit from the
Allocation Platform and the corresponding Long Term Transmission Rights are retained by
the Registered Participant. Those Long Term Transmission Rights are then subject to
curtaliment in accordance with Section 12 of this Annex.

Section 17
Curtaliment of Long Term Transmission Rights subject to Capacity Transfer

H there is & Capacity Shortage In any Settlement Period {efther GB or NLY in 2 given direction
leading to the curtailment of Long Term Transmission Rights notified for Capacity Transfer by
& Registered Participant to the Allocation Platform:

a. if the Capacity Transfer has been confirmed by the party to whom the Capacity
Transfer was made before the curtaliment, the Long Term Transmission Rights are
curtailed and a credit is made to such party in accordance with Section 12 of this
Annex;

b. i the Capacity Transfer has not been confirmed by the party to whom the Capacity
Transfer is being made before the curtailment, the Capacity Transfer s cancelled in
its entirety by the Allocation Platform, the corresponding Long Term Transmission
Rights are returned to the party which submitted the associated Capacity Transfer
Notice and no oredit Is due to the party which had not confirmed the Capacity
Transfer. These Long Term Transmission Rights are then subject to curtaiiment in
accordance with Section 12 of this Annex,

Section 18
Compensation of curtailed Long Term Transmission Rights

Holders of curtalled Long Term Transmission Rights under Section 12 of this Annex shall be
entitled to receive reimbursement {where practicable} equal to the price of the Long Term
Transmission Rights set during the relevant Long Term Transmission Rights allocation process,
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Section 19
Compensation of curtailed MNNNs

a. there is 8 Capacity Shortage in any Settlement Period {GB or NL} in a given direction
teading to the curtailment of the Long Term MNNN of @ Registered Participant; and

b. such curtailment occurs prior to the receipt by the Allocation Platform of all
Neminations In respect of Interconnector Capacity made available through lmplicit
Auctions from the Implicit Power Exchange in raspect of such Settlement Periods,

the corresponding Long Term Transmission Rights will be credited to the Registered
Participant a1 a price based on the weighted average Marginal Price of the relevant Long Term
Auctions as originally paid by the Registered Participant.

If:

a.  there 5 a Capacity Shortage in any Settlement Period (GB or NL) in any given
direction leading to the curtailment of the Long Term MNNN of a Registered
Participant; and

b, such curtailment occurs after the receipt by Allocation Platform of all nominations in
respect of interconnector Capacity moade available through Imgplicit Auctions from
the Implict Power Exchange in respect of such Settlement Periods,

the Registered Participant will be compensated by the Allocation Platform subject to the
following valuation principle and compensation caps:

~The positive Day-Ahead Market Spread in the sffected period in the same direction as the
curtailment subject to the following caps (if the positive Day-Ahead Market Spread is in the
opposite direction to the curtailment, the price taken into account for the compensation will
be equalto 0 € / MWhY:

The first cap applies to the Day-Ahead Market Spread and is different for each direction:

-17.9 € / MWh for a nomination from the Netherlands to Great Britain {the value to be taken
as a reference in the compensation scheme cannot be greater than this given valuel; or

-11.4 € / MWh for a Nomination from Great Britain to the Netherlands {the value to be taken
as a reference in the compensation scheme cannot be greater than this given value).

The second cap applies to the total monthly amount of compensations under paragraphs 1
and 2 of this Section 19, This cap is defined for each month as the sum of:

-The revenue raised from Long Term Auctions with a Product Period less than or equal to a
month in both directions for that particular Month; and

-The revenue raised in relation to that Month from Long Terma Auctions with » Product Period
longer than a month, which shall be calculated based on the amount of Long Term
Transmission Rights sold with a Unit Validity Time applicable to that particular Month in both
directions.

if this monthly amount B reached, it will be shared on a pro-rata basis between the
Registered Participants deserving compensations in that month according to  their

BritNed Annex For approval to Regulators 2016

13



compensation amount. This sharing will be done after taking into account the cap on the Day-
Ahead Market Spread.
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CHAPTER 7
Invoicing and Payment

Section 20
involcing and payment conditions

Article 65{B) {Involting ond payment conditions) of the Allocation Rules shall not apply in
respect of the Border and the following shall apply in its place:

"Payrients by the Registered Participant under paragraph 7 of this Article shall be made as
follows:

a. the Registered Participant shall ensuré payment through o non-automated
transaction to the account of the Allocation Platform specified on the invoice by
indicating the Invoice reference; or

b shternatively, the Allocation Platform shall, subject {0 prior agreement with the
Registered Participant, collect the payment automatically from any bank account
other than the dedicated Business Account {which, for the avoidance of doubt, may
only be used for the purposes of holding collateral) of the Registered Participant on
the due date of the invoice.

The alternative procedure set oul in sub-paragranh b may only be used upon request of the
Registered Participant and with the consent of the Allocation Platform. The Registered
Participant may request the Allocation Platform 1o use the alternative procedure by emall at
least two [2) Working Days before the date of issuing of the next inveice under paragraph 2
of this Article {as amended by the Annex). Once the alternative procedure is agreed, it shall
be deemed to be valid until otherwise agreed between the Registered Participant and the
Allocation Platform.”

Section 21
invoicing

By way of amendment of Article 65(2) to (B} {inclusive) {invoicing and Poyment Conditions) of
the Allocation Rules, unless notified otherwise, no later than the 11th Working Day of each
month, the Allocation Platform will send by emall as a PDF attachment {or by any other
means as indicated from time to time by the Allocation Platform} to the Registered
Participant an invoice or credit note stating

L the monthly instalments payéble by the Registered Participant in respect of the
portion related to month M+l of Long Term Transmission Rights, the Product Period
of which is egual or greater than one month, and the allocation of which will have
taken place before the 3rd Working Day of month M;

il.  the monthly instalments payable by the Registered Participant in respect of the
portion related to month M of Long Term Transmission Rights, the Product Period of
which is equal to or greater than one month, and the allocation of which will have
taken place after or on the 3rd Working Day of month M-1;
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. the amount payable by the Registered Participant in respect of long Term
Transmission Rights, the Product Period of which is less than one {1} month and
starts in month M-1

v, the monthly instalments payable by the Allocation Platform to the Registered
Participant in respect of the portion reloted to month M+1 of Long Term
Transmission Rights reallocated I Auctions, the Product Period of which s equal or
greater than one month, and the allocation of which will have taken place before the
3rd Working Day of month M;

v.  the monthly instalments payable by the Allocation Platform to the Registered
Participant in respact of the portion related to month M of Long Term Transmission
Rights reallocated in Auctions, the Product Period of which is equal to or grester than
ong month, and the reallocation of which will have taken place after or on the 3rd
Waorking Day of month M-1;

v the amount pavable by the Allocation Platform in respect of the Long Term
Transmission Rights returned for reallocation in Auctions i accordance with Chapter
S {Return of Long Term Transmission Rights) in Auctions, the Product Period of which
is less than one (1) month and starts M-1;

vil.  the amount payable by the Allocation Platform in respedt of non-nominated Long
Term Transmission Rights;

wiih.  where practicable, the notification of the portion related to month M-1 of the Long
Term Transmission Rights subject to transfer in accordance with Chapter 6 {Fransfer
of Long Term Transmission Rights) by or to the Registered Participant;

b any amounts payable or credits due to the Registered Participant by the Allocation
Platform under Chapter 9 {Curtafiment) as amended by this Annex;

X any amount pavable by the Registered Participant to the Allocation Platform for any
training requested by the Registered Participant, in addition to the Standard Training
provided to the use of the Allocation Platform;

xi.  any taxes payable by the Registered Participant or the Allocation Platform in respect
of amounts in the invoice,

xil,  the total amousts payable by the Registered Participant to the Allocation Platform
under that invoice {or receivable by the Registered Participant from the Allocation
Platform under that credit note); and

¥l any other information required 1o be included in the invoice under English or Dutch
law,

7. Where an invoice issued by the Allocation Platform does not contain full background dats for
the derivation of invoice summary amounts, then the Reglstered Participant may consult the
Auction Tool to obtain such background dats.

3. Any involce issued under Article 65 (lnveicing and poyment conditions} of the Allocation
Rules may include other items including those to be invoiced under the Brithed Access Rules,
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CHAPTER 8
Miscellaneous

Section 22
Duration and amendment of Allocation Rules

By way of clarification to Article 68(6) (Duration ond amendment of Allocotion Rules} of the
Allocation Rules, the biennial review required of the Allocation Rules and the border and Jor
regional specific annexes included with the Allocation Rules by the relevant TSOs shall be
treated as satisfied to the extent that any such review is undertaken in accordance with the
requirements of competent National Regulatory Authorities.

Section 23
tiability
By way of clarification of Article 69(2) {Liobility) of the Allocation Rules, the Allocation
Platform shall not be liable for damages caused by any act or omission that does not amount
to fraud, gross negligence or wilful misconduct or that does not cause death or personal
injury of any parson.
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SECTION A: PARTICIPATION

At

AZ. . Eligibiity

Az

A22

A4

AZS
AL

Ad:

The Aliocation Platform s the operator of the Interconnsctor but it may commission a
third party to operate the Auctions andfor the processes in refation o Nominations on
itz behalf,

To qualify as a Registered Parlicipant, g person must become a parly to a
Participation Agreament in accordance with the relevant provisions of Chapter 2
{Requirements and process for parficipation in Auctions and Transfers) of the
Harmonisad Allocation Rules.

To be eligible to participate in Daily and Intraday Auctions or in transfers of Intraday
Transmission Righis o person must Iulfil all applicable conditions specified in the
Chapter 2 (Requirements and process for participation in Auctions and Transfers)

of the Harmonised Allocation Rules. For the avoidance of any doubt, the participation
in Dally and Intraday Auctions requires compliance with provisions related to
collateral as specified in Chapter 3 (Collaterals) of the Harmonized Aliocation Rules.

The provisions of Chapler B (Return of Long Term Transmission Rights) and Chapter
6 { Transfer of Transmission Rights), insolar as they relate 1o the disposal of Long
Term Units, Chapter 7 (Use and remuneration of Long Term Transmission Rights)
and Chapter 8 (Curtaiiment) of the Harmonised Allocation Rules shall apply mutatis
mutandis to a Non-Participaling User in respect of and to the extent only of all Long
Term Unils allocated under the version of these Rules approved by the relevant
Competent Authorities. A Non-Participating User shall not be entitled to participate iIn
Auctions or to exercise any other rights under these Rules.

Upon the exercise of all rights and the dischargs in full of all obligations of a Non-
Participating User In respect of its Long Term Units described in Rule A2.3, its
Lagacy BritNed Parlicipant Agreement shall be of no further force or effect.

Mot used.
Not used.

Ragulatory and legal requirements

A4

Ab:

it is the responsibility of each Registered Participant to ensure that it has complied
with all requirements, including Applicable Laws and the requirements of any
Competent Authority, and oblained alt necessary authorisations in connection with
its participation in Auctions and its use of Transmission Rights,

Costs of participation

AS

AB:

All Registered Participants will participate in Auctions and/or transfers of
Transmission Rights and/or will Nominate at their own cost, expense and risk. The
Altocation Platform will not be Hlable to any person (including Registered
Participants) for any cost, claim, or expense of any Registered Participant in
connestion with the Registered Participant participating in Auctions andfor transfers
of Transmigsion Rights and/or Nominations process.

Reqistersd Participant Forum

AB1

The Allocation Platform will from time to time, and at least twice per year, invite
Registered Participants to meet with the Allocation Platfonm 1o discuss future
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st

Auctions and the commercial and operational aspects in relation to the
interconnector. Details of those who may atlend the mestings, the agends and
location will ba notified by the Allocation Platform within s reasonable time before the
meating.

AT Collusion
LY
AB: Mot used

AR Information Svystem Rules

AR

A9.2

AD3

A4

AQE

ALS

ART

There must be no collusion by any Registered Participant with any other Reglstered
Participant and Registered Parlicipants must not otherwise seek improperiy to
influence the outcome of any Auction. As a result of evidence of collusive or other
improper behaviour which might be considered as unlawiul, the Allocation Platform
will refer the matter 1o the relevant Competent Authorities or jurisdictions and, upon
decision of the Competent Authority or jurisdiction that the Registerad Participant's
behaviour Is unlawful, may disqualify the relevant Bids,

Each Registered Participant must establish and maintain, at its own cost, its own
Registered Parlicipant Systems. The Allocation Platform shalt have no liability in
the event that the Registered Participant’s System fails, for anv reason, to
commurnicats with the Auction Tool,

The Allocation Platform will give Registered Participants the information
(including updates as applicable) reasonably necassary (o enable Registered
Participant Systems to Interface with the Auction Tool,

Each Regigtered Parlicipant must demonstrate to the reasonable satisfaction of the
Allocation Platform its abllity to exchange information with the Auction Tool before
being sligible 1o participate In the Auctions and the Nominations process.

The Allocation Platform shall endeavour, where possible, (o give Registered
Parlicipants access to a braining platform for the Auction Tool {o test their
interfaces.

The Allocation Platform may from time to time, where reasonably necessary for the
purpose of protecting the securily and authenticity of communications under these
Rules, including those between the Auction Tool and Reglstered Participant Systems,
establish communication protocols and standards with which Registerad Participants
must comply.

Registered Participants accept that data sent to the Auction Tool is binding and that
Registered Parlicipants are fully responsible for those individuais who have access
to the Auction Tool on behalf of the Registered Participant. %

Standard Tralning for the use of the Auction Tool is gvailable o the Registered

Parficipant upon request to the Allocation Platform. The Allocation Platform will ;
discuss with the Registersd Paricipant the training required In order o determine |
the nature and extent of such request,. When the scope of the required training is

agread, the Allocation Platform will use reasonable endeavours to organise such

Standard Training lo commence within 10 Business Days of such agreement.

Standard Training for the use of the Auction Tool is avallable o the Registered

Participants free of charge.

