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Dear Sir, Madam,

ENGIE welcomes the opportunity provided by the ACM to state its view (zienswijze) on the draft decision of
the ACM in respect of the implementation of NC TAR.

In general the draft decision of the ACM results in a fundamental change of the gas tariff system and may have
substantial impact on network users such as ENGIE. In view hereof flexibility is required to adapt to the new
system and ensure a level playing field. Such flexibility would in any event include the possibility to adjust
previous capacity bookings, in particular the long-term capacity bookings made in the past under substantially
different conditions and circumstances.

ENGIE therefore requests the ACM to provide for the possibility to adjust existing capacity bookings.

For the avoidance of doubt, this view of ENGIE in respect of the draft decision on NC TAR is without prejudice
to any (other) right of ENGIE to claim adjustment or termination of its existing contracts and capacity bookings.
ENGIE explicitly reserves the right to claim such adjustment or termination, whether based on NC TAR aspects
or otherwise.

Entry/exit split

Although every entry/exit split will to a certain extent be arbitrary and each division may have its pro's and
con's, ENGIE does not support the option 0/100 suggested by GTS because in the precise case of the
Netherlands it is against better integration with other EU countries.

The 50/50 split included in the draft decision is in ENGIE's view balanced. In addition, the fact that the
counterfactual (capacity weighted difference) RPM prescribes the 50/50 split means that although this split is
not mandatory for the post stamp RPM, a 50/50 split in itself is considered fair and realistic.
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Multipliers and seasonal factors
ENGIE supports in general the multipliers and seasonal factors proposed by the ACM.

The multipliers (including the new multiplier of 2.5 for day ahead and intra-day products) are in our view justified
with respect to interconnection Points. NC TAR prescribes in article 28 that in determining the multipliers
among other things the "balance between facilitating short-term gas trade and providing long-term signals for
efficient investment in the transmission system" should be taken into account. In view of the existing long-term
contracts in respect of capacity at IPs (imposed long-term contracts within the framework of the Open Season
procedures initiated by GTS in the past), a higher multiplier for short-term products (including for day ahead
and intra-day products) is in our view justified. The (imposed) long-term contracts facilitated the investment in
the transmission system and since short-term bookings do not reflect an efficient use of the transmission
system a high multiplier is appropriate.

However, ENGIE would like to request specific lower multipliers/seasonal factors for the domestic gas users,
and especially the exits toward the gas fired power plants. Otherwise, the level playing field for these gas fired
power plants will be disturbed compared to those in surrounding countries.

Gas fired power plants are essential for the Security of Supply, especially in the context of the Energy
Transition: low multipliers and seasonal factors are required to allow them to run in a flexible way without
impacting the power prices for the consumer, and to decrease the risk that they will be mothballed for economic
reasons. Domestic end users connected to the national grid should at least be treated equally compared to
the domestic end users connected to the distribution grid. These end users are currently treated differently.
The monthly factor for end users connected to the national grid is e.g. 30% in a winter month (article 3.2.1.4a
of the Tariff code gas) and for end users connected to the distribution grid 14,47% (source website GTS ~
DSO exit capacity 2018).

Backhaul capacity

1. Backhaul capacity must be treated as interruptible capacity, not firm

Backhaul capacities cannot be considered as firm, as they depend on forward flows that can be re-nominated
to zero anytime during the gas day, and on which GTS has no control. In such case, the backhaul capacity
would be interrupted without any technical option to avoid this interruption. Therefore, it seems pretty obvious
that GTS cannot guarantee the firmness of these capacities.

This case is specifically treated in Regulation 2017/459 Article 32.2 : “At unidirectional interconnection points
where firm capacity is offered only in one direction, transmission system operators shall offer at least a daily
product for interruptible capacity in the other direction”. Backhaul capacity is capacity which is offered at
unidirectional interconnection points as reverse non-physical flow, so GTS must offer at least an interruptible
daily product for backhaul capacity. This is also the case in other European countries: nowhere a backhaul
capacity at a unidirectional point is treated as firm capacity.

2. Backhaul capacity must be sold with an ex-ante discount

ENGIE is of the opinion that the ex-ante discount better reflects the risk value associated to the interruptible
characteristic of the capacity.