A Bids

A1 A Set of Bids submitted by a Registered Participant in respect of any Auction may not
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exceed twenty (20) Bids.
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SECTION B: FINANCIAL MATTERS

B1: Payments

811  Each Reglstered Participant must pay the Allocation Platform the Unit Prices for all
Unlt Quantities acquired even if all or some of the Unils have besn Transferred as set
out in Rule DB, or if the Registered Participant does not use the corresponding
Tranamisslon Rights.

812 All prices and payments refoerred (o in Rule B are indicated and shall be paid in
Euros,

B1.3 Notused.

B2: . nvoices

B2.1  Nolater than the sleventh {1 '5‘“) Business Day of each month, the Allocation Platform

shall send, by email as 8 PDF allachment (or by any other means as indicated from
tirne to ime by the Allocation Platform), to the Registered Pardicipant an lwolce or
sredit note stating:

{a) not used;

(b} not used;

{¢y the amount payable by the Parlicipant in respect of Daily and Intraday Units,
caloulated as the product of the Unit Quantity and the Unit Price;
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{4} not used;

(e} notused;

{fy notused;

{g) nolused;

{hy the Units subject to Transmission Rights Transfer by or o the Registered
Participant;

{ii any amounis pavable or credils due to the Registered Participant by the
Adlocation Platform under Rule D9 {Qurallment Reconciliationy,

{j) any amount payable by the Registered Participant to the Allocation Platform
for any training requested by the Registered Participants, in addition to the
Standard Training provided fo the use of the Auction Tool pursuant fo Rule
AST;

{k} any Taxes payable by the Registered Parlicipant or the Allocation Platform in
respect of amounis in the invoice;

{fi the tolal smounts payable by the Registered Participant 1o the Allocstion
Platform under that invoice (or receivable by the Registered Pardicipant from
the Allocation Platform under that credit note); and

{m) any other information required to be included In the involce under English or
Dutch law.

B2.2 Where an invoice issued by the Allocation Platform does not contain full
background data for the derivation of invoice summary amounts, then the
Reglstered Parlicipant may consull the Auction Tool to obiain such
background data,

B2.3  The Allocation Platform may fulfil the requirements of Rule B2.1 by issuing a
consolidated involce In accordance with Section 20 of the BritNad Border
Specific Annex to the Harmonised Allocation Rules,

B24  Asticle 85 (Invoieing and payment conditions) of the Harmonised Allocation
Rules as amended and supplemented by the BritNed Border Specific Annex
shall apply mutatis mutandis to the payment of any amount involced in
accordance with this Rule B2,

83 Payment disputes

B3.1  Asticle 68 (Paymen! disputes) of the Harmonised Aliocation Rules shall apply
mutatls mutandis 10 the payment of any amount involced in accordance with
Rule B2 {lnvoices).

B3.2 Notused

B3.3 Notused.

B4 Late payments

B4.1  Addicle 67 {Late payment and payment incident} of the Harmonised Allocation
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Rudes shall apply mutatis mutandis in respect of any amounts invoiced in
aguordance with Rule B2 {Involces).

B5: Not used,

B51  MNotused.
B&2  Nolused
B63 Notused
B&54  Notused
B&:  Notused
B7: Pavment Becurily

B7.1 Collatersl must be provided and subsequently maintained and may be
increased or decreased In accordance with Chapler 3 {Colfaterals) of the
Harmonised Allocation Rules as amended and supplemented by the BritNed
Border Specific Annex and this Rule BY.

87.2 Not used.
B7.3 Not used.
B7.4 Not used,

B7.5 An Auction Credit Limit ("ACL") shall be calculated for each Registerad
Participant in respect of each Dally and Intraday Auction in acoordance with
Article 23 (Credi! Limif) of the Harmonised Allocation Rules as amended by
the BritNed Border Specific Annex which shall apply mutatis mutandis to
these Rules. A Registered Parlicipant will only be able o participate In an
Auction if s Auction Credit Limit In respect of that Auction is greater than
2810,

B87.6 The potential maximum commitment associated with any Bid, taking indo
account Taxes and levies in foree, will be assessed against the Auction Credit
Limit, In the case of Long Term Auctions with a Product Period greater than
one (1) month, one {1) month of potential maximum commitment associated
with the Bid will be considared. {For example, in an Auction with a Product
Period of a year where the Auction Credit Limit s one hundred Euros (£100},
Bids will be parmitted up to a level thet creates a fotal Product Period
commitment of one thousand and two hundred Euros (£1,2000).

87.7 Any Bid that breaches the Auction Credit Limit will be trealed in
sccordance with the Harmonised Access Rules Article 34 (Cradit Linmit
varification).

B7.8 Any Bid submitted {o an Auction will ba used {o calculate a revised Auction
Cradit Limit for any concurrént Auction and the Auction Evaluation of any
concurrent Auction will be used o calculate a revised Credil Limit,

B7.9 A Registered Participant may request an increass of its Collateral in accordance
with the Harmonised Allocation Rules.

B?.10 Not used.
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B7.11 Mot used.

5712 The Allocation Platform is entitled 1o call on the Collateral of a Registered
Participant in the event of a Payment Incident in accordance with Arlicle 26
(Calls on collaterals) of the Harmonised Allocation Rules as amended and
supplemented by the BritNed Border Spacific Annax.

B7.13 Not used.
B7.14 Not usad,
B7.15 Not used.

B7.16 Not used.
B7.17 Not used.

B7.18 Not used.

B7.19 Not used.
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SECTION C: AUCTION RULES

Gl

G110

o1

C1.2
€13

14

£1E

186

Auctions

The Transmission Rights made avellable by the Allocation Platform vig &
combination of Long Term Auctions under the Harmonised Allocation Rules and
Daily Auctions under these Rules shall be the total technically avallable
Transmission Rights.

Subject to Rule ©1.20, the Allocation Platform will use the following
procedures for Auctions:

{8} Not used;
{b} Auctions for Dally Units, using the procedure described in Rule C3; and
{o) Auctions for indraday Unils, using the procedure described in Rule C4.

Not used.

The type of Auctions referred to above In Rule C1.1(b} are explicit closed Auctions
{i.e. Transmission Rights will explicitly be aliocated to a Registered Participant and
Registered Participants have no visibility of other Registered Participants’ Bids) and
are parformed only as faliback for the Daily Impliclt Auctions not belng available,

Each Auction will be of Unils. Units will be divided into categories as specified by
the Allocation Platform and the Auction Specification shall state:

{(wy the code identifying the Auction in the Auction Tooj;

o type of Transmission Rights (e.q. Physical Transmission Rights),

{0y category of Unit (e.q. Dally, Intraday);

() form of product (e.g. base, peak, off-peak);

(e} 'iggjtiﬁca‘iian of the direction covered which will elther be "GB to NL” or "NL to
{fy the Product Period;

{zy Reduction Period(s) associated with the Product Period when applicable;

iy the Bidding Period;

{iy the deadiing for the publication of the final Auction results;

{4 the provisional Offered Capacity, which shall include any Long Term
Transmission Righis released vis the Use It Or Selt it rule or  Transmission
Rights released as a resull of suspension or lfermination In accordance with
Articles 71 or 72 of the Harmonised Allocation Rules; and

sy any other relevant information or terms applicable to the produst or the Auction.

Each category of Unit will be auctioned separately. Daily and Intraday hourly Units
will be suctioned respectively In single Auctions, Separate Auctions may be
condutted concurrently.

Where the Allocation Platform rewards any Bid by allocating one or more Unitsto a
Ragistered Participant in accordance with these Rules, then the Registered
Parlicipant will acquire such Unit(s) for the Unit Price on the terms and conditions of
these Rules and the relgvant Auction Specification. The rights and obfigations of Unit
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Holders are set out in these Rules,
1.7 The provisional Auction results will be published only on the Auction Took

{a) notused;

{b} Jor each Dally Auction as socon as practicable and within twenty (20)
minutes after the end of the Bidding Petiod;

{¢) for each Intraday Auction as soon as practicable and within ten (10}
minutes after the end of the Bidding Period.

C1.8  The provisional Auction results are non-binding and shall be for information purposes
only.

1.8 Each Registerad Parficipant may consulf only its own provisional Auction results
on the Auction Tool. The provisional Auction results are delalled per Auction and
par Reglstered Participant.

CL10  Should the Allocation Platform not publish the provisional Auction results within the
relevant imeframe, the Allocation Platform will keep the Registerad Participants
informed of the new timeframe of publication and/or any other consequences related
1o the relevant results,

111 The Registered Participant agraes o check the Auction resulls and, where
reasonably appropriate, query Daily Auction results no later than ten (10} minutes
after the Auction provisional Auction resulls have been published on the Auction
Tool. This ime for checking is referrad o in the Auction Tool as "Conlestation
Period",

112 Any guery pursuant to ©1.11 has to be marked as such, supporied with full details
and be sent by e-mail or fax accompanied by a phone call to the Allosation Platform
helpdesk. Only queries where the Registered Parlicipant believes there is an errorin
the Auction results shall be considered,

C1.13 if the Registered Participant does not guery the Auction result within the times
apecified In G111 and under the conditions specified shove, the Registered
Participant agrees that it loses all rights to query such Auction resulls.

1.14 The Allocation Plaiform shall endeavour 1o reply to the Registerad Participant no later
than two (2) howrs after receipt of the query for Dally Auctions.

C1.15 Due to time constraints in the Intraday process, there is no time for checking after an
Intraday Auction. Any query of an Intraday Auction result shall be considered a5 a
Dispute and must be made in accordance with Rule E8. Only queries where the
Registered Parlicipant believes there is an error in the Auction results shall be
considered,

1,16 The Allccation Platform will publish on the Auction Tool the final resulls:

(a) for each Daily Auclion as soon as practicable and within thirty {30}
minutes afler the end of the period dedicated to chacking of Auction
results; and

{b} for each Intraday Auction as soon as practicable and within fikeen
{15) minutes after the end of the Bidding Period.

C1.17 The final Auction results are binding.

118 The final Auction results shall comprise:
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{a} total requested Transmission Righls (expressed in MW,

{b} lotal allocated Transmission Rights {expressed in MWY

{c} Marginal Price {expressed in BURMMW per houry;

{d} number of Registered Participants participating in the Auction;

fe) Bst of names and number of Regisiered Participants who placed at
least one winning Bid iIn the Auction;

{fy st of regstered Bids without Klentification of the Registered
Participands (bid curve};

{g) Total Cost for Allocation; and

{hy Congsstion Income,

C1.19  Should the Allocation Platform not publish the final Auction results within the
refevent imeframe, the Allocation Platfonn will keep Registered Participanis
informed of the new timeframe of publication andfor any other consequences
refated o the relevant resulls,

120 Auctions will be conducted elactronically via the Auction Tool except in the
case of fallure of the Auction Tool as described In Rule C1.21,

C1.21 i the AucHion Tool fails, and In the reasonable opinion of the Allocation Platform it is
not practical to conduct an Auction electronically, the Allocation Platform may sliocate
the Units using & procedure for conducting the Auctions by email or faxlo be
specified by the Allacation Platform.

C1.22  Inthe unlikely event of unavallability or technical difficulties, the Allocation Platform
raay be forced o cancel an Auction:

{a) before and durlng the course of the Auction itself Registered
Partivipants arg informed by 2 message that appears directly on the
Auction Tool or by an eleclronic message;

(b} after the provisional Auction results have been published, in the event of
arronecus results: Reglsterad Parlicipanis are informed by an electronic
message. The resulls of the Auction are thereupon cancelied,

C1.23 The Allocation Platform shall nofify the Registerad Participants as soon as possible of
the reasons which caused the Auction cancellation.

G1.24 With the exception of intraday Auctions, the Allocation Platform may defer the dates
or times of an Auction by notifying Registered Participants of the revised date or time
of such Auction. In this event, the Bidding Pericd will opan and close at the revised
ima as notified by the Allocation Platform. Only Bids submitted during the revised
Bidding Period and confirmed by the Allosation Platform will be valid.

C1.26 i the fallback prooedure described In C1.21 canngt, in the reasonable opinion of the
Allocation Platform, and based on obieclive grounds (for example due 1o a lack of
fime or to lechnleal difficulties), be Implemented as necessary fo enable an Auction o
be conductad, the Auction will be deferred.

C1.26 1 deferral of an Auction is not considered by the Allocation Platform as bising
possitde, based on objective grounds (for example dues to a lack of time or to
technical difficulties), the Auction will be cancelled and all Bids sirsady submitted will
aulomatically be cancelied,
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©1.27
o2

3

Not used.

Mot usad

Exphcit Daily Auctions

C34

2

32

¢33

C34

3.5

4

The Allscation Platform will only conduet explicit Dally Auctions, for Units heving a
Product Period of a Contract Day, In accordance with this Rule C3, as 8 faliback of
the Daily Implicit Auction.

The Daily Auction held on day “D-1" is for Units relating fo use of Transmission
Rights on the Contract Day commencing at 00:00hrs (CET) on day *D".

Explicit Daily Auctions are held seven (7) days 8 week, including weekend and
pubic holidays, provided that the Offered Capadity for Daily Auclions is al least one
{1} Unit {to the extent that the Interconnector Capability permits, and subject fo the
outcome of UIOS! processes pursuant to Chapter 7 {Use and ronmumeration of Long
Term Transmission Rightsy of the Marmonised Allocation Rules.

The total Offered Capacity for any Contract Day in Daily Auctions will include:

{a) availlable Transmission Rights (in the form of Units) not already aflocated to
Registered Participants pursuant to Long Term Auctions under the Harmonlsed
Allocation Rules (and that is not unavailable due o Qutages and/or due o the
application of Curiailment);

{b) Unused Units (if any) that have become available for the Dailly Auctions
pursuant to UIOSH processes pursuant to Chapter 7 {Use and remuneration of
Lonyg Term Transmission Rights) the Harmonised Allocation Rules (and that
are not unavailable due o Outages andfor due to the application of
Curtailment); and

{c} Units (if any) that have become available by application of Netting on Long
Term Nominations (and that are not unavailable due to Qutages andior due to
the application of Curtailment).

No fater than fifieen (15} minutes before opening of the Bidding Period of a Daily
Auction, the Allccation Platform will publish the Auction Specification for that Daily
Auction in accordance with the requiremenis of Rule C1.4.

The Bidding Period for sach Daily Auction will be at such times as specifiad by the
Alocation Platform in Schaedule 4 of these Rules and/or in the relevant Auction
Specification. in case of contradiction between the times specified in Schedule 4 and
i the retovant Auction Bpecification, the Auction Specification shall prevail.

Intraday Auctions

4.1

4.2

C4.2

C4.3

The Allocation Platform will conduct Intraday Auctions, having a Product Perind
of up to one Contract Day, in accordance with this Rule C4,

intraday Units can be allocated in one or more Intraday Auctions,

Separate Intraday Auctions may be condudted each day for each category of
infraday Unit.

Intraday Auctions are held seven (7) days a week including weekend and public
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holidays, provided that the Offered Capacily for Intraday Auctions is at least of one
{1} Unit {lo the extent that the Interconnector Capability permits, and sublect to the
outcome of LIOLI processes pursuant to Rule DAY

Intraday Units will be allocated in several Intraday Auctions, one held on day *D-1",
the other(s) on day "D, in accordance with this Rule C4, and pursuant to the number
of Auctions and times of Intraday Auctions which are set out in Schadule 4,

Intraday Units will be allocated in advance of use and each Intraday Auction will be
in respect of separate periods of the day as follows:

the Intraday Auction{s} held on day "D-1" is for Units relating to the use of
Transmission Rights on the Contract Day which commences at 00:00hrs on day "0
and is in respect of a specific period of such Contract Day; and/or

the Intraday Auction{s} held on day “D)" is for Units relating to use of Transmission
Rights on the Contract Day which commences at 00:00hrs on day *D’, and which is in
raspect of alf or part of the remaining pericd of such Contract Day not covered by the
previous Intraday Auction(s) relating to Contract Day O,

The number of Unils auctioned for any part of a Contract Day in an intraday
Augtion, being subject to any limitations due to real time system security reasons,

potentisly avallable Transmission Rights (in the form of Linits) not already allocated
to Registared Participants and that Is not unavailable due to Qutages and/or due to

Unused Units {if any) that have become available for the Intraday Auctions under
Rule D6 and that are not unavailable due (o Outages and/or due to the application of

Netted Unils {if any) that have become avallable for the Contract Day and that are
sot unavailable due to Qutages andlor due to the application of Curlaliment.

Mo later than fiftleen (18) minutes before the opening of the Bidding Period of the
relevant intraday  Auction, the Allogation Platform will publish the Auction
Spacification for the Intraday Auction in accordance with the reguirements of Rule

The Bidding Period for each Intraday Auction will be at such times as specified by the
Allocation Platform In Schedule 4 of these Rules or in the relevant Auction
Specification, In case of contradiction betwesn the times spesified in Schedule 4 and
irt the relevant Auction Specification, the Auction Specification shall prevall.

Bids in Auctions must be submitted 1o the Auction Tool in accordance with this Rule

A Bid or a Set of Bids become valid when acknowledged as such by the Auction Tool

4.4
C4.5
{z}
{0}
a8
will include:
()
the application of Curtailmend;
{b)
Curtaliment: and
(e}
4.7
14,
a8
o5 Subimission of Bids
C5.4
5,
052
in accordance with Rule C58.8.
5.3

Each valid Bid or Set of Bids registered al closure of the Bidding Period will constitute
an uneondifional and irevocable offer by the Registerad Participant to the Allocation
Platform to buy Units up to the quantity and at prices up to those specified in the Bid
ot the Set of Bids and on the terms and conditions of these Rules and the relevant
Auction Specification.
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Ch4

58
8.7

5.8

59

G810

C5.144

Once submitted, a Bid or 3 Set of Bids cannot be withdrawn but the Registered
Participant may modify its previous Bid or Set of Bids at any time during the Bidding
Period. The modifiad Bid or Set of Bids will supersede the pravious Bid or Set of
Bids. lrrespective of whether the previous submission was a Bid or a Set of Bids,
anly the updated valid Bid or Set of Bids will be taken Into account for the Auction
allocation.

Each Bid must:

{2} be submitted electronically using the Auction Tool during the Bidding Period;

{b) be in the form and include the information required by the Allocation Platform
from time to time;

{c} identify the Registered Parficipant submitting the Bid, using the form of
identification required by the Allocation Platform for the purposes of Auctions;

{¢t} state the price for the Bid in Euros. All prices bid must be 1o a maximum of two
decimal places and must be a price per Unit for one hour of the Product Period
of the Unit. Therefore, Unit Prices for any Product Period will be a price per
Mega Watll per hour (E/MW/h); and

{&} slate the number of Unils baing bid for.

Mot used.

The Registerad Participants will submil their Bids through the Auction Tool or by
such other means as specified by the Allogation Platform from fime to time,
pursuant 1o Rule AB.2. The format of such Bidd submission shall be as spacified by
the Allocation Platform and to the ENTSO-E recommendations or to any other
technical recommendations provided by the Allocation Platform.

Provided that the format of the Bid file is in a compliant format pursuant to Rule
5.7, the Auction Taool will automatically acknowledge recaipt of Bids to
Registered Pardicipants by a message indicating whether the Bids have been
carractly registered.

Only Bids confirmed as being registered correctly by the Allocation Platform shall be
valid.

The Allocation Platform may reject any Bid that;

{a) causes the Regisiered Parlicipant to exceed its Auction Credil Limit, pursuant to
Rule B7 or

{b) does not comply with the requirements of this Rule C8&; or

{c} Is received from a Registered Parlicipant which is suspended pursuant to Rule
E61orRule £68.2,

The Allocation Platform will notify any Registered Participant whose Bid Is rejected
as invalid and the reason of this rejection, as soon as reasovably practicable alter
the Bid is rejected.

All Bid prices are deemed 1o be exclusive of Taxes.

A Manifest Error means a human error in submitting Bids, if the price or the volume
of the concerned Bid is unmistakably foo high in comparison with Bids which are
usually submitted for the Auctions concerned.

In order to prevent a Manifest Error from ocourring, the Registered Participant s
obliged to set his bid parameters, price and volume, to the range belween a
minimum and a maximum value within which parameters are allowed by the
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individual Registered Participant. Any Bid outside of thess bid parameters will be
automatically rejected by the Auction Tool.

G515 The Allocation Platform will malntain a record of all Bids received.

(516 The Registered Participants may define, at any time, in the Auction Tool, Defaull
Bids for any explicit Auction which shall be identified as such in the Auction Tool
by the Registered Participant.

5,17 The Registered Parlicipant may place Default Bids for Explicit Daily Auctions and
intraday Auctions,

G518 A Default Bid, once identified as such by the Registered Participant, shall apply
automatically to each subssquent relevant Auction as defined by the Registered
Participant when placing the Default Bid. At the opening of a relevant Bidding
Period, the registered Default Bid shall be considered as a Bid submitied by the
Registered Participant for the relevant Auction, This Bid shall be considered as
delivered when the Allocation Platform sends an acknowledgment of receipt fo the
Reglstered Parlicipant.

C5.49  If g Default Bid quantity or a quantity calculated as a sum of the Bid quantity for
several Default Bids submitted for the same Auction by & Registered Participant
exceeds the final Offered Capacity, the Bids with the lowest Bid Price shall be
rejected one by one uniil the total allowed Bid quantity is reached.

520 A Registered Participant may modify a Default Bid for a fulure Auction by changing
the Bid guantity and the Bid Price of ils Defaull Bids before the applicable Auction
Bidding Perlod opening.

0521 A Registered Participant not wishing to submit the default Bid on the Auction Tool

for future Auctions can cancel its Defaull Bids hefore the subseguent Auction
Bidding Period opening.

CB: __ Allocation

6.1 After the closure of the Bidding Period for an Auction, the Allocation Platform will
determine its Auction results and aliocate Units in accordance with Rules C1 and €8,

6.2 Notused,
6.3 Notused.

B4 If the total number of Units for which valid Bids have heen submitied exceeds the
Offered Capacity for the refevant Auction, then the lowest Bid accepted will set the
Marginal Price. The Auction results are obtained using the methodology described
below:

1. First, for each Auction the Allocation Platform rariks the valid Bids In decreasing
Bid Price order. (Different Bids with the same Bid Price raceive the same rank.
Only valid Bids that comply with the terms of Rule C8.2 are taken info account in
this ranking).

2. The highest ranked valid Bid(s) received for a numiber of Units requested which in
aggregate does(do) not exceed the Offered Capacity is (are) aliocated. Any
residual avaiiable Offered Capacity is then aliocated to the next highest ranked
valid Bid(s), If the number of Units requested in such next highest ranked valid
Bid(s) does/do not exceed in aggregate the residual Offered Capacity, this
process is then repeated for the remainder of the residual Offered Capacity:
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3. Following the iterative process described in Rule ©8.4.2, when the number of
Linis requested under the next highest ranked valid Bid is equal 1o or greater
than the residual Offered Capacily, the Bid is allocated either in full, or partlally up
to the limit of the residual Offered Capacity, as the case may be. The price of this
Bid constitutes the Marginal Price;

4, I two (2) or more Registered Participants have submitted valid Bids with the
same Bid Prce, that cannot be accepted in full for the total requested quantity of
Units, the Allocation Platform shall determine the winning Bids and the quaniily
of the allocated Units per Registered Participant based on a pro rala approach as

follows:

{a)

(b

(©)

£6.4A Not used.

the Units available for the Bids which set the Marginatl Price shall be
divided equally belween the number of the Registerad Participants
which submitted these Bids;

if the quantity of Unils requesied by a Registered Participant at
Marginal Price is lower than or equal to the share calculated according
to item {a) above, the request of this Registered Parlicipant shall be
fully satisfied;

if the requested guantity of Units by a Registered Parlicipant at
Marginal Price excesds the share calculated according to item (a)
above, the request of this Registered Participant shall be satisfied up
to the amount of the share as caloulated according to iem (@) above;

any remaining Units after the allocation according to ilems (b} and ()
shall be divided by the number of the Registered Parlicipants whose
requests have not been fully satisfied and allocated o them applving
the process described in tems (a), {b) and {¢) above.

CB5  The Units are deemed to have been allocated to a Registered Participant
after the publication of the fina! results of the relevant Auction.

C8.8 Registered Parlicipants acknowledge and accept that their Bids may be partially
accepted aceording to the methodology above.
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SECTION D: CAPACITY USAGE RULES

Each Unit entitles the Registered Participant that acquires it (whether pursuant 1o
these Rules or the Harmonised Allocation Rules) to use Transmission Rights by
requesting, in accordance with Rule D2, an Energy Transmission of 1 MW at mid

(b} in settiement periods during the Unit Validity Times of that Unit and subject to
and on the terms and conditions of these Rules including any Curtaiiment and

‘The Allccation Platform shall make available via the Auction Tool the
Registered Participants’ summary of acquired Units for any given Contract

The Transmission Rights of a Unit Holder for a Contract Day in a direction and per
Timescale are set out In a Rights Document showing, the total number of MW of
Transmission Rights the Unit Holder is entitled to Nominate during each hour of that
Contract Day in that direction and for the relevant Auction Type determined in
accardance with these Fules. Each Registered Participant will for a Contract Day and
in each direction have access through the Auction Tool to a Rights Document setting

{a} allocated in Long Term Auctions under the Harmonised Allocation Rules;
{b} allocated for each of the various Unit Validity Times applicable to Daily

(¢} allocated for each of the various Unit Validity Times applicable fo Intraday

The Allocation Platform will provide to each Registered Parlicipant is Righls
{#) Daily Timescales for the Contract Day “D” before the Nomination Gate Opening
of the relevant Timescsle for that Contract Day at the times specified in

(b for Intraday Units for Contract Day D, before the Nomination Gate
Opening In respect of such Intraday Units at the times specified in

For sach hour in 2 Contract Day for which a Rights Document has been
published by the Allocation Platform (either under these Rules or under the
Harmonised Allocation Rules), sach Unit Molder may Nominate to the Allocation
Platforns within the Auction Toal any Energy Transmission at mid North Sea up
to but not exceeding the Unit Holder's Transmission Rights (as set out in the
applicable Rights Document) in the relevant direction in that hour {"Mid North

oL Rights Documents
DA
Norih Sea but only:
{a) in the direction specified for that category of Unit; and
as specified in the relsvant Auction Specification.
D12
Day.
1.3
out Transmission Rights:
Auctions; and
Auctions.
014
Dacumenis for:
Sehedule 4; and
Schadule 4.
D2:  Mid North Sea Nominallons
D21
Sea Nomination™).
3 VI

The Unit Holder shall Nominate lis Mid Norih Sea Nominations during the retevant
Nomination Gate and no later than the relevant Nomination Gate Closure for all
relevant howurs as referred to in the corresponding Rights Document. The
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023

D24

D27

D28

D2y

D210

D21

D212

0213

2,14

fimescales for submitting Nominations are contained in Schadule 4.

Schedule 4 gpecifies the Infraday Nomination Gate Closures, Where a Unit Holder
Nominates a Mid North Sea Nomination in respect of an Intraday Unit for a specific
hour within an Infraday Nomination Gate and prior 1o the final Intraday Nomination
Gate Closure for such hour, the Unit Holder may subsequently modify its Infraday
Mid North Sea Nomination in respect of that hour prior fo the last Intraday Nomination
Gate Closure thal applies in respest of such hour, provided that no such
modifications may be made In respect of any Intraday Unit whose Unit Validity Time
is affectad by any Curlaiiment,

The Allocation Platform will reject a Nomination in its entirety for the Contract Day
whare the corresponding Mid North Sea Nomination{s) in one or more howrs
excead(s) the Unit Holder's relevant Transmission Rights.

The Mid North Sea Nomination for each hour in the Contract Day must be expressed
in whole MW, with a single value, greater than or equal to zero, for sach hour.

Mid North Sea Nominations are not subject to any modification by the Unit Holders
after the relevant Nomination Gate Closure pursuant to Schedule 4.

in the absence of 3 Nomination by a Unit Holder in a direction, the corresponding
Mid North Sea Nominations are assumed to be equal 1o zero.