3. Backhaul capacity at Hilvarenbeek must be sold with a strong A factor

The CAM code has included the A factor to discount the interruptible capacity tariff "to reflect the estimated
economic value” (Article 16.2 of regulation 2017/460).

In the particular case of Hilvarenbeek, ENGIE believes a strong A factor would be beneficial for the
management of the L-gas area in the particular context of Groningen production decline.



In the current draft, the deletion of the backhaul service from the code leads to an irrational cost increase of
short term bookings: up to 600% increase for a daily booking at Hilvarenbeek entry during the winter!

Finally, ENGIE notices that in the current draft proposal (consultation document and attached Excel files), no
tariffs are defined for IPs that will not be part of VIPs. It concerns Emden exit and Hilvarenbeek entry.

Interruptible capacity discount

As explained above in the particular case of backhaul capacity, ENGIE is in favor of ex-ante discount. Ex-post
interruptible discount is allowed by the TAR NC, but has been criticized by shippers associations because an
ex-post discount is impossible to predict for market parties..

Moreover, there is a question raised by EFET on the FUNC platform regarding how this ex-post discount is
computed. ENGIE is fully aligned with EFET interpretation of Article 16.4 "the ex-post compensation paid for
each day on which an interruption occurred shall be equal to three times the reserve price for daily standard
capacity products for firm capacity”. This article clearly states whenever there has been an interruption in a
day, whatever the duration of the interruption, the compensation should be equal to three times the daily tariff,
and not a pro-rata of this daily tariff computed on the duration of the interruption.

Storage discount

Regarding the discount on transport tariffs to gas storage facilities, ENGIE advocates for a storage discount
of 100% and regrets that only the minimum discount of 50% allowed by the NC TAR is proposed by the ACM.
As underlined by KYOS in its report “Assessment on the level of transport costs for gas storages in the
Netherlands” published on the 26 September 2017, the Dutch storages currently have a competitive
disadvantage compared to German storages. This difficult economic situation is in particular due to the high
grid's connection costs in the Netherlands.

This competitive disadvantage of Dutch storages is even more significant compared to the French storages:
following the reform recently implemented in France, most of the storage costs are socialized, and cycling cost
benefit from a 100% discount.

Very recently, during the winter 17/18, it has been observed that storages are absolutely necessary in case of
cold peak to ensure clients supply. With the decrease of the Groningen production, and the conversion of L-
gas areas over Europe, the available flexibility will further decrease. To meet Security of Supply, measures -
as a 100% discount in the connection's tariff for storages - should be taken to prevent the closure of those
important facilities.

Shift of capacity

ENGIE supports the fact that this service will be remunerated only via the entry or exit tariff.

However, the description of the service must be detailed to avoid any misunderstanding. In particular, the
condition to invoke a shift of capacity, being “exceptional temporary circumstances of an operational nature”
is too vague and could lead to different interpretations.

Accelerated amortization period

In the recent years we notice less capacity bookings and based on the goals of the Dutch government to phase
out gas this trend will continue in the next decades. To accelerate the amortization period is not a solution
because such an option would result in skyrocketing tariffs and means a further unjustified transfer of risks
from TSOs to shippers holding long term transmission capacity bookings and final gas consumers. It would
further deter short term capacity bookings, and triggering a concentration of costs on the last holders of



capacity bookings and remaining final gas consumers at an absurdly high unitary tariff, with no mitigation
solution for shippers and for final consumers that cannot afford to switch to power or that cannot do so for
technical reasons. The recent Future Role of Gas study, driven by the CEER, also underlined accelerated
amortization period should not trigger “unbalanced tariff increases in the short to medium term that may
discourage network users to book capacity”. Since long-term contracts impose bookings on network users and
tariff increases therefore do not only discourage bookings but result in inevitable additional losses, such
accelerated amortization cannot be allowed during the term of the long-term contracts imposed on shippers
within the framework of the Open Seasons initiated by GTS.

More in general, the policy of the Dutch government should not have a negative impact on the shippers and
consumers, but its costs should be socialized more widely. Within the framework of NC TAR this could to a
certain extent be effectuated by means of allowing shippers to adjust their existing long-term capacity
bookings.
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