Each Unit Molder must notify its Nominations elactronically within the Auction Toot,

Norninations shall be submitted to the Auction Tool in the formats specified by
the Allocation Platform and pursuant o the ENTSO0-E recommendations andfor
any other technical recommendations provided by the Allceation Platform to the
Registered Participants.

Subject to D2.4, and provided that the format of the Nomination is in atcordance with
2.9, the Allocation Platform will acknowledge receipt of the Nomination to Unit
Holders by a message indicating that the Nomination has been correctly registered.

Only Nominations confirmed as correctly registered shall be valid,

Default Nominations can be aclivated by the Unit Holder per Timescale. Where
they are activated, all Mid North Sea Nominations for the relevant Timescale
would be automatically generated at the value of the relevant Transmission
Rights set oul in the Rights Document for gach hour of that Contract Day.

Unit Holders may activate Defaull Nominations independently for Long Tenm,
Dally and Intraday Timescales.

The regisiered Defaull Nomination is considered as a schedule of (Mid North
Sea) Nominations submilted by the Unit Holders for the ralevant Timescale at
the opsening of the relevant Nomination Gate {or each relevant Nomination
Gates in the cass of Intraday). This Mid North Sea Nomination is considerad as
valid once confirmed as such by the Allecation Platform,

£2.15 The Unit Holder may modify the Mid North Sea Nomination resulting from the

D216 The Unit Holder may deactivate its Default Nomination on the Auction Tool at any time.

Defaull Nomination within the relevant Nomination Gate.

Where such deactivation is during a relevant Nomination Gate, any existing valid Mid
North Sea Nomination resulting from a Defaull Nomination remalns unchanged.
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£32.17 In case of a communication problem between the Unit Holder and the Auction Tool
due to a failure of the Auction Tool, the Unit Holder may contact the Allocation
Platform to request, in respect of Nomination Gates for which Nomination Gate
Closure has not occufred, that the Unit Holder be permitted to send its Mid North
Sea Nominations by emaeil andfor fax to the Allocation Platform.

02,18 inthe event of lechnical difficulties, the Allscation Platform may be forced to cancel
Nomination Gate. in that case, the Allocation Platform shall inform the relevant Unlt
Holders as soun as practicable of such cancellation.

D2.19 Sheuld the Allocation Platform cancet a Long Term or a Daily Nomination Gale, the
Unil Holder Is compensated for ils  Transmission Rights at the weighted average
price of either the Long Term Auction product Units correspanding 10 such dghts or
the Daily Auction Units corresponding to such rights as appropriate.

02.20 Should the Allocation Platform cancet an Intraday Nomination Gate or not allow any
changes to Intraday Nominations in accordance with Rule D2.3, the Unil Holder is
compensated for its Transmission Rights at the Auction Price of the Infraday Units
corresponding to such rights, onty for Settlement Perlods GB or Seltlement Perlods
WL for which Nominations can no longer be entered as a result,

D2.21 Registered Participants must comply with the Business Rules in Schedule 4, including
the timing of Mid North Sea Nominations.

D2.22 (8} if & Registered Participant submits a valid request for an Energy Transmission for
a Setflement Period (GB or NL}, then the Allocation Platform wilt ensure that 5
corresponding Deamed Metered Volume, adjusted for losses on the Interconnector
and for any reduttions In Mid North Sea Nominations as a result of Curtaiiment, is §
allocsted (3} on the GB side to the relevant Energy Accounts of the Unit Holders for
the purposes of the Balancing and Setilement Code; and (i) to TenneT TS0 on the
NL side using an E-programme notification and, in the event of Curtailment, a
Single Sided Transaction;

{b) For each hour in a Contract Day for which a Rights Document has been published
by the Allocation Platform, each Unit Holder may Nominate an Energy Transmission
at Maasviakle on the Dutch side to TenneT TSO up 1o but not excesding the Unit
Holder's Deemed Metered Volume as calculated by the Allocation Platform according
to he rules set out in Schedule § in the relevant direction in that hour,

{c) Where a Unit Holder Nominates an Energy Transmission at Maasviakte on the
Dutch sids to TenneT TS0 then the Unit Holder concerned shall submit to TenneT
TS0 an E-programme notification against the Alfocation Platform which matches
such Nomination as made by the Allocation Platform to TenneT TSQ on behalf of the
relevant Unil Holder. The Unit Holder shall submit such E-programene notification:

(i} as soon as reasonably practicable once the relevant Nomingtion has
been made and, in any event: {A) in the event of an Intraday Nomination,
prior to 10am on day D + 1 {where Contract Day D is the Contract Day in
respeact of which such Nomination is made) and (B) in the event of any other
Nomination, prior to 1400 on day D - 1; and

(i1} regardiess of the submission of any Single Sided Transaction.

if & Unit Holder falls to comply with this Rule D.2.22(c), it shall pay to the
Allacation Platform all associated charges Incurred by the Allocation Platform
which arise out of such failure,

D2.23 The Allocation Platform will calculate and submit to NGET physical notifications for
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each Setliement Period GB on behalf of sach Unit Holder, based on the Mid North
Sea Netted Nominations recelved from each Unit Holder in respect of such
Sattlerent Period GB.

32,24 Each Registerad Participant acknowledges that, without prejudice to the rights of Unit
Holders under this Rule D2, Unit Holders do not have a right to control Energy
Transmissions over the Interconnecior. The actual level of Energy Transmissions
over the Interconnector af any time is determined by the Allocation Platform having
regard 1o a range of factors including other Mid North Sea Nominations, operational
requirements and use of the Interconnector by NGET andfor TenneT TSSO BV, as
Transmission System Operators (including any imitation due to emergency or
reasons of operational system ssourity or under other arrangements such as the
provision of emergency support and balancing services). Nothing in these Rules
restricts the Allocation Platform from transmitting electricity over the Intercormector at
any time In gither direction.

D3 Not used
04 Not used

5 Transmission Rights Transfer Conditions

D51 Transmission Rights Transfer of a Unit Holder's rights to use Inlraday Units
through the Auction Tool is permitted under these Rules only if the following
conditions are satisfied:

{a) the Unit Holder gives the Allocation Platform a notice of the Transmission
Rights Transfer (" Trarsmission Rights Transfer Notice”) that complies
with Rulg D8.5;

{b) Units are subject o Transmission Rights Transfer across whole hours
and in at least one hour of one Contract Day;

(c) the Transmission Righls Transfer is made (o an existing Repistered
Partivipant who has not been suspended in any way pursuant to Rule
£8.1 or Rule E6.2;

{d) the duration of the Transmission Rights Transfer (¢ Transmission
Rights Transfer Perlod™) s one or more consecutive Contract Days of
the specified Day Type, and is within the Product Period of the Units
being subject o Transmission Rights Transfer;

(e} al least 1 Unit is being subject to Transmission Rights Transfer and
shall be g whole number;

(f} the Unit Holder has at least as many Units as the number it wishes o
Transmission Rights Transfer in each Hour of each associaled
Contract Day (laking info account any reduction{s} due o previous
Transmission Rights Transfer(s) or Curtalimenti(s}};

{g) at the time {t gives the Transmission Rights Transfer Notice, the Unit
Holder is not in defaull under these Rules and ils rights 1o use
Transmission Rights and participate in Auctions have nol been
suspended; and

{h} the Unit Validity Times of the relevant Units are not affected by any
Curtaliment.

06.2 A Unit Holder may give more than ong Transmission Rights Transfer Notice
covering the same period of ime, subject to each notice complying with this
Rule. Anv Transmission Rights Transfer covering more than one calendar
month must be notified in separate Transmission Rights Transfer Notices, one
for sach affected month.

D83 The Transmission Rights Transfer does not modify the Timescale or any other
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categorisation upon which the Transmission Rights Transfer Units were initially
acouired.

- Following the publication of the final resulls of an Auction, a Unit Holder may

make a Transmission Rights Transfor Notice In relation to Transmission Rights
acquired in such Auction to the Allocation Platform In accordance with the
relevant timings specified In Schedule 4.

5.5 The Transmission Rights Transfer Nolice submitted by the Unit Holder

D56

P57

D58

DE9

0510

making the Transmission Righis Transfer must:

{a) idendify the Unit Holder making the Transmission Rights Transfer;

(b} idendify the Reglstered Participant to whom the Unifs are being subject o
Transmission Rights Transfer;

{c) stale the Transmission Rights Transfer Period;

{d) state the Day Types for which the Transmission Rights Transfer is to
apply,

{e} specily the hours of the Contract Days in which the Transmission Rights
Transfer is {o be made; and

{f} state the number and category (Including the hour period) of the Units
which are the subiect of the Transmission Righis Transfer Notice.

A Unit Holder giving a Transmission Righis Transfer Notice must promplly
respond to the Allocation Platforny's satisfaction to any request by the
Allocation Platform for clarification of the Transmission Rights Transfer
Notice.

The Allocation Platform will acknowledge receipt of Transmission Rights
Transfer Notives. The Allccation Platform may reject any Transmission Righls
Transfer Notice that is invalid or that purports to make a Transmission Rights
Transfer in circumstances not permitted by this Rule DB or if the Unit Holder
fras failed 1o respond satisfactorily to a request under Rule DB.6 in relation to
that Transmission Rights Transfer Nolice.

A Transmission Rights Transfer Notice is valid only when confirmed by the
Registerad Participant to whom the Transmission Rights Transfer was made,
during the period of time specified in Schedule 4 for the Inlraday Timescale.
Both Registered Parlicipants who are party to the Transmission Rights
Transter are informed by the Allocation Platform of its successiul registration.

Where the Reglsterad Participant to whom the Transmission Rights
Transfer was made does not confirm the  Transmission Rights Transfer
Motice during the relevant perod of ime, the Transmission Righis Transfer
Mofice is not valid and the Registered Participant who had sought to make
the Transmission Rights Transfer remains the Unit Holder of the Unils.
Both Registered Participants who had been party to the altempled
Transmission Rights Transfer are informead by the Allocation Platform of the
falture of complation of the Transmission Rights Transfer,

if a Transmission Rights Transfer Nolice is confirmed in accordance with
this Rule DB, then for the duration of the Transmission Righis Transfer
Period:

{a} the Registered Parlicipant to whomn the Transmission Rights Transfer
was made Is reated as the Unit Holder of those Units for the purpose of
Rules A2, D2, D8, D6 (excluding D.6.6(c) and D8.7(c)), D8 and
Schedules 4 and 5; and

(b} the original Unit Holder, although obliged to pay for the capacity that has
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been the subject of a Transmission Rights Transfer, loses its entitlement
to use such Transmission Rights, In all other respects, the original Unit
Holder's rights and obligations relating to its Units being subject to
Transmission Rights Transfer will not be affected, excent in the case of
Curtaliment Reconciliation pursuant to Rule D@,

D511 The Allocation Platform may, by giving notice o both the Unit Holder who
made a Transmission Rights Transfer and the Registered Participant to
whom it was Transmission Rights Transferred, terminate any Tranamission
Rights Transfer under this Rule D5 with immediate effect upon:

{a) termination of the Parlicipation Agreement of the Registered
Participant to whom the Transmission Rights were Transmission
Righis Transferred;: and

{b} i & notice of suspension under Rule £6.1 or Rule £6.2 is given to the
Registered Participant to whom the capacity was  Transmission
Rights Transferrad.

035,12 The Allocation Platform will not charge a Iransaction fee for allocated
Tranamission Rights Translers,

D6 Use-l-ordose-it

D61

D82
DB.3
06.4

6.5

The provisions under this Rule D8 detail the means by which Transmission Rights
unused by a Unit Holder ("Unused Units™) will be made available to the Allocation
Platform for use In the next avallable future Auction,

Not used.

Not used.

Not used,

To the extent that any Unit Holder does not Nominate any Daily Unit{s) associated
with its Daily Transmission Righis for any hour of a Contract Day that were derived

fram the fall back Daily Explicit Auction, it will lose the right o use such Daily Unit(s}
on that Contract Day in accordance with this Rule DB8.5 and DB.6,

36.6 Daily Unused Units resulling from the process described in D6.5 are then subject to

the following:

(a) these Unused Unilt{s} will be unavallable for subsequent use by the Unit
Holder,

{b} the Unit Holder's other rights and obligations in relation to its Units,
whether Linused or not Unused, will not be affected;

BritNed Access Rules For approval by Regulators 2016

23



{c) the Unit Holder shall still pay the Allocation Platform for its Unused Unills),
subject o whether such Unused Units were goquiretd in & Transmizssion
Rights Transfer;

{dy the Allocstion Platform will make Unused Unil(s} available in the
appropriste Intraday Auction for the same Contract Day; and

{8} the proceeds of the sale of the Unused Unils In the relevant Intraday
Auction wit] not be pald by the Allocation Platform to the Unit Holder.

387 Tothe extent that any Intraday Transmission Rights remain unused such

Intraday Transmission Rights shall be treated as Unused Units and shall be
subject to the following:

(2} these Unused Unil(s) will be unavailable for subsequent use by the Unit
Holder;

(b} the Unit Holder's other rights and obligations i relation to #s Units,
whether Unused or not Unused, will not be affected;

{¢} the Unit Holder shall stil pay the Allocation Platform for these Unused Unil{s),
subject to whether such Unused Units were acquived in a  Transmission
Rights Transfer; and

{d} these Unused Units will not be made available In any subsequent Auction.

D7.  Qutages
D71 The Allocation Platforn will give Registered Participants information about

Outages n accordance with this Rule D7,

D72 The Allocation Platform will publish an indicative schaedule of the Planned

Outage Periods for the forthcoming vear, specifying the expected start and end
dates of sach Planned Outage Period and the expected Interconnactor
Capability during each Planned Outage Period and otherwise as necessary (o
comply with the requiraments of the Transparency Regulation.

D73 The Planned Oulage Periods will be Included In the refevant final Auction

Bpecification.

D74 The Allocation Platform will update the information given under Rules D7.2 and

7.3 a5 soon as practicable afler any changes are known,

{a} The Allocation Platform will use reasonable endeavours o ensure that
the information provided under this Rule D7 is accurale and thal
Qutagies take place as indicated by the information.

{b} Notwithstanding Rule D7 .4{8), each Registered Participant
acknowledges thal circumstances may anse thatl require the Allocation
Platform to take Outages at imes other than those planned and
{herefore the Allocation Platiorm remains free (o plan and execute any
Outages that # considers necessary.

{0} Without prejudice to Rule E7, the Allocalion Platlorm excludes any and
all liability for any claims, payments, costs and expenses arising oul of
any differences betwesn the iInformation provided under this Rule D7
and actual Outages {other than credits caleulated under Rule DB),
whether the claim arises in contract or on any other basis, except to
the extent that liability cannot be excluded by law.

D75 Transmission Rights at any time may be greater than expecied due o

circumstances such as early return {o service after an Quiage or rescheduling of
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D7.6

an Outage. If Transmission Rights becomas avallable, the Allocalion Platform will
use reasonable endeavours {o notify all Registered Parlicipants of its availability
promptly and will allocate the Transmission Righis 1o Registered Paricipants for
the direction in question using the Daily Auction or Intraday Auction{s} as
applicable,

The Allocation Platform will notify Registered Participants of any Forced
Outages or Trips as soon as practicable after the Forced Outage Is arranged or
the Trip occurs. Following this inltial nolice, the Allocation Platform will as soon
as practicable give Registered Parlicipants information about the Forced
Outage or the Trip including where possible the expected Interconnactor
Capability and its expectad duration. These detalls will be given for information
purposes only and they are not binding on the Allocation Platform and Rule

D7 A{c) will apply to this information.

D8; Curtaiiment

D81

08.2

£8.3

D84

The Allocation Platform will Countertrade andfor Curtall Dally snd Intraday
Transmission Rights secured by all Unit Holders, and if necessary each Unit
Holder's Dally and Intraday Mid North Sea Netted Nomination, during sach
Seltlement Period GB or Seltlement Period NL {as appropriate} in which there is
a Capacity Shortage in accordance with this Rule D8. Long Term Transmission
Rights and Long Term Mid North Sea Netted Nominations shall be subject o
Curtaliment under Chapter 8 (Curtaiiment) of the Harmonigsed Allocation Rules
as amended by the BritNed Border Specific Annex or countertrading at the
Allocation Platform's free discretion. Registered Parlicipants acknowledge that a
Capacity Shortage, or any increase or decrease in the Curtailment Quantity
duting a Capacity Shorlage, which arises after the relevant Nomingtion Gale
Closure will be reflected in the caloulation of Deemed Metered Volumes in
accordance with Schedule &,

Each relevant Unit Holder will lose its entitlement 1o use Transmission
Rights Curlailed by the Alloeation Platform in the event of a Capacity
Shortage.

if there is a Capacity Shortage the Allocation Platform shall inform Registered
Participants of the revised lavel of Interconnector Capabllity, as soon as
praclicable.

Capacity Shortage may change from time o time and the Allocation
Platform will inform Registered Participants of the anticipated duration of
such Capacity Shortage, with associated updates as soon as practicably
possible,

DB.5 A Capacity Shortage octurs in any minute in a direction if;
NTCy < £ Capa®™,, + £ MNN®C, - 5 MNNCC,
Where:
NTCy, is the value of the Interconnector Capability
ta;at fime in that direction; and
£ Capa“™, is the sum of the Transmission Rights,

across all Registered Participants In that
direction and for all Timaescales, including
Long Term Transmission Rights allocated
under the Harmonised Allocation Rules, for
which Nomination Gate Closure has not yet
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oooutred, {before Curtaliment of these
rights in respect of the relevant Capacity
Shortage), and

3 MNN is the sum of the MNN valuss, across all

Registerad Parlicipants in the! direction for
all Timescales, in respect of Unils for which
Nomination Gate Closure has ocourred,
{before Curlailment of that MNN in respact
of the relevant Capacity Shortage); and

TMNNC, is the sum of the MNN values, across all

Registered Participants in the opposite
diraction for all Timescales, in respect of
Units for which Nomination Gate Closure
has ogourred, (before Curtaiiment of that
MNN in respect of the relevant Capacity
Shortage),

and the “Curlailment Guantity” is the positive number equal to the difference beiween the
Met T;amfxaf Capacity 'NTC™ in such direction and (£ Gapac e+ EMNNY,,

MNN®®

pae

D87

pa.g

Dag

oo

i there is a Capacily Bhortage In any Setilement Period, the Daily and Intraday
Transmission Rights of all Unit Holders in that Settlement Period in the direction
of the Capagity Shortage will be Curtalled by the Allocation Platform under this
Rute D38 on a pro rata basis with any Long Term Transmission Rights tobs
Curtailed under the Harmonised Allocation Rules. In case of a capacity shortage
caused by a Planned Oulage The Augtion P%aﬁo;m may decide to not curtail the
capacily but countertrade the capacity nesded W overcome the capacily
shortage.

Following the Nomination Gate Closure, if there is a Capacity Shortage, the
Daily and Intraday MNMN values, in that Seitlement Period and In that
direction, are Curtalled under this Rule D8.7 on a pro rata basis with any Long
Torm MNNNs to be Curlalled under the Harmonised Allocation Rules.

To the extent that the calculations under Rule D8.7 result in

an Transmission Rights value andfor an MNNN value for a Registered
Participant that is not 8 whole number, the Allocation Platform will round the
result down 1o the nearest whole number, Any Transmission Righls remaining
85 a resull of the rounding down process will, to the extent it is a whole number,
be allocated by the Allocation Platform to Registered Pardicipants at the next
relevant Auction, where practicable.

if & Registered Parficipant’s Units have been Curlalled as a result of a Capacity
Shortage then any such Unils will not be reinstated if the Allocation Platform,
asling reasonably, detides to increase the Interconnector Capahility in any
Settlement Perlod {either GB or NL) In any low direction. Any such increase of
interconnector Capability will be added to the Offered Capacily in the next
available Auction.

Curtaliment Recongiliation

D8.1

if there is a Capacity Shorlage in any Settlement Period In a given direction, any
Curtailed Units or MNNN of & Registered Participant will be shown by the
Allocation Platform as a credit on the relevant invoice(s), in accordance with this
Rule D9,
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D8.2  Forthe avoldance of doubt, whilst the relevant involoe will show as payable by
the Unit Holder all Units acquired in the Auclions and the Unit Holder shall pay
the tolat amount shown on such invoice, any Units which bave been Curlalled
shall be shown a8 a credit on the relevant invoice.

D93 Unit Holders will be cradited In full for the Unit Price of Curtalled Units where
praciicable except in crcumstances including (but not limited 10} D86 and
D9.8,

D84 Notused
DEs Notused

D98  inthe case of an explicit intraday Auction or fall back expliclt Daily Auction, if there is
a Capacity Shorlage in any Settlement Period (GB or ML) in a given direction leading
to the Curtaliment of the explict intraday or explicit Dally MNNN of 8 Unit Holder, the
corregponding Units will be credited 1o the Unit Holder at a price based on the
Marginal Price for the relevant hours as originally paid by the Unit Holder,

D87 Notused

98  Hihers is a Capacity Shortage in anySettEemeni Period (sither GB or NL) in a given
direction leading to the Curtaliment of Units notified for Transmission Rights Transfer
by a Registered Participant {o the Allocation Platform:

{iy if the Transmission Rights Transfer has been confirmed by the parly {o whom
the Transmission Rights Transfer was made before the Curlaliment, the Units
are Curlailed and a credit is made to such Parly in accordance with Rules D8
and D9, .

{iry i the Transmission Rights Transfer has not been confirmed by the parly to
whom the Transnission Rights Transfer Is being made before the Curtaiiment,
the Transmission Rights Transfer is cancelled In its entirety by the Allscation
Platform, the correspanding Units are returned to the party which submitted the
associaled Transmission Rights Transfer Notice and no credit is due to the
parly which had not confirmed the Transmission Rights Transfer, Thase Units
are then subject {o Curtailment in accordance to Rules DB and DO,
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SECTION E: GENERAL CONDITIONS

£1: Nolices

£1.1 The provisions of Article 74 {Nofices) of the Harmonised Allocation Rules shall
apply mutatis mutandis 16 any hotice or other communication 1o be given under or in
sonnection with these Rules.

E: Confidentiality

EZ2.1 Subject i Rule £2.2, the provisions of Arlicle 78 (Confidentiality) of the Harmonised
Allocation Fudes shall apply mutalis mutandis to any information exchanged
between the Aliccation Platform and any Registered Participant under or in
connaction with these Rules,

E22 The Allocation Platform shall (in addition 1o the rights sel out in Arlicle 78(4) of the
Harmonised Allocation Rules) be permitted 1o disclose confidential information as
may be required to comply with the requivements of the GB Grid Code, the Duich
Codes or the Balancing and Seltfement Code.

EX Assignment

E31 The provisions of Article 74 {Assignment and subcontracting) of the Harmonisad
Allpcation Rules shall apply mutatis mutandis to any assignmant, novation or
transfer by the Allocation Platform or any Registered Participant of any rights or
abligations under these Rules.

Ed4:  Amendmenis

£4.1  Sublect io Rule E4.2, the Allocation Platform is entitied to amend these Rules
from time 1o time by giving an Amerndment Notice to Registered Participants.

E4.2  Before making any amendment {o these Rules under Rule E4.1, the Allocation
Platform will, uniess the amendment is urgent or minor in its nature, give Registered
Participants a reasonable opportunity, and in any event not less than ten (10)
Business Days, to review and give wiitten comments to the Allocation Platform on
ihe proposed amendment. if the Allocation Platform decides to maodily a proposed
amendment as a result of commaents from Registerad Parlicipants, they may give
Registered Participants & further opportunily 1o review and comment on the modified
proposals under this Ruls indicaling timescales for provision of such comments.

£4.3  SBubject to Rule B4.9, an amendment made under Rule E4,1 takes effect from the
tater of

{a} the siarnt of the Contracl Day commencing 10 Business Days afler the
Amendment Nolice is notified to Regisiered Participants by the Allocation
Platform; or

{b} the date and time specified in the Amendment Notics,

£44  Nothing in this Rule E4 shall prevent a Registered Participant from proposing in
writing amendments to these Rules at any time.

E45  Inthe event that @ Rule amendment is proposed by a Registered Participant, the
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£4.6

E47

E4.8

E4.9

E4.10

E4.11

E4.12

E4.13
E4.14

ES:

Allocation Platform shall, within § Business Days, confinn receipt of the proposed
amendment and provide timescales for consideration of such proposal,

Each amendment applies to any aspect of these Rules, including but nol imited to all
Auctions conducted after the date on which the amendment takes effect.

Unless expressly stated otherwise by the Allocation Platform, the amended Rules
shall govern all rights 1o use Transmission Rights and all other rights and obligations
acquired under these Rules including those acquired before but for use after the
amendment takes sffect,

Any amendment of these Rules will apply automatically to the Participation
Agreamant, without the need for the Regislered Participant to sign the amended
Rules but without prejudice to the Registered Participant's right to request terminstion
of s Parlicipation Agreement in accordance with Rule E6.

These Rules are sublect to the faw prevailing at the time at which they take effect. In
the event that there is a change In law or any action by Competent Authorities at
national or international level which have an effect on these Rules then,
nolwithstanding any other provision of these Rules, the Rules will be amended
accordingly and, where possible, pursuant to this Rule E4.

Schedule 4 contalns the timings of the business processes. Modifications may be
made i this Schedule 4 by the Allocation Platform {o reflect changes in either the
Dutch or Britlish electricily markets and/or changes to the Allocation Platform's
operational praclices by giving at least 10 Business Days notice 10 the Registered
Participants.

Not used,

These Rules are approved by the Competent Authorities and a copy of the
approved Rules will be published on the Allocation Platform's wabsite,

Not used.
Not used,

Force Maieure

£5.1

£8;

The provisions of Article 73 (Force Majeure) of the Harmonised Allocation Rules shall
apply mutatis mutandis to these Rules following the ocourrence of any avent of Force
Majeure affecting the obligation and duties of the Allocation Platform or any
Registered Participant under theses Rules.

Tarmination and suspension

Suspension

£6.1

The Allccation Platform may by nolice to the Registered Participant suspend
temporarily the Registered Participant's rights in connection with these Rules with
immediate effect I the Registered Participant commits a breach of an obligation in
connection with these Rules which may have a material impact on the Allocation
Platform as follows:

() if & Registerad Participant falls to pay any amount propery due and owing to
the Allocation Platform;
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£6.2

£6.4

E6.5

£6.8

by i a Registered Participant falls to provide and maintain Collateral in accordance
with the requirements referred o in Rule BY or if a Collateral incldent ocours
under Artlcle 25 (Collatora! Incidenty of the Harmonised Allocation Rules;

&y any breach which may have s malerial financial impact on the Allocation
Platform;

& the Allocation Platform considers on reasonable grounds that the Reglstered
Participant no longer satisfles one or more of the conditions to participate In
Auctions; or

fy if 8 Registered Participant’s rights have baen suspended in accordance with
Adicle 71 (Suspension of the Participation Agreementy of the Harmonised
Allocation Rules.

I any case of a minor breach in relation o these Rules, the Allocation Platform may
by notice to the Registered Parlicipant inform the Registered Participant thal its rights
in connection with these Rules shall be suspended unless the Registered Participant
remedies the suspension event in the fime period specified in the notice. The
suspension shall toke sffect when the pericd specified for remedy has elapsed and
the breach remains unremedied.

After the suspension lakes effect in accordance with Rules B84 or £6.2, the
suspended Registered Participant may no longer participate in any Explict Daily
Auction or an intraday Audlion and the suspended Registered Participant shall not be
eniitled to Nominate s Transmission Rights. For the avoldance of doubl, the
Tranemission Rights which the Registered Parlicipant Is prohibited from using as a
result of such suspension may be offered by the Allpcation Platform in subsequent
Auctions and the Allocation Platform shall not be required o compensate the
Registered Participant.

The Aliscation Platform may withdraw a notice under Rule E6.1 or E6.2 at any time.
Having given a nolice under Rule E8.1 or 6.2, the Allocation Platform may give a
further or other notice at any time in respact of the same or a different suspension
avent,

Once the Registered Particlpant has fulfilied or remedied the suspension event as
notified (o # in the notice sent by the Allocation Platiorm, the Allpcation Platform shall
reinstate as soon as reasonably practicable the Registersd Participant's rights in
relation 1o use of s allocated Transmission Righis and ils ability {0 parficipate in
Auctions by writlen notice o the Registered Participant. As from the date of effect of
the reinstatement, the Transmission Rights sllocated prior 1o the suspension and
which remain unused may be Nominaled.

if the Allocation Platform gives a notice 1o 2 Registered Participant under Rule E6.1
or £8.2, such notice of suspension does not relieve the Registered Participant from
its obligations to pay for allocated  Transmission Rights,

Termination

E67

E6.8

A Registerad Participant may at any time request the Allocation Platform (o terminate
the Paricipation Agreement fo which the Registered Pardicipant is & Party, The
tenmination shall take effect after thirly {30) Business Days afier receipt of the
termination requsst by the Allocation Platform and i &ll oulstanding payment
obligations are setfled.

A Registerad Participant may terminate the Parlicipation Agreement to which the
Registered Participant is g party for good cause when the Allocation Platform has
committed a major breach of an obligation connected with these Rules or the
Participation Agresment in the following cases:
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E6.9

E6.10

EG.11

{a} where the Allocation Platform repeatedly faills o pay any amount properly due
antd owing o the Registered Participant with a significant financial impact,

{b) where there is a significant breach of the confidentiality obligations.

Tha Registerad Parlicipant shall send a notice o the Allocation Platfonm stating the
reason for termination and giving the Atlocation Platform fwenty (20) Business Days
to remedy the breach, Unless the Aliocation Platform remaedies the breach within the
abovementionad deadiine, the lermination shail take effect immediately upon
explration of such deadline. A holder of Transmission Rights whose Participation
Agreament is terminated under this paragraph is under no obligation (o pay remaining
instalments for the Transmission Rights and Is entiled 1o a refund {0 the extent that
any instalment includes an amount In respect of products which have a starting date

afier the date of termination, fo be caloulated pro-rats from the date termination takes
affect.

if any of the termination events in Rule E6.11 occurs in refation v a Registered
Participant, the Allocation Platform may by nolice to the Registered Participant
tarminate the Parlicipation Agreement, including the Registered Participant's rights
connected with these Rules. A termnination under this Rule E6.10 takes effect from
the time of the notice or any later time specified in it. The Registered Participant may
not at a later stage enter into the Participation Agreement with the Allocation Platform
unless the circumstances of termination cease (o exist or the Allocation Platform is
sufficiently satisfied that the breach will not ogeur again.

The termination events referred to in Rule E6.10 shall be the following:

{a} if the rights of the Registered Parlicipant are suspended in accordance with
Rule £6.1for longer than thirly {30) Business Days;

{b} if 8 Registered Participant repeatedly breaches these Rules or its Participation
Agreement, whether or not the breach is capable of remedy;

{¢} if an Insolvency Event cucurs in relation to a Registered Participant;

{d) i a Registered Participant breaches any of the provisions of the NGET Grid
Code or the Duich Codes applicable to it and such breach has or can
reasonably be expected to have an adverse effect on the operation of the
Interconnecior or the arrangements contemplated by these Rules and (i
capable of remedy) the breach has not been remedied within ten (10} Business
Days of & notice from the Allocation Platform requiring remedy,

{fy if a Competent Authority (i} determines that the Registered Padticipant has
committed a misuse or fraudulent act and (i) requests the Allocation Platform
to terminate the Parlicipation Agreement {o which such Registered Participant
is a Parly or (it} agrees that the Allocation Platform has reasonable grounds o
bellave that the Registered Participant has commilted a misuse or fraudulent
act in parlicipating in Auctions;

{g) if the Registered Participant has taken any action which may lead 1o the
damaging or reduction in aeffectiveness of the Auction Tool (it being undersicod
that such an action is deemed o happen in case of any behaviour amounting
to an attack on the information systern such as, bul not limited o, deny of
service, spam, virus, brute forcing, Trojan horse asttack); or

(h} a terminalion event occurs under Article 72 (Termination of the Participstion
Agreement) of the Harmonised Allocation Rules.

£6.12 Afier the termination takes effect in accordance with this Rule EB and from that time,

the Registered Participant may no longer participate in an Auction.  For the
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E6.13

£7.1

E7.2

E8:

_Liability

avoidance of doubt, the Transmission Rights, which the Registered Parlicipant is
prohibited from using as a result of termination, may be offered by the Allocation
Flatform in subsequent Auctions and the Allocation Platform shall not be required to
uompensate the Registered Participant,

Termination of a Participation Agreement does not affect any rights and obligations
under or In conneclion with the Parlicipation Agreement and these Rules which arose
prior to that termination unless otherwise specified in this Rule E6. Accordingly, any
Registered Participant whose Participation Agreement is terminated will remain liable,
subject to and in accordance with these Rules, in respect of all such rights and
fiabilitles. This Rule E6 shall apply without prejudice to other remedies avaliable o
the Allovation Platform under these Rules.

Subject to Rule E7.2, the provisions of Article 69 (Liability) of the Harmonised
Allocation Rules as amended and supplemented by the BritNed Border Specific
Annex shali apply mutatis mutandis in respect of any liability of the Allocation
Platform or any Registered Participant arising under or in connection with these
Rules.

A Registerad Participant shall indemnify and keep indemnified the Allocation Platform
and s officers, employees and agents from and against any and all loss or liability
{including legal costs) which any of them may suffer or incur by reason of any claim
by any third party ("claimant’) on account of any and all loss (whether direct or
indirect) suffered by the claimant or any of the claimant's officers, agents,
subcontractors or employees in connection with any Capacity Subcontracting
Arcangement to which that Registered Participant is a party.

Dispute Resolution

E8.1

E8.2

Subject to Rule EB.2, the provisions of Article 70 (Dispute resolution) of the
Harmonisad Allocation Rules shall apply mulatis mutandis to any Dispute.

The seat of arbitration for any dispule referred fo arbitration under the rules of tha
international Chamber of Commerce shall be Geneva,

E9.1

The provisions of Article 77 {Governing faw), Article 78 (Language), Article 79
{Infellectual property), Article B0 (Relationship of the parties), Article 81 {No third
parly rights), Article 82 (Waiver), Article 83 (Entire agreement), Article 84
{Remedies exclusive) and Article 85 (Severabllily) of the Harmonised Allocation
Ruiles shatl apply mutatis mulandis to these Rules.
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Schedule 1: Definitions and interpretation

Part I: Definitions

in these Rules, capiialised words and phrases have the meanings given to them below
unless the context requires otherwise.

“Allocation Platform” means BritNed Development Limited;

“Allocation Platform Registered Participant Guide” means the guide o these Rules published
by the Allocation Platform from time to ime;

“Amendment Notice” means the nolification and any associated documents issued by the
Adlocation Platform pursuant to Rule E4, provided to the Registersd Participants and which
provide Registered Participants with the Allocation Platform’s proposed amendment{s) to the
Rules;

“Applicable Law” means any statule, slatutory instrumend, licence {including the the
Allpcation Platform Inferconnector Licence, NGET Transmission Licence and the Licence
Standards) law {(whether English or Dutch) or decree or order in councll or directive, or any
sode Including the GB Grid Code, the Dulch Codes and the Balancing and Settlemant Code,
of any request, requirement, instruction, direction or rule of any Compatent Authorily but only,
whera not having the force of law, if compliance with the Applicable Law i in aceordance with
the general practice of persons 1o whom the Applicable Law is addressed,

“Auction” means any auction conducted under these Rules;

“Auction Credit Limit” means a credit imit established by a Registerad Parlicipant as
referred to in Rule B7.8 in respect of parlicipation in any Auction,

“Auction Price” means the value of the Marginal Price of an Auction, and which Is payable
by all Unit Holders resulting from such Auction;

“Aaction Specification” means, the specification for the Auction published by the
Allocation Platform, as described in Rules C3 and C4 for Daily and Intraday
Timascalas or the specification for a Long Term Auction published by the Allocation
Platform under the Harrmonised Allpcation Rules;

“Auction Tool" means the IT system used for conducting Auctions and other
associated Transmission Rights activities;

“Balancing and Selllement Code” means the code of that name established under the
NGET Transmission Licence;

‘Balance Responsibility” means the responsibility of consumers, other than captive
congumers, and licence holders to draw up or (o have drawn up energy programmaes for the
generation, transmission and consumption of sleciricily for the network operators and o act
in accordance with such energy programmes subject to the conditions referred o in arlicle
26 (as defined in the NL Definition List)

“Balance Responsible Party’ or "Programme Responsible Pardy (PRP™Y means the parties
with Balance Responsibility.

“Bid” means a Registered Parlicipant’s offer (o buy Units In an Auction, and made In
accordance with these Rules;

"Bidding Period” means, in relation 10 an Auction, the tima during which Bids may validly
be submitted in that Auction In accordance with these Rules;

“BritMed Border Specific Annex” means the Annex to the Harmonised Allocation Rules
describing the rules applicable specifically to the Netherlands-Great Britaln border
comgprising the Interconnector operated by the Allocation Platform”;
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“Business Day” maans a week-day on which banks in both London and Amstardam are
open for domestic business and for dealings In sterling and Euro deposits;

“Business Rules” means the rules for day to day use of Transmission Rights in Schedule
4

"Capacity Shoriage” has the meaning given fo it in Rule D85,

"Capacity Subcontracting frrangement” means any arrangement between a Unit Holder
and another person under which the Unit Holder allows the person, elther directly or
ircliractly, to use the Transmission Rights of the Unit Holder,;

“ Transmission Rights Transfer™ means the mechanism by which & Unit Holder passes over
Units 1o another Registered Partizipant in accordance with Rule D5, and “Transfer
Transmission Rights”, "Transferred”, "Transferse” shall have corresponding meanings;

 Transmission Rights Transfer Notice® has the meaning given to it in Rule DB 1(a);
* Transmission Rights Transfer Period” has the meaning given to it in Rule US. 1),

“‘Competent Authorlty” means the Secretary of State {as defined in the Governing Act), the
(8 Regulator (Office of he Gas and Blectricity Markets), the Dutch Regulator {Netherlands
Authority for Consumers and Markels) and any local, national or supra nationat agency,
authority, depariment, inspectorate, minister, ministry, officiat or public or statutory person
{whether sutonomous or not) of, or of the govemment o, the United The Auction Tool, the
Netherlands or the European Unlon:

“‘Contract Day” In relation o a Conlract Day D, means a pariod of 24 hours
commensing &l 00:00 hours CET local time on day D:

“Coliateral” means securily for payment of amounts owed under these Rules provided
in accordance with the requirements referred to In Rulg B7,

"Collateral Incident” means an incldent as described in Article 25 of the Harmonised
Allocation Rules;

“Curtall” means to reduce Unit Holders’ Transmission Rights and MNNN In accordance
with Rule DB and "Curtalled” and “Curtallment” have corresponding meanings;

“Curtallment Quantity” means, in relation to a Capacity Shortage, the quantity
calsulated under Rule D8.5;

"CUSET means the Connection and Use of System Code established under the NGET
Transmission Livencs;

“Dally” means procasses relating to Auctions with Product Period of one (1) Contract Day and
associated Transmission Rights activities, the business process for which is described in
Sehadule 4;

"Dadly Auction” means any Auction of Daily Units;

“Daity Auction ~ Hourly” means a Daily Auction in which all hours have an
independent Auction Price, therefore sach hour belng a Unit Validity Time;

“Lally Auction - Grouped Hours” means a Dailly Auclion in which a group of hours has @
single Auction Price. The Unil Validity Times In this case are the hours that are grouped
together with a common Offersd Capacity and a common Auction Price. For the avoidance of
doubl, separate groups of hours may have different Auction Prices,

“Caily Unit” means a Unit offered in 8 Dally Auction, with Unit Validity Times as specified in
the relevart Auction Specification;

"Day Ahead Market Spread” is 100% of the difference of power exchange prices on the
Biritish and Dutch day shead markets after market coupling (such power exchanges 1o be
chosen by BritNed in its absolule discretion from fime to ime) for the relevant hour(s) minus
the proportion of the DC losses of the Interconnector, BSUOS charges and GB transmission
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system AC losses for the relevant Units to the extent that the price difference is derivad
from the same flow direction of the Units not being used;

"Day Type” means any of Business Days, non-Business Days or all Days as the case ray
be, inthe context of 8 Transmission Rights Transfer Notice;

‘Deemed Metered Volumes™ or "DMV" means volumes of energy allocated to Registered
Participants’ Energy Accounts by The Allocation Platform calculated using the rules in
Bohedule 5;

“Defautt Bid" means the automatic submission of Bids in respect of a particular Auction
type (Daily or Intraday) pre-prepared by the Registered Participant;

“Default Nomination” means the automatic generation and submission of Mid North Sea
Nominations in respect of a particular Timescale which are identical Io the Transmission
Rights notified to the Registered Parlicipant in respect of such Timescale;

“Dispute” means any dispute between the Allocation Platform and a Registered Participant
under or in relation to these Rules;

"Dutch Codes” are the Rules that govern the transportation and use of electricity on the
Dutch Grid, which includes system codes;

“EAN Code” means the unique identification number in accordance with European Article
Numbering (as defined in the NL Definition List);

“Energy Account” means in relation to a Registered Participant:

{a) the Registered Parlicipant's Production Interconnector BM Unit and
Consumption Interconnector BM Unit under the Balancing and Selilement
Code; and

{b} the BRP account established under the Dutch Codes and acknowledged by
TenneT TS0,

both as specified by the Registered Participant in its Participation Agreement:

“ENTBO-E" means the European Network of Transmission System Operators for
Electricity.

“NL Energy Programme or E-Programme” means a programme drawn up by a parly with
balance responsibility {(Balance Responsible Party (BRP)) and submitted to the network
operator of the national high-voltage network which contains for each programme time unit
within one calendar day (i) the balance of the transmissions across all connections for which
the BRP has balance responsibility, (it} the net quantity of all energy ransactions with other
BRPs, (i) the quantily of each Import and Export Transaction at Maasviakie {as defined in
the NL Definfijon Listh:

“Energy Transmission” means the transmission of electricity across the
interconnector and “Transmitting” has a corresponding meaning;

“Export Transaction at Maasviakte® or "ETM” has the meaning given to it in Rule 4.2 of
Schedule §;

“Force Majeure” has the meaning given to it in the Harmonised Allocation Rules;

“Forced Outage” means any Outage of which notice was given after the publication of the
Auction Specification for the Daily Auction for the Contract Day on which the Cutage ooours;

"G Grid Code” means the document referred 1o as the Grid Code in the NGET
Transmission Licence;
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*Governing Act” means the Electricity Act 1989 as amended and supplementad by the
Utilities Act 2004,

“Harmonised Allocation Rules” means the Allocation Rules for Forward Capacity
Allocation published by ENTSO-E;

“Implicit Auction” means & mechanism whereby the Interconnector Operator at day-ahead
stage mpliciily makes available to market parties the cross-border capacity available for
spot frades via the interconnected spol markets of The Netherands and Great Britgin;

“tmplicit Power Exchange” means the power exchange on which the Allocation Platform
muakes Transmission Righls available o market parties through Impliclt Auctions;

“mport Transaction at Maasviakte” or "ITM” has the maaning given to it in Rules 4.3 of
Schedule §;

“nsolvenoy Event” means inrelation to a Registered Pardicipant, any of the following events:

{a} an order of a compelent court is made or a resolution is passed for s
nsolvent winding up or dissolution;

{b} & recetver of the whole or any material part of ils assels or undertaking is
appointad {whether under contract or by a courd) or @ dedision for the opening
of Insalvency proceedings has been made by a competent court;

{o} an administration order is made or g voluntary arrangement Is proposed or a
decision is made to appoint @ mediator or 1o approve a voluntary arangement
with creditors; or

{d}y anything analogous 1o, or having a substantially simllar effect to, any of the
girpumstances specified in paragraphs (a) 1o (¢} above oceurs In relation o
the Registersd Patdicipant In any jurisdiction;

“Itarconnector” means the interconnaction of the NGET Transmission System with the
TerneT Transmission System;

“riercannector Capability” means the capability (in MW, at Mid North Sea) of the
interconmector o Tranamit electrical energy between Greatl Britain and the Netherlands
taking into account the effeats of any event or croumstance affecting such capabllity at any
relevant time, including events or cliroumstances on the NGET Transmission System or the
TermeT Transmission System or disponnection or de-energisation of the interconnector
from sither of those Uansmission systems,

Transmission Rights” means the right of use of the Interconnector made avaiiable by The
Allocation Platform In Auctions, o faciiitate the Transmission of enargy by Registered
Participants betweon Great Britain and the Netherlands, to the axtent thal Interconnector
Capability permits and as provided for in these Rules;

“intraday” means provesses relating to Auctions with Product Perdods of up to 1 Contract
{ay duration and associated Transmission Rights activities, the business process for which
is deseribed in Schedule 4.

“Intraday Auction” means any Auction of Infraday Units;

“Irdraday Unit” means a Unlb with a Produdt Period shorter than a Contract Day, as
spactied in the relevant Auction Specification;

“Legacy BritMed Participant Agreement” means, in relation 1o a Non-Participating User, the
agraement enterad into between the Non-Pardicipaling User (1) and BritNed Development
Limited {2} in relation 1o the Interconnecior under g previous version of these Rules;

“Licence Standards® msans those standards set out in or referred fo in the NGET
Transmission Licence;

“Long Term” means processes relating 1o Auctions with Product Periods greater than 1
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Contract Day and up to and including 1 contract year and associated Transmission Righis
achivities;

“Long Term Units” mesans s Unitwith a Product Period longer than one Contract Day, as
specified in the relevant Auction Spacification;

“Loss Factor” has the meaning given to it in Schedule 5;
“Manifest Error” has the meaning given to it in Rule €5.13;
"Mid North Sea Nomination” OR "MNN” has the meaning given to it in Rule D2.1;

“Mid Norths Sea Netled Nomination” OR “MNNN" means, in relation to a particular hour on g
particutar Contract Day, the Mid North Sea Nomination which results from the Netting of 8
Unit Holder's total Mid North Sea Nominations across all Timescales for that howr in one
direction and its tolal Mid North Sea Nominations across all Timescales for that howr in the
other direction;

"Netting” means the superposition of MNNs in two opposite directions (the Netherlands-
(3B and GB-the Netherlands), in order to release some capacity in the more congested
direction for the next allocation step, and "Netted” shall have corresponding meaning;

NGET Transmission Licence” means the licence granted by the Secrelary of State to NGET
under Section 6(1)(b} of the Govering Act permilling, inter alla, the trapsmission of eectricity
in England and Wales, as amended from time 1o time;

MGET Transmission System” maans the system comprising slectric lines owned or operated
by NGET for the ransmission of electricily as defined in the (8 Grid Code;

“NGET” means National Grid Electricily Transmission ple, 2 company incorporated in
England and Wales;

‘ML Definition List® means the definition list as referred to under the conditions undar
article 31, ctause 1, under a, b, ¢ of the Elactricity Act 1998;

“MNorminate” means, in relation to a Registered Participant, the action to submit 3
MNN to the Allocation Platform, and "Nomination” shall have comesponding meaning;

“Nomination Gate” means, for patticular Units and in relation to a Belflement Pariod, the
period during which Nominations may be made in respect of those Units and that Seltlement
Periad {those times being listed in Schedule 4);

“Momination Gate Closure”™ mesns, in relation to a Nomination Gate, the last time at which
Nominations tan be made during that Nomination Gate(as listed in Schedule 4}

"Nomination Gate Opening” means, in relation to a Nomination Gate, the first time at which
Nominations can be made during that Nomination Gate (as listed in Schedule 4);

“‘Non-Participating User” means & holder of Long Term Units allocated under the version of
these Rules approved by the relevant Competent Authorities on 18 December 2014 who has
not entered into a Parlicipation Agreement and who is not therefore eligible to participate In
any Auctior

“Offered Capacity” means the number of Units being made available In the respective Unit
Validity Times in an Auction;

“Qutage” meaans any reduction of Interconnector Capability in either direction and

includes Forced Outages and Trips;

“Participation Agreement” has the meaning given to that term in the Harmonised
Allogation Rules;

“Plarined Culage Pericd” means a pedod of time during a Product Period where the
Offered Capacity is less than the Offered Capacity at other times during the Product Period
as a consequence of a planned Outage;

Brithed Access Rules For approval by Regulators 2018

37



“Product Period” means the period of time beginning on the first Contract Day in respect of a
specific Auction and ending at the end of the last Contract Day in respect of such Auction;

“Registered Parlicipant” means any person, otlier than the Allocation Platform, who for the
time being is a party to 8 Parlicipation Agresment;

“Registered Participant Forum” has the meaning given io it in Rule A8,

“Registered Participant Systems” means, in relation to a Registered Participant, the
hardware, software and other systems needed by the Registered Participant 1o exercise its
rights and perform its obligations under these Rules, including communicating electronically
with the Allccation Platform, participating in Auctions and using Transmission Rights;

“Rights Document” means a document issued by the Allocation Platform to a Registered
Participant under the Harmonised Allocation Rules in respect of Long Term Transmission
Rights and under thess Rules in respect of Daily and Intraday  Transmission Rights sstiing
out in relation to a direction and Ssttlement Period the maximum amount of Transmission
Rights that the Registered Participant can Neminate;

"Rules” means these BritNed Access Rules, as amended from time 1o time:

“Set of Bids" means all valid Bids from a Registered Participant registered in the Auction
Tool and as modified during the ralevant Bidding Period, at any time;

“Setllement Period GB® means each half-hour period coinciding with Settlement Perlods
as defined in the Balancing and Settlement Code in the GB market,

"Settlement Period NL” means the time unit usad to setile an imbalance in the NL market,
Le 15 minutes as defined in the NL Definition st

“Single Sided Transaction” means a fransaction in relation to an Energy Transmission which
is submitted by the Allocation Platform, In accordance with the Duteh Codes, 1o TenneT TSO
{ay without inclusion In an E-Programme, and (b) with the relevant Registered Participant's
prior authorisation pursuant 1o the Participation Agreement;

"Standard Training” means 2 set of on-line exercises designed by the Allocation Platform to
enable Registered Participants to become sufficiently familiar with the Auction Tool The
exercises shall be undertaken on the lest platform of the Auction Tool with remote support
from the Allocation Platform and in conjunction with a the Allocation Platform Registered
Participant Guide and other relevant documentation;

"Taxes” means all forms of taxation and statitory, governmental, state, lederal, provincial,
Wooal government or municipal charges, duties, imposts, contributions, levies, withholdings or
liabilities wherever chargeable and of any jurisdiction and any penalty, fine, surcharge,
interest, charges or costs payable in connection with any Taxes:

“TenneT Transmission System” the system of electric fines operated by TenneT TSSO for the
transmission of eleclicily as defined in the Dulch Codes;

“Timescale” means either Long Term, Daily or Intraday periad of ime;

“Transmission System Operator” means each of NGET in its capacity as operator of the
NGET Transmission System and TenneT TSO in its capacity as operator of the TenneT
Transmission System;

“Transpargncy Regulation” means the EU regulation on submission and publication of data
In elaciricity markets (No 543/2013);

“Trip” means any unforeseen event which results in an Qutage;

“Unit” means the right to an Transmission Rights of up to 1MW (subject to Curtaiiment and
thase Rules) in a particular direction and during the Product Period of the Unit, as defined in
Rule D1.1 and subject to and on the terms and conditions of these Rules;

“Unit Holder” means a Registered Participant who has been aliocated Units under these
Rules, any of which af the relevant time have not yet reached the end of their Product Period
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and, for the purposes of Rule D5, 10{a}, Registered Participants to whom a Transmission
fights Transfer is mads;

“Unit Price” means, for a Unit, the Auction Price (in euros per megawatt hour)

resulling from the Auction at which the Unit was allocated o the Registered

Participant;

“Unit Quantily” means, in megawatli-hours, the product of {a) the number of Units allocated 1o
the Registered Participant at a specific Auction (in megawatis) and (b) the aggregate hours
of the Unit Validity Times within the Product Period of such Units;

“Unit Validity Times” means:

{iy in the case of Long Term Units, the specific hours within the Product Periad for
which the Units have been offered in the applicable Auction, in the case of Daily
Unite, the individual hours (in the case of Daily Auction — Hourly product) or the
retevant groups of hows {in the case of a Daily Auction ~ Grouped Hours produst)
for which the Unils have been offered in the applicable Augtion,

{1} in the case of Intraday Units, the individual hours for which the Unils have been
offered in the applicable Auction;

"Unused Unils” has the meaning given to it in Rule D61, and is referred, in the Auction Tool,
“Non-Nominated capacity”;
‘Usa-li-or-Lose-It" (LHOLY) has the meaning given (o it in Rule D6; and

"Use of System Interconnector Agreement” means an agreement (including a Framework
Agreemaent as defined in CUSC) between NGET and a Registered Participant in the form
agreed by NGET setling out the terms on which the Registered Participant may use the
NGET Transmission System in relation to Energy Transmission.

Part Il: Interpretation

in these Rules (including is Schedules) unless the cantext requires otherwise:
{a} tha singular Indicates the plural and vice versa;

{b} references to ong gender include alt other genders;

{c) the table of contents, headings and examples are inserted for convenience only and
dao not affect the Inlerpretation of the Rules;

{d} the word “ingluding” and its variations are {o be construed without Bmnitation;

{e) any reference to legislation, regulations, directive, order, instrument, code or any other
enactment shall include any modification, extension or re-gnactment of it then In force;

{f) any reference 1o 8 "Rule’ is a reference to a rule contained in the relevant Section, any
reference in & Schedule to a "paragraph” is s reference o a peragraph contained in that
Sehadule and any reference to a "Schedule” is & reference to a Schedule to the Rules,
Rules are identified by reference o the relevant Section and Rule number. For sxample
Rule D4 refers to Rule 4 In Section D

(g} any referance to ancther agreement or document, or any deed or other instrument Is to
be construed as a reference 1o that other agreement, or document, deed or other instrument
as amended, varied, supplemented, substiiuted or novated from time o ime;

{h} any relerence to a day, month or year is o be construed as g reference to a
calendar day, month or year as the case may be;
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iy areference o ime is a reference to CET time unless (otherwise specified);
{i} the symbol * requires mulliplication to be effected; and

{k} where the Allocation Platform is required 1o publish any Information under thase Rules,

% may do so by making the information or data available on its website or via the Auction
Tool,
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Schedule 4: Business Rules for Use of Transmission Rights

{All timings are put between brackets as they are only indicative and might be
amended af a later stage)

1. Introduction

1.1 This Schedule 4 describes the business process and timings of the following
activities:

{a} calculation and notification by the Allocation Platform of the Settlemant Period
values of the Transmission Rights per Timescale for each Registerad
Participant in each direction for each Contract Bay;

(b} notification by each Registered Participant of return and  Transmission Rights
Transfers at sach relevant Timescale, and

{c) submission by each Registered Parlicipant of Daily and Intraday
Nominations in each direction for each Contract Day,

1.2 Timings given in this Schedule 4 are nominal timings, which may be subject to
change from fime o time and under exceptional crcumstances. In this cass,
Registered Participants would be informed of new timings to follow in due time.

1.3 Times are given in CET.

1.4  Registered Parlicipants should note that in addiion to these Business Rules, in
using the lnterconnector they must comply with the NGET Grid Code, the BRP
Agreement with TennaT TS0 and any other applicable legislation or rules In
England and Wales or the Netherlands..

2. Energy Accounts

2.1 Each Registered Participant must idenlify its Production and Consumpiion
Interconnector BM Units under the BSC and the BRP in the Dulch Codes as
acknowledged by TenneT T8O in its Participation Agreement.

2.2 Each Registered Participant may notiy an Energy Transmission against one of sach
of the types of Energy Account referred o above in any one Setflement Period.

3. Long Term Busginess Process
3.1 Notused.

3.2  Notused.

3.3 Notused.
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3.4
3.5
38
3.7

Mot usead.

Not used,

Not usad.

Not used.

Mot used.

Mot used,

Mot used,

Unit Holders can submit Long Term Mid North Sea Nominations of Long Term Units for
the Conlract Day D, from opening of the gate for Long Tenm MNNs at 1630 hrs on the
day D2 until Long Term MNNs gate-closure 8t §9:30 hrs on day D1, in accordance
with Rule D2 {or at any other time specified in advance by the Allocation Platform),
When D-2, in respect of a Contract Day 1, {5 not a Business Day, then the

opening of the gate for Long Term MANNs shall take place on the last Business
Day preceding D-2, at 16:30 hrs.
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4, Day-Ahead Business Process for Explicit Daily Auction {Timings are indicative as this
is a fallback to the Dally impliclt Auction)

4.1

4.2

4.3

4.4

4.5

4.8

The Specification of a Dailly Auction of Units for Contract Day 0 is published by the Allocalion
Platform no later than 08:35 hrs on day D1, in accordance with Rule C3.

A Dalty Auction of Units for Contract Day D opens at 09:50 and closes al 10158 hrs on Day D-1 {or &
any other times specified by the Allocation Platform in the relevant Auction Specification or after
publication of the Auction Specification). During this perlod of time, Registered Participants can
submit bids to the Allocation Platform, in accordance with Rules C3 and C5.

Once the Dally Auction is closed, Units are allocated, pursuant to Rule C8, and provisional Auction
results of this Dailly Auction are published at 10:20 brs on the day D-1.

Twenly minutes after the publication of the provisional Auction resulls of a Daily Auction {or al any
other ime specified in advance by the Allocation Platform)}, the final results of this Daily Auction are
published,

The Allocation Platform will notify each Unit Holder of its Dally Transmission Rights for Contract Day
D in each Direction, pursuant to Rule £2, at 11:00 hrs on the day D-1 (or al any other time gpecified
i advance by the Allocation Platform),

Linit Holders can submit Dailly Mid North Sea Nominatlons of Daily Units for the Contract Day D, from
opening of the gate for Daily MNNs at 12:30 hrs on the day D-1 untit Daily MNNs gate-closure al
13:30 hrs on day D1, in accordance with Rule D2 {(or at any other time spoecified In advance by the
Alfocation Platform).

§. Intraday Business Process {all timings are indicative).

8.1

5.2

]
£ad

The Auction Specification of the firgt Intraday Auction of Units for Contract Day D is published by the
Allpcation Platform no jater than 1815 hrs on day D+1, i accordance with Rule C4. This first
intraday Auction covers hours from 00:00 to 15:89 hrs,

The first Intraday Auction for the Contract Day D opens at 18:30 hrs on day D-1 and cloges 19:00 tus
o day D-1 {or at any other imes specifled by the Aliozation Platform in the relevant Auction
Specification or after publication of the Auction Specification). During this period of fime, Registerad
Participants can submil bids 1o the Allocation Platform, in accordance with Rules C4 and C8,

Once the first Intraday Auction is closed, Units are allocated, pursuant fo Rule CB, and final resulls
of this Intraday Auction are published.

Intraday Units with a Unit Validity Time of 00:00 to 156:88 hrs of the Contract Day D

5.4

5.5

5.6

6.7

The Allocstion Platform will notify each Unit Holder of its Intraday  Vransmission Rights in
respect of intraday Units with a Unit Validity Time of 00:00 to 15:58 hrs of the Contract Day D in
each diraction, pursuant to Rules D1, at 1945 hrs on the day D-1 {or at any other time
specified in advance by the Allocation Platform),

Unit Holders can submit Intraday Mid North Sea Nominations of Intraday Units with a Unit Validity
Time of 00:00 fo 1589 hrs of the Contract Bay D, from opening of the gate for Inlraday MNNs at
20:00 hrs on the day D1 until Intraday MNNs gate closure at 22:00 hrs on day D-1, in accordance
with Rule D2 (or at any other time specified in advance by the Allocation Platform).

Not used

Not used
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Intraday Units with a Unit Validity Time of 04:00 to 18:89 hrs of the Conlract Day D

5.8  Any intraday Unit with a Unit Validity Time of 04:00 to 15:59 hrs of the Contract Day D can be
subject to a Transmission Rights Transfer Netice from 22:01 hrs on the day D-1 until 22:13 hrs on
the day D-1. Any such Transmission Righls Transfer of Intraday Units must be gonfirmed by the
Registered Participant {o whom the Transmission Rights Transfer was made no later than 22:13
hrs on the day D1,

50 The Allocation Platiorm will notify each Unit Holder of its Infraday  Transmission Rights in respect of
Intraday Units with a Unit Validity Time of 04:00 o 15:59 hrs of the Contract Day D In sach Direction,
pursuant to Rule D1, at 22:14 hrs on the day D-1 {or at any other ime spacified In advance by the
Allocation Platform).

540 Unit Holders can submit Intraday Mid North Sea Nominations of Intraday Units with a Unit Validity
Time of 04:00 to 15:50 hrs of the Gontract Day D, from opening of the gate for Intraday MNNs at
22:15 hrs on the day D-1 until Intraday MNNs gate closure st 02:00 brs on day D, in accordance with
Rute D2 {or at any other time spacified In advance by the Allocation Platform).

Intraday Units with a Unit Validity Time of 10:00 o 15:89 hrs of the Contract Day [

511 Anyintraday Unit with & Unit Validity Time of 10:00 to 15:59 brs of the Coniract Day D can be
subject to 8 Trangmission Rights Transfer Notice from 02:01 hrs on the day D untii 02:13 hrs on the
day 1. Any such Transmission Rights Transfer of Intraday Units must be confirmead by the
Registerad Participant to whom the Transmission Rights Transfer was made no later than 02113 hrs
ot the day D,

512 The Allocation Platform will notify each Unit Holder of ils Intraday Transmission Rights in respact of
Intraday Units with a Unit Validity Time of 10:00 to 15:588 hrs of the Condract Day D in each
Direction, pursuant 1o Rule D1, at 02:14 hrs on the day D (or at any other Hime specified in advance
by the Allocation Platform}.

513 Uit Holders can submit Intraday Mid North Sea Nominations of Intraday Units with a Unit Validity
Time of 10:00 to 15:59 hrs of the Contract Day D, from opening of the gate for Intraday MNNs at
02:15 hrs on the day D until intraday MNNs gate closure at 08:00 hrs on day D, in accordance
with Rule D2 {or at any other time specified in advence by the Allocation Platform).

5,14 Notused

515 The Auction Specification of the second Intraday Auction of Units for Contract Day D s published by
the Allocation Platform no later than 10:15 brs on day D, in accordance with Rule C4. This second
Intraday Auction covers hours from 16:00 to 23:58 hrs,

£.16 The second Intraday Auction for the Contract Day D opens at 10:30 hws and closes at 11.00 hrs {or
at any other times specifiad by the Alloeation Platform in the relevant Auction Specification or after
publication of the Auction Specification). During this period of time, Registered Participants can
subriit bids 1o the Allocation Platform, in accordance o Rules C4 and C5.

517 Once the second Intraday Auction is closed, Units are allocated, pursuant to Rule G6, and final
results of this Intraday Auction are published.

Infraday Units with & Unit Validity Tirne of 16:00 to 23:59 hrs of the Confract Day D

518 The Aliocation Platform will notify each Unit Holder of its Intraday ITRE in respect of intraday Units
with a Unit Validity Time of 16:00 o 23:89 hrs of the Contract Day D In sach Direction, pursuant o
Rule D1, 8t 11:44 hrs on the day D {or al any other time specified in advance by the Allocation
Platform).

£.19 Umit Holders can submit Intraday Mid North Sea Nominations of Intraday Units with a Unit Validity
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Tine of 16:00 o 23:59 hrs of the Contract Day D, from opening of the gate for Intraday MNNs at

12:00 hrs on the day D unlil Intraday MNNs gate closure at 14:00 hrs on day D, In accordance with

Rute DZ (or at any other time specilied In advance by the Allocation Platform).

Infraday Units with a Unit Validity Time of 18:00 to 23:59 brs of the Contract Day D

5.20 Any intraday Unit with a Unit Validity Time of 18:00 to 23:59 hrs of the Contract Day D can be
subject o a Transmission Rights Transfer Notice from 14:01 hrs on the day D until 1413 hrs on the
day D. Any such Transmission Rights Transfer of Intraday Units must be confirmed by the
Registered Participant to whom the Transmission Rights Transfer was made no later than 1413 lug
on the day 0.

521 The Allocation Platform will notify each Unil Holder of its Infraday ITRE in respect of intraday Units
with & Unit Validity Time of 18:00 to 23:59 hrs of the Contract Day D in each Direction, pursuant to
Rule D1, al 14:14 hrs on the day D {(or at any other time specified in advance by the Allocation

Platform).

5,22 Unit Holders can submit Intraday Mid North Ses Nominations of Intraday Unils with a

Unit Validity Time of 18:00 to 23:59 hrs of the Contract Day D, from opening of the

gate for Infraday MNNs at $4:185 hrs on the day D until Intraday MNNs gate closurs
at 16:00 hrs on day 0, in accordance with Rule D2 {or at any other timse specified in
advance by the Allocation Platform),

intraday Units with a Unit Validity Time of 20:00 to 23:58 hrs of the Contract Day D

8523 Any intraday Unit with a Unit Validity Time of 20:00 to 2859 brs of the Contract Day D

5.24

can be subject to a Transmission Rights Transfer Notics from 16:01 hrs on the day D
uril 16:13 hrs on the day D. Any such Transmission Rights Transfer of Infraday Units
must be confirmed by the Registered Participant fo whom the Transmission Rights
Transfer was made no later than 16:13 hrg on the day D

The Allocation Platform will notify each Unit Holder of its Intraday [TRE in respect of
intraday Linils with 8 Unit Validity Time of 20:00 o 23:58 hws of the Contract Day D in
each Direction, pursuant to Rule D1, at 1814 tws on the day D {or al any other lime
spacified in advance by the Allocation Platform).

Unit Holders can submit Intraday Mid North Sea Nominations of Inlraday Unils with &
Uni¥ Validity Time of 20:00 to 23:58 hrs of the Contract Day D, from opaning of the
gate for intraday MNNs at 16:18 hrs on the day D untit Intraday MNNs gate closure at
18:00 hrs on day D, in accordance with Rule D2 (or at any other time specified in
advance by the Allocation Platform).

Timings summary (CET time) lindicative)

Units ..are auctioned in... can be Notification | relevant
Validity Capacity of Intradtay | Nomination
Transmission

Timas Transferred Rights Gate-

during Closures
00:00-15:58 D ayction 1 {fend 18:00D - 1) - 19450 1 122000D-1
04:00-15:59 i auction 1 (end 18:00 D - 1) 22:01-2213 2214 D -1 02:000

0-1
10:00-15:59 IDauction T{end 182000 - 1) 02:01- 0213 |02:14 D 48:00 D
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D

16:00-23:50 10 auction 2 {end 11:00 D) - 1144 D 14000
18:00-23:89 1 auction 2 {end 11:00 1) 1401 - 1413 1414 D 165:00D
0
20:00-23:59 10D auction 2 tend 11:00 D) 1801 - 16813 1814 D 18000
(]
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Schedule 5; Deemed Metered Volume Allocation

1. introduction

1.1 The Allocation Platform will caleulate the Deemed Metered Volumes for each
Registered Participant for each direction for each Settlement Period in each
Contract Day and allocate those amounts to the Energy Accounts of Registered
Participants In accordance with this Schedule 5.

2. Deemed Metered Volumes

24 Foreach Settlement Period, the Deemed Metered Volume of each Registered
Participant is equal to the net of the Dally and Intraday Mid North Sea Nominations {(as
amended by any Curtaiiment) of that Registered Participant for that Settlement Period
integrated over the Settlement Period to give a MWh figure in the net direction (and
zero in the other) .

3. Losses

3.1 The physical flow on the Interconnactor is subject to losses. The Allocation Platiorm will
apply a Loss Faclor *LF") to calculate each Registersd Participant’s share of the
iossas and apply this to Deemed Metered Volumes iIn accordance with paragraph 4.
The Loss Factor Is symmetrical between Mid North Sea and elther end of the
interconnector (Isle of Grain and Masasviakte).

3.2 The Loss Faclor (o be applied by the Allocation Platform is published on the
Allocation Platform website (www britned com). If there Is a requirement to change
the Loss Factor at any tims, then the Registered Participants shall be notified in
accordance with Rule B1 and such nofification to be made at least five {5) Business
Days befors the change takes effect,

4. Adjustiment for losses

4.1 For the purpose of the Balancing and Setifement Code, the Allocation Platform will
send to the SAA {as defined in that Code) a program called BM Unit Metered Volume
{BMUMY) expressed in MWh gt Grain in half-hourly volumes and caloulaled by this
formula;

{a) for & BM Unit in the direction from The Netherlands to GB
BMUMY = {1-{LF/2)) * DMV, and
{b) for & BM Unit in the direction from GB to The Netherlands:

BMUNMY = (1+{(LF/2} " DMV,

4.2 For the purpose of the TenneT TS0 settlement arrangements and for an export from
Tha Netherlands to GB, BritNed will send to TennaT TS0 (in its capacily as
Transmission System Operator) a program called "Export Transaction at Maasviakie”
as part of the NL Enargy Programme expressed in kWh at Maasviakie In quarter hour
volumes and caleulated by this formula

ETM = 1+ (LF/2))

Ak L4
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4,3 For the purpose of the TenneT TS0 seliiement arrangements and for an import from
GB to The Netherlands, the Allocation Platform will send to Ternet TSO a program
called “lmport Transaction at Maasviakte” as part of the NL Energy Programme
expressed in MWh at Maasviakie In quarter hour volumes and calculated by this
formula;

TM = (14LE2)) DMV,
44  Inparagraphs 4.1, 4.2, and 4.3, “DMVY” means the Deemed Metered Volume

caleulated for that Reglstered Participant for that Settlement Period under ;
paragraph 2 above,
